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To His Excellency, Field Marshal the Right Honourable 
Yiecount Alexander of Tunis, GeCaBe} GcOaNaGu, CbGay 
Governor General and Commander-in-Chief of Canada, 
May it please Your Excellency: 
The undersigned has the hongur to present 
BO Your Bxcellensy a report on operations \under Part) r1 
of The Export Credits Insurance Act for the fiseal year 
ended March 3lst, 1947. oe ne 
\ 
\ 
All of which is respectfully submitted, 
Sy met A i i 


(Sedy)™ Det, Abbots 


Minister of Finances 


Ottawa, July 14th, 1947, 
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REPORT ON 
OPERATIONS UNDER PART II OF THE EXPORT 
CREDITS INSURANCE ACT DURING THE FISCAL 
BAR 1946-47 


es 


GENERAL 


Part II of The Export Credits Insurance Act, 
1944, as amended on July 5, 1946, permitted the Governor 
in Council, on the recommendation of the Minister of 
Finance and the Minister of Trade and Commerce, to 
authorize the Minister of Finance to enter into agree~ 
ments with foreign governments or their agencies (a) to 
provide them with credits to enable them or any person 
ordinarily resident in such country to pay the cost of 
Canadian-produced goods or the cost of Canadian services, 
or (b) to purchase or guarantee securities issued by 
them for the purpose of making such payments, or (c) to 
guarantee obligations undertaken or guaranteed by such 
government or agency under contracts to purchase Canadian 
goods and services, if such action is deemed advisable 
for the purpose of facilitating and developing trade or 
any branch of trade between Canada and any other countrye 


The aggregate amount of loans made and outstand-~ 
ing at any time and the value of securities PROP BREE or 
acquired and held at any time is not to exceed S700, Ma wid On, 
and the aggregate amount of guarantees outstanding at any 
time is not to exceed $200 million, At March 31, 1947, the 
aggregate amount of loans made and outstanding, EES | 
total eredits authorized of ¢$594,500,000, amounted to 
§054,782,632.59, The aggregate amount of guarantees out- 
standing at the same date totalled $796,0566506 


The main purposes and objectives of the long-term 
credits provided under this legislation and the policies 
peing followed in respect to them have been outlined to 
Parliament on various occasions by the Minister of Finance, 
particularly in the speech delivered on December 5, 1945, 
when the Bill to increase the aggregate amount of the Taaus 
which may be made under the Act was being cons idered,. and 
in the Budget speeches of June 27, 1946, and April 27, 19476 
At the end of the war many of Canada's allies, with whom a 
large proportion of Canada's trade had been earried on in 
the past and will be carried on in the future, were unable 
to finance, without help, the purchases of commodities 
urgently required by them during the period of rehabilita- 
tion and reconstruction of their economies It has been 
recognized that Canada has an interest in nab ane these 
countries to obtain raw materials, food and other essential 
commodities which she is in a position to supply, not only 
to maintain export markets for Canadian products during the 
transition period when reconversion of Canadian industry 
from war to peacetine production is being undertaken, but 
also to assist these countries to re-establish their 
economies, to enable then to regain their position in inter- 
national trade on a satisfactory basis, and thus to become 
continuing customers and suppliers. The interest of Canada 
in the restoration of social and political stability in the 
borrowing countries, and thereby in the achievement of a 
just and enduring peace, is equally real and importante 


The eredits under this legislation are a part of 
a broader program being undertaken by this country and by 
other countries to assist in the rehabilitation and 
reconstruction of a world recuperating from the war and to 
facilitate the re-establishment and the development of 4 
multilateral system of world trade on 4 more enduring and 
stable basis The post-war international lending for 
these pieepen es by all countries up to the end of March, 
1947, is estimated at about 15 billion dollars, Up to the 


@eeee? 2 


ete een 2 Obat ged 
: ® s aobouregs | 
ue hameeses Vas oO mod 


et, ten goa 


ee 


Ye Be Poet a 
heb tones’ BR aoe 


a canbe oft ao Aey 

P &6 Gofeiae sit bas- ena 
pase to- Sete in ist Bus Rok 
36 ataumavevasy mater 
etdigs ot} abi bars 5 ae 
Us Faroe dave i aeohhees 


“- 


ya dousak asteinvans savanna m0. se cstnrery, 


Sere thy 


fa) <0 ‘ptiaenrse Agus gaiged iQ 

a gi Mer V¢ SOesaatK kD ‘xo aol ads adage 
| fatboaag- bite tedcl OF adysihaoe tebe, 

“, @iGas ivin hemeah al ROLGS6 eth 2 

i 4 ae hae ‘Bhigolevend base ane FEL 2, 
"peetanes medio. 


; rgats iden BLS hes anand ta 5 
m4) bes sdowed | Roig Non Lo 
tae Oe%¢ Sesoxe of ton é i 


SPO is 


art 


Vane bie Bbanys boeweod 


ag PS 7) 


see ea os 


wh rem A PF 


LY 
an dass 
ay Ly 


© 2Y v o, 


THs fs Baibunsesis KeOvubiars t¢ tuvi 
ener ‘gP88L git ‘ fs els a pie hit i Mae, F Ta 1 
. ws 26838 sHAs Sage ii Dae Bem ai ba 
* ot Saeevous ‘gv hO, 90H» HP By, } = f 
“tao BSRF OSC tKS Ee ROMO Be 8B) Dy e 
‘ wg h€S A009 Dal tata nies) 
. 1 » 4 
Mass=yeol ods Jo oovitgotdo tan : sii 
aeintlod ¢ Sob q#AlInigion! ty ay ; 
OF Gen tL tito Koad ivgedt seul i : 
‘ i ge aiis 24 ‘to Sa3e Leta of3 Ca eno . Le, 
ae o ppeel 48 “odmacaG ac berav dloh 5 war 
ae Save eds to sawomi. efaso- ; 
av PRS pheinok Fasten poked ww i % & OO its 
i) Mi *, VSO § % aot J is oh as bee g OBE f ‘ : rue: | re 
Bi * #& wodw smal ~SRi Lis o* Hbeat ed th 
me, Bi u68 Seivmio cxed bed shpat at eh re 
: ideky otev .oeptut add oi ap fois 
‘apis ibomios to. Sf%ndateg. 3: 
i ‘eho hilds det to bo bps a aid mivih oieds ye 
teed ged JI ,yuetmennee the 2 Hoa 
$4080 gail danas tt Oe cuted 
Lei Fipsee teito how box Ole ot {i 
) yles Pam «Chea: iit weed 7 & 
7 ang ac c..5 n ‘a2 achat | AP LE SAA, t : 3 
1. Ue: tev pn'h fisbokoO to aaicea nous 
sears agroy HHiod ed ap ite be 
; ; ett ‘fe tLdntuc Mme Gs 
aah Se ae it Wwaeditesqn tlewt? siayer 
M0065 OF avn? tne ~eimad , 
: BhereS to Paonetal eit Sookie: t 
Pat BA, NUALidgese Laoreticr. j 
A 39 @aeheve itive ety ga y .; 
- einodtocm@s ben faee eitav 
ae ‘ ae 
a2} , 
30 068q 6 884 asitolatoe. ia pir ti 
a ¥O Ope YVEIHeOo Seidl 4d mexosae bt i 
bite sdoivetilidnday ag) : ; rf 
oF Due bei ens mos +tE59 c¥o0e% bs 
‘SB Do 7 eae € one7al wit but 7 0on Je f+ 2 or 
Bat: nit ents Belg oT & 00..6 St blwew. to 
zm . t04 Gh Loved Liuza roapredgali 1 eta a 
roe ego 28 Sus of7 bo ue eeLisares LI i 
odd oy Gu. hikalahe LLoD moss -2o GOL Picwe Fe be 


ra 


’ 


2 « 


me 


el a keg 
i 84 Vae. 


soe gad Ta 
ns Rae tee” ia 
“4 ‘ond bite 


Ps Gl omits v?] 
tens <108 a 
Noe fisted 


1 TOP pdOTG 


By: bhante 
aii bexry 
lat yaxied 
iC Teh hl ee or 


Lip LF GOOG 


Le O08 oerter 
1 Fett io ele 
Fe as tt 
il? oA 
ated 

tyar asta 


1wOd. “SOogge 


tides TY ae 


end of March, 1947, Canada has made available loans 
amounting to $1,844.5 million of which $594.5 million 
has been granted under The Export Credits Insurance 

Aet and $1,250 million under the United Kingdom 
Financial Agreement Act. During the same period the 
United States Government has, according to recent data, 
made available approximately $9,400 million under 
various types of foreign credits in addition to direct 
postwar relief and reconstruction grants, The principal 
loans were the $3,750 million credit to the United 
Kingdom and loans granted through the Export-Import Bank 
amounting to approximately 2,550 million. In addition, 
credits extended by the United States Government to 
foreign countries for the purchase of certain lend-lease 
goods, for UsSa surplus: property Located abroad, and for 
the purchase of U.S. surplus vessels, amounted to 
approximately $2,870 million at the end of 1946, Other 
credits for civilian supplies and special government 
credits amounted to approximately (205 million. Credits 
granted by all other countries of the world up to the 

end of 1946 are estimated at approximately $3,700 million+, 


ame edai tion to the provision.of foreign eredits, 
Canada, along with other countries, has made relief contri- 
butions during the pyostwar transitional period. Supplies 
were provided by Canada under Military Relief arrangements 
to various European countries to a value of approximately 
$96 million”, and contributions by Canada to UNRRA amounted 
to $154 million. The Government has recently announced 
that a special post-UNRRA relief appropriation of $20 
million will be provided in 1947+48, The assistance pro- 
vided by Canada under these arrangements and under the 
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lestimates madecby Ms As Kriz published in’ “Postwar Inter- 
national Lending", Essays in International Finance by the 
international Financial Section of Princeton University and 
Preferred tovin the senisannual report to Congress of the 
Export-Import Bank of Washington, place postwar international 
lending up to the end of 1946 at approximately $15,000 
million. Credits granted by the United Kingdom are estimated 
at $700 million to $750 million, by Sweden at $700 million 
to $725 million, by Argentina at $600 million, by Switzerland 
at $210 million, and by other countries other than Canada and 
the United States at $1,400 million to $1,500 million. These 
ercdits inelude holdings of sterling and other foreign 
exchange balances acquired since the end of the war and other 
overdraft facilities extended through various payments 
agreements. 


aN Canadian contribution totalling avproximately $96 million 
was made under a combined United States-United Kingdome 
Canadian program to provide food, medical supplies and other 
civil affairs't supplies in the post-liberation period before 
UNRRA or local governments were able to take over. Of this 
amount, approximately $85 million represented direct pur- 
chases out of Canadian appropriations, the balance being 
supplies originally purchased for the United Kingdom out of 
Mutual Aid funds but later diverted by that country into the 
Military Relief program and credited to Canada. A portion of 
the cost of these supplies has been recovered from UNRRA 
($4.5 million) in settlement for stocks turned over to UNRRA 
in the Balkans, and a further amount of $3.1 million has been 
recovered from the disposal of surplus stocks. The govern- 
ments of countries receiving these supplies have been 
requested to pay for them, and it is expected that Canada will 
receive some future settlements in respect of these claimSe 
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lending programs have been intended as transitional 
measures to provide financial assistance, particularly 
during that period before the broader international 
facilities established by the organization of the Inter-~ 
national Bank for Reconstruction and Development and the 
International Monetary Fund could be brought into full 
operation. These facilities are now available, In the 
meantime it has become evident that the magnitude of the 
financing required by European countries during the 

period of rehabilitation and reconstruction far exceeds 
the sums alreadv made available and lies beyond the scale 
anticipated in 1944 and 1945, The almost unimaginable 

war destruction of physical resources and human organiza-~ 
tion, the Ghetinate persistence of the coal shortage, the 
eruel coincidence of widespread crop failures in many 
countries at this critical time and unexpectedly high 
export prices have all together brought about a prolonged 
Period Of Acuts GLrricuities and recurrent crises, 
Tnability to reach basic political agreement among the 
major victorious powers has delayed and frustrated attempts 
to reach prompt solutions. New hope for a comprehensive 
and adequate answer to the problem of European reconstruc- 
tion has recently arisen from the challenging proposals 
put forward by Secretary Marshall in his famous speech of 
June 5 at Harvard, and the immediate action taken by the 
Governments of France and the United Kingdom to organize 
the practical co-operation of European nations needed to 
implement Marshall's proposals. The outcome of these 
momentous efforts will be of deepest consequence to Canada, 
for the restoration of Europe is vital not only to Canada's 
future trade but also to her peace and securitye 


Although conditions brought about by the war 
promoted the diversification of Canadian industry and 
enabled it to meet more of Canada's domestic requirements, 
export trade remains a principal factor determining pros- 
perity and employment in Canada. The national econony, 
and in particular certain regional economies, are geared 
to export trade. During the war high levels of production, 
employment and incomes were largely maintained by the 
abnormal war demands. The provision of export credits in 
the immediate postwar period has been a significant factor 
in assuring a continued market for Canadian products at a 
time when conversion of our industries to »veacetime produc- 
ton was Bh procoes, in eeneral, this process of reconvere 
sion has been satisfactory. There have been some stoppages 
in production and supply bottlenecks, temporary shortages 
of labour in some areas and surpluses in others, but, in 
general, industrial reconversion and the absorption of 
personnel from the armed services and war industries into 
peacetime work have been rapid and have been accomplished 
smoothly with remarkably little unemployment. 


Export of food and raw materials has been 
continued at high levels. Export of peacetime manufactured 
products such as locomotives, railway cars, trucks, ships, 
machinery and chemicals is replacing war supplies. The 
value of total exports of Canadian produce during the 
fiscal year 1946-47, as reported by the Dominion Bureau of 
Statistics, amounted to $2,389 million. That exports of 
civilian supplies has been maintained at levels far above 
prewar is indicated by the fact that the average exports 
of Canadian produce in the fiscal year 1956-37 to 1938-59 
amounted to $1,020 million. The part that export credits 
have played in sustaining a high level of exports Lg 
indicated by the figures shown in Table I, in which our 
trade during the last two fiscal years with countries to 
which credits have been made available is compared with the 
amount of these credits utilized. It should be noted, 
however, that there is no precise relationship between 
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credits granted and the value of exports recorded in any 
Specific period. Exports to the borrowing countries in 
the years 1945-46 and 1946-47 were partly financed in 
varying proportions under Mutual Aid, Military Relief and 
UNRRA arrangements, by Canadian dollars obtained through 
interim credits, from war settlement payments paid by 
Ganada, and from current receipts for imports and other 
eurrent. services sold to Canada, In addition, a portion 
of the credit funds advanced have been used for progress 
payments, for freight and for other payments’ for Canadian 
BOrvices Not imtluded' am the export figures. 


Important characteristics of the structure of 
the Canadian economy and the pattern of Canadian trade 
have not been altered by the war and postwar developments. 
USTCALN. Of. Dhese; aren emphasized in) the report. on the 
operations) of the Foreign Hechange: Control’ Board for the 
year, 1946 which gives a detailed picture of Canada’s 
international financial transactions in that’ year and the 
problems which must be met. CGanada is not only highly 
specialized as. to output andsdependent on export markets, 
but.is also dependent upon other countries, particularly 
the United States, for a wide range of basic commodities, 
industrial equipment, and consumers goods. A high level 
of income in Canada has been associated with a high level 
of imports from the United States. Before the war it was 
characteristic for Canada to have a substantial export 
surplus in its balance of payments with the United Kingdom 
and Europe, and on the oth¢er hand to have,a large deficit 
balance, ({i.8., a surplus of payments to make for imports 
and other current accounts) with the United States, because 
of heavy net imports from that country and limited export 
markets there. It was possible, however, to sell the 
sterling and European currencies obtained overseas to meet 
Ganeda’s Ney Tequirements of dollars in’ the United States, 
and this was done on a substantial scale. During the war 
this possibility no longer existed, but the special 
problems of war were met by special war arrangements, 
culminating in Mutual Aid on the one side, and the arrange-~ 
ments under the Hyde Park. Agreement, on the other. As a 
result of ‘heavy sales of erain and war supplies -to the 
VGLGed iSpawves fan (uhe. sbate wears tof the war, ‘and the invest= 
ment in Canada of much UsS.s eapital then and immediately 
after the war, Canada was able to accumulate substantial 
foreign exchange reserves by mid-1946, 


Since the early part of 1946, Canadats traditional 
balance of payments characteristics have reasserted then- 
selves under circumstances where the usual solution could 
not be fully applied. Payments to the United States for 
imports have been very high, greatly exceeding receipts 
from that country and net receipts from other countries with 
Which our trade is on a dollar basis. The United Kingdom 
and Europe have not been able to pay Canada usable foreign 
exchange for more than a fraetion of Canada's exports to 
them, for the reasons explained above, and Canada has 
consequently had to sell to these areas on credit while 
buying in the United States and elsewhere for cashes AS 4 
result, it has been necessary to draw substantially upon 
the foreign exchange reserves accumulated in previous yearse 
Countries receiving credits do in almost all cases pay for 
a portion of their Canadian purchases in foreign exchange, 
and that portion is rising, which eases somewhat the drain 
on Canadian exchange reserves. As the financing of 
European reconstruction is taken over by the International 
Bank and whatever new sources of U.S. financing emerge from 
current developments, Canada should find it possible to sell 
her exports for foreign exchange that can be used to pay for 
imports and thus maintain the flow of international trade. 
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During the fiscal year 1946-47 no new eredits 
were granted under The Export Credits Insurance Act, other 
than those which had already been negotiated or promised 
during the previous year. The Canadian Government has 
received during the year several applications for new and 
additional credits, but has followed the policy that, 
under present circumstances and in view of the various 
factors briefly noted above, further commitments would not 
be advisable. Canadats contributions and commitments in 
the field of international financial assistance since the 
end of the war are already substantial. In addition, 
pecause of the limitations of the supply position, 4 
number of the loans previously made available have not been 
utilized as quickly as was originally anticipated. The 
effects of the lending policy under this Legislation in 
the provision of financial assistance to borrowing countries 
and its effects on Canadian industry and trade during the 
transition period are therefore being extended over a longer 
period than was expected. The special factors which enabled 
Canada to undertake a program of foreign lending during the 
transition period are of necessity limited by the inherent 
character of the Canadian economy and its international 
financial and trade relationships, Within the limits so 
established, Canada has acted promptly and effcetively to 
provide credits and urgently needed exports to Adii ed 
countries on a scale that compares favourably with any 
other nation, end which has contributed substantially to 
meeting the very great a@ifficulties encountered in 
rebuilding a world in which men can live, work and trade 
in peaces 


AMENDMENTS TO THE ACT TO BROADEN THE PURPOSES 
FOR WHICH CREDITS MAY BE USED 


LR AEA AOE ed 


On July 5, 1946, an Act (10 Geo. VI, Ch.49) was 
passed to amend The Export Credits Insurance Acte As 
enacted originally on August 15, 1944, Part aL oer the Act 
authorized loans to be made to foreign governments or 
their agencies only to purchase Canadian-produced goods 
and not Canadian services. As it is in the interests of 
Canadian trade to promote the revival and development of 
Canadian services associated with trade, the amendment 
was intended to enable the credits to he used to purchase 
Canadian services as well aS go0GSe This provision was 
also made applicable to the guarantees made under Part I1 
of the Act. As it was also felt advisable to enable war 
surplus property to be purchased with funds made available 
under credit agreements, the amendment provided that the 
loans may also be used to purchase goods owned by the 
Canadian Government or the Government of any province of 
Canada, 


A gecond feature of the amendments made in 1946 
was to enable the credits to be used in financing purchases 
in Canada by private importers in the borrowing countries. 
Before and immediately after the end of hostilities, ail 
major purchases were peing made by official purchasing 
missions or agencies, and the original provisions of The 
Export Credits Insurance Act, Part II, were drafted with 
this in mind, and consequently provided funds only for 
purchases by the borrowing governments or their agencieS.e 
By 1946 various Buropean countries were able to arrange to 
return to private importing of various supplies, and were 
planning to restore private trading as rapidly as possible. 
Such developments were considered to be in Canada'ts interest 
as well, because they promoted the re-cstablishment of 
former trade connections or the formation of new ones, and 
these would be of lasting benefit to export trade. 
Consequently the amending Act permitted the funds advanced 
as credits to be made available for purchases in Canada by 
any person ordinarily resident in the borrowing countrye 


In making these credit funds available for use by 
private importers, it was necessary to make suitable 


hana 


r mite 


iy, : wADOD LEDS ae lait * edetweitet 

mir iat A i todd ache dudes fae 
ne ew Jon eeod hese at es bro Neaoet ea? to te 
wen Mani hata ll cai hy shld cued Meare 
UD ie Mle Mlb tie OS Dad Lia eee te be Plager ap ethrat ode Yo stow Ft 
| meray B cginare, gaat dare w¢ Oh adh hautah teas Ya Hemit to ac isivorg ate / 
»  SA® eeae® Ghee Bite! Naat a teh Se Gabino wo troetld wee Bas 17 
( oan G oA Pagar Bobo dee winded: ob ata Rte fofsoy ott inl | 


— 
— 
a ee 


= 


BOC ete sive! ctu CeO to | Cotoord ‘ont bedecexs of wen?e bested 
me ay orab SEE ted PRLAN . “$% ney Oty Re 6 ohaders tim od Phened - 
We sae SiS) yt bad ub ae deemed Yo hee Ag iin sbi 
yas Lako bart gt xh ae Pile YvhORooo: Kesh, cep ond t: utd stewie ; 
i hy i ‘on vo hee wala ted et ah, ae inehesienats a aieaee fn ee thao ; . if 
avy as) ‘ei sey Ape Qe Bae eh Gm bepety bevion ead chads * ei Sateen ‘ ‘ 
f ry ' } 


a “a & 


POLL AS Od sae eng hehe ha Bei biG wel) << ~. whwogk | we 
A i oR aa See oner EcauHios Medd ofune on ico ‘tPtsagon 


id ? i frit 

i } et ea Pi ei i A ; ' , 
i wt Liss (eat wera Te POe Pw MOR ges Peter ab 4 , (Ol o a Bates ane 
lwrae | x ‘a, Bite: J SR OTE: ; ual Pa a 
Wie y ek By is Fares ada Bi i Petes VeGy. “Oi Goum ae 


in , hier Mths RU: ; ‘ei 
Brent bya. ate. cathe has rely HOLM UE bimow « oo AE bree a 


1 ae Y, th: . —onnoy Ke. 7 


D 
j Ah 
ry tt y — tly pes ie gi ra ~ a ; Ps nei rie ° Al 
. 2O8 Eee ie Pn We oe 7 oe ee ed Pa ¥taB i me 7) ae : 
i is j vag Oe] - 1 bot 0 bee tan 
. : Last Te : pee Pike! 7 
RE OM ese wi he gee HNO Re et Ee Tee Udine ae a oo ~~ pe Pheer on Ct ~~ oe i“ a ages fi, 
' - : a SP xi 
fe or” Uti to Say | ethad ‘bey. POA RO. pePOl 6h elit 4 
% VAP a pa - 
Ga Bois OVAOTUN TL BP LON: Fete ol ans: GF. POUGaE 
ita : Pe el , : 
. err wit ; 7 wrk) ™ . ‘ re 
ea FO ot Opie. ZX O. Th. ae. cou ane eet he ge Se Pe Da) ae i TO ee a ee Cs meee Se Qa : } 
"tt, <2 rea I ors Hi Te} 2 owe them AG. 6%. Lipset 5 Hers st68 ids A ; MN 
. : f : cae oy 
lee he i ad | we Pe 1% es it Anat dlins .@ 22 P « : i ah ‘ 
Mimi Baw: Pei eine DA Re 0 Peer ee ON EAR go leiang *cadd i i 
oy 4 ie tf & nee Bs 5 ye k A | a bees ee ¢ RY i Y be " me A's EL es = “ é X, oy ab. yy au) " a red ee ey L & Me: a {) rae 6: ha ye! . ‘i 
f i : i A a is . i 
een “ —— Pe ie eee Se 4 —- - = . Pa ‘a ‘ 
To Ay fl; ag tha Ls ¥ So & OH. a>, LY % i j tir iW tl oi rt * ia 4 Phas ; ; ag iJ fy a 2 A 
ao + dus, 4 «a af ee * . ar is - Pe ras: ~ Ge 
iy PREC AoKe oF, phwTt AKiw hodalooean a s¥t0S Aeebaned - he 
18 a NR a ik ate OF POET OG OP ee 2beey OAR et do tine’ as bate. ie ae | 
‘ or > va e De ~- Lh 4 b= » ~ be - - —_ ‘ t, b 
ay op ect Sis TO Ty Sto |, a OTH Pie i? Ben read. naltwews i) 
; 5 ied : [ « \ ; B ‘ x 
aa |! 2 il Meher Riohea g Day SOO7 50 bbiath BY Bo aldesl legos. seem @ate 
Pee | by! at Ub Mie Pah Cee Pars: 4 : ; 
mee) ay Pep ie 19 oo pldea ivan i mid, Fee te RI EY ag Bk ee ee 
L it 4 Z, can CH i fi ‘ 
Ph, Le bein obem Rbaue dd tine ti BBOOTUY Bo oF vixseot golegpe 
Te x SOE ry a. 
eet ; % ts af r. f + F ob io Te sien 4 only’ 49 p TT 1 
anh flee att te SET A SY ° SG ose ares _ geen 1 ees ‘ J i 
a) i jal gir ‘ Maidis y Ph | ik Ww e > 24 a ; 
HM \ is MY als 1 Oi) ishr'ily PEPE ORL Oe Bay te 4 ark 18 YO @ornae 
( on ae é Sd ate des ‘ rt Vie 4" 
hs jie 3m v oid +7 ote </ao a Pte Bere rae Reds ; ra os " { 1p Gnr#D 
es j 4 
‘] i ® 80 
es HAA i 
ar). | 
ail, . aii 7 
ar , : ce ee — a . ; + rin 
re i r Ope & &2 PSP te ET Te TY hone toi rit. > 
j oi Fi - ce ‘ : 
i i ; aoe at gy exir 1 fs = 94 J lig Bi £ 5 a" rv yu oa aS rey ¢ 4 I ¢ we rh ye vy 
ara \ th ‘ . oem . i 7 7 
* Hl i ct Bas en i re ath sheet ‘sad ‘Bot 2 it B Tr ge3 P 
ov) } bis ua > . : : 
ABI; j AS & 4 OF ig thaevac ; Le ot Ge Thr) ote 6 vi he : & raf 
- ¥ A $ i ‘ =< , >» - ie 
’ i ‘a hj eco aD ae gt Nb PE Ben oes Cag Tt \yored Bi. ¢ 7 uf 7 
AL “et a is » { ‘ ; rr 
Bi OHS FO WhO Le kwoRe tankn thn oi Lae pmo kos ro ano tea des i 
oy. Saute L2H TH 
ns aeh, x P T.-L ae ‘, os : 7 : : 
ti ae Seg Rs Gag eae a Tet gv OO: ODIO pat ov 22% r ae oe ° 
as 'S th . > re a 4 P 
ee vito SITET, Se EON a wi Ee (peenros . Ary i 4 = 
ty ‘ Fl yf 7 ‘ i ‘ / Pri x - FAS ‘ if 
. if hiadeoha: dalle , 10) BVSGAGNt a tow alwagted i a3 29 gF datas : 
f ne > . or. ? 4 obs "4 
OF ML i559e oF widrn wea PUATION A HOG te Togs 7 at = 
Pen ts : 4. ‘ 7 : 
Ke anew Bit ,60idniwue Nea Prov Aan t eT SOURS \ PF Swibte £3 at 
i). A } i” ; Ay y ” 1 aA ~ bail) 
VG i VeLP aden: : ih Ya os a se ey oe! £2) 4 ti ] toy Ft td $4; i ot Coeds Lio : 
; i * . - * Z ; 
teaxad Ke Ste 5h ton Gh O@ O02) S620 8 ha Oo x Soa fh {0 Tah weap 
: 7 ie ‘ y ’ ? Bas ys ‘ vom : : 
ae Saon Resi TNF ioe ox oe. Nearanocey . we ys SVoond gillay gz 
& eh ' ade tile ie Wi stente 2 poet 4 
hive gh on Tay tO Robern » i zo aTOLTs GAO? SB47? Youeee 
" mys 5 : mt 4 ; ‘ 
t ia he eo Bs a2 OOK PAY J ov £2: igmud era tae [ » an if #5 ens r; & i 


|), basitavbe: sbeyt oght Dot t Lave 3 or SUAS BE ONE oy 1 tise pe Kdd,! 
WO aPKROO we moentse: ig’ ant oidi tines Bhi. 
anak gaiwor zou ot af She binges Vitrondos 
7. 14 ie 
o49t ‘stdetéovn, Shag% dfboxe. or if gn dxou 2 
a ating PRs oF kommen ag Sep Od gattnd 26 


any Pe Ve aaa) eRe Py i > 


Se 


me 


adjustments in the Foreign Exchange Control regulations, 
which previously required payment in U.S. dollars for 
Cahadian exports to these areas, and to which specific 
exceptions had been made for government credit purchases. 
This was done by the Foreign Exchange Control Board in 
December, 1946, in new regulations which designated various 
European borrowing countries and their currency areas as 
"special arrangement countries", exports to which could be 
sold for Canadian dollars, including, of course, dollars 
provided under credit agreements. Appropriate arrangements 
were made to ensure that the Canadian dollars used in such 
trade were obtained from sources acceptable to the Foreign 
Exchange Control Board and not from transactions in 
unofficial markets outside Canada, 


In addition to these amendments, there was 
another minor one extending from August 15, 1947, to 
December 31, 1947, the termination of the period during which 
the Governor in Council can authorize loans or guarantees 
under the legislation, 


SUMMARY OF OPERATIONS DURING THE YEAR 


(a) New Credits and Additional Credits 


The credit to France which had been agreed upon 
and announced in 1945 was embodied in a formal agreement 
signed April 9, 1946, and ratified by the Constituent 
Assembly of France on April 25. The agreement provides 
for as credit, of.4242, 500,000 to, be available to France up 
to June 30, 1947, and to be used, according to an accompany- 
ing exchange of letters, for paying not more than 80% of 
the cost of a program of purchases submitted by the French 
Supply Council. The credit is to be repaid in thirty equal 
annual instalments, commencing December 31, 1947, and bears 
interest at the rate of 3% per annum. 


In accordance with the understanding previously 
reached and announced, the credit to Belgium was increased 
from $25,000,000 to $100,000,000, This was put into effect 
by a supplementary agreement signed May 2, 1946. 


The credit to Norway was also inereased in accord- 
ance with an understanding reached and announced in the 
previous year. A supplementary agreement dated June Gig Dag 
increased the total eredit to be made available from 
$13,000,000 to $50,000,000. 


A new guaranteed credit of $12,750,000 was made 
available in this fiscal year, as noted below in Part 5 of 
this report. 


(bo) Authorizations making Credit Funds Available 


Action wags taken during the year under review to 
make credit funds available for the broader purposes 
authorized by the amendments of 1946 in respect of three 
countries, and was pending at the end of the year in respect 
of certain others, 


The agreements with the Governments of France and 
Belgium provided that the credits could be used Tor any 
purposes approved by the Government for which monies 
advanced under Part II of the Act, as amended from time to 
time, could be used, At the request of these Governments, 
Orders-in-Council were passed, authorizing the use of the 
eredits made available under the agreements with them for 
the payment of the cost of Ganadian services and for use by 
residents of France and Belgium in private purchases in 
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Canada. On January 29, 1947, a supplementary agreement 

was entered into with the Government of the Netherlands, 
which provided that the funds advanced under the principal 
agreement could be used for the purpose of paying the cost 
of Canadian services and to enable persons ordinarily 
resident in the Netherlands to pay for purchases in Canada. 


A request for a supplementary agreement to permit 
the. use of credit funds’ for private trade and for payments 
for services has been received from the Government of 
Czechoslovakia, and requests for agreenents permitting the 
use of funds for payment for services from the Governments 
of China and the Netherlands Indies. Action on these 
requests had not been taken by the end of the year under 
review, but was under consideration carly in the following 
fiscal year, and a supplementary agreement with the Govern- 
ment of China was entered into in May, permitting the use 
of eredit funds for payment for services. The use of credit 
funds for private trade has been discussed with representa- 
tives of the Government of Norway but no specific request 
for Betion on it has been reesciveds 


As soon as suitable arrangements are made by which 
private trade may be financed from credit funds, purchases 
in Canada by the special Government purchasing agencies of 
the countries concerned, through which most of their post- 
war purchases in Canada had previously been made, will be 
partially, and in some.cases fully, replaced by purchases 
through normal trade channels. 


(ec) Extension of the Periods during 
Which Credits may be Utilized 

When credit agreements were made with the various 
borrowing countries, the amount of credit provided and the 
period over which it was to be available were determined after 
consideration had been given to the program of requirements 
in Canada of each particular country, the need of that 
country for such credits, and the anticipated capacity of 
Canadian production to meet these purchasing programs. It 
has turned out that the demands on Canadian exports, 
particularly of agricultural and metal products, have heen 
greater than were anticipated, and borrowing countries have 
had difficulties in meeting their requirements within the 
periods during which the credits were originally to be 
available. The Governments of several borrowing countries 
have therefore requested that the period over which the 
eredits are available should be extended to enable them to 
complete their programs of purchases in Canada. 


During the year under review, a supplementary 
agreement was entered into with the Government of 
Czechoslovakia, dated June 28, 1946, extending for a further 
12 months the period during which the credits provided under 
that agreement would be available for use by the Governnent 
of Czechoslovakia. In May, 1947, following the end of the 
year under review, agreements were also reached with the 
Government of the Netherlands and the Government of China, 
extending for 12 months in each case the period during which 
the credits being provided to them would be available for 
making expenditures in Canada. Similar extensions in other 
cases are currently under consideration. 


(a4) Encumbrance of Credit Funds 
Sevcral of the borrowing Governments have been 


availing themselves of the facilities of Canadian Government 
procurement agencies, particularly the Canadian Comnercial 
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Corporation and the Wheat and Grain Division of the 
Department of Trade and Commerce, for making purchascs 

in Canada. The normal practice of these Canadian 
Government procurement agencies has been to require the 
deposit of funds to cover commitments made on behalf of 
foreign Governments or their agencies. In view of the 
magnitude of the orders placed by countries making use of 
eredits and the desire to avoid tying up unnecessarily 
substantial amounts of funds to cover comnitments made on 
such orders, arrangements were workod out whereby credit 
funds may be encumbered against orders placed and may be 
subsequently drawn and transferred to the procurement 
agency from time to time as payments are required under 
contracts which they have placcd on behalf of borrowing 
countries. in some cases similar arrangements have also 
been made by which encumbrances are get); up by the Depart- 
ment of Finance against letters of credit issued by 
commercial banks on behalf of borrowing governments or their 
agencies, The total of eneumbrances against credit funds 
outstanding as of March 31, 1947, is shown in Vablecwtel « 


(e) Bonds Delivered 
under Agreements 


The form of bonds delivered in accordance with 
the credit agreements and representing the consolidation 
of the advances made under the agreements, is relatively 
simple in the first instance, appropriate for holding by 
the Government of Ganada itself, Provision is made, 
however, for the exchange of these bonds, if the Canadian 
Government so desires, into forms that would be negotiable 
and appropriate for private investors in Canada and else- 
where, The bonds are to be free of all present and future 
taxes of the borrowing government except when bencficially 
owned by a resident of that country, in which case the 
owner would presumably be subject to the usual income or 
other taxes on interest, capital value, transfer, etc, The 
bonds are subject to redemption as a whole or in part at 
the option of the borrowing government, 


(f) Reports by Borrowing Governments 
on Purchases 


Borrowing Governments have been requested to 
provide periodic statements listing payments made for 
Canadian goods and services urder their purchase programs 
in Canada which are being financed in whole or in part by 
eredits provided under this Act, These detailed statements 
enable the Canadian Departments concerned to ascertain that 
adequate expenditures have bcen made on items coming within 
the definitions of Ganadian goods and services in the acte 


{g) Total Credits made available under 


+ aoe 


Part Il of the Act as of March 51, 1947 


The total credits made available under Part If 
of The Export Credits Insurance Act at the beginning of the 
fiscal year amounted to $260,000,000. The conclusion of the 
agreements with France, Belgium and Norway increased during 
the fiscal year the total amount of eredits made available 
by $354,500,000 to a total of $594,500,000, As of the end 
of the fiscal year 1946-47, a total of {£334,782,652.59 of 
these credits had been advanced, The net additional amounts 
encumbered against outstanding orders amounted to 
$21,423,551,76, 


Table II gives in detail the advances by months 
and fiscal years to cach of the porrowing Governments under 
the various agreements up to March 31, 1947, and indicates 
the net credit still available to each Government. (Guaran- 
teed credits are not included here but described in Section 
5 belowe) 
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SALIENT FEATURES OF OPERATIONS UNDER THE AGREEMENTS 
WITH INDIVIDUAL COUNTRIES DURING THE FISCAL YEaR 
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(a) Belgium 


On May 2, 1946, an amending agreement with the 
Government of Belgium was Signed, authorized by Order-in- 
Council P.G. 1514 dated April 16, 1946, increasing the 
amount of the credit granted under the principal agreement 
of October 25, 1945, Prom 625,000,000 to $100,000,000. 
This additional credit is subject to the same terms and 
conditions as the original agreement. Copies of the 
Order-in-Council and the amending agreement, together with 
an exchange of letters concerning the agreement, are set 
forth in Appendix I(a). 


In accordance with the terms of the agreement 
with the Government of Belgium, the principal amounts 
advanced during the period from October 25, 1945, to 
June 30, 1946, and interest at the rate of 3% on each 
amount from the date it was paid into the account of the 
National Bank of Belgium to June 30, 1946, were consolidated 
into one amount. The total advances made during this 
period amounted to g41,000,000 and interest accruals to 
June 30, 1946, amounted to $459,698.62, making 4 Coual 
consolidated debt of $41,459,698.62. Thirty bonds, 
covering this total amount were delivered by the) Govern- 
ment of Belgium to the Minister of Finance in evidence of 
this consolidated debt; they bear interest at 3% payable 
sémi-annually and mature serially over 4 period of 30 
years, the first falling due on June SG. 1947, Interest 
due on these bonds on December 31, 1946, totalling 
#€621,895.48 was received in full. 


At the request of the Government of Belgiun, 
the proceeds of the loans granted under the agreement 
dated October 25 1945, as amended on May &, 1946, were 
made available for the additionai purpose of paying for 
the cost of Canadian services and for use by private 
Belgian importers to pay the cost of Canadian goods and 
services. Copies of the relevant Order-in-Council and 
the exchange of letters concerning thie action are. eet 
forth in Appendix I(b). 


As at March 31, 1947, the total advances made 
under the agreements with the Government of Belgium 
amounted to $51,000,000. The value of total orders placed 
in Canada by the Government of Belgium through its agency 
the Belgian Economic Mission from the time credit funds 
were made available up to March 31, 1947, amounted to 
8100,592,904. Appendix I(c) shows the approximate values 
by commodity groups of orders placed in Canada during this 
period. Total payments against these orders, from e@redit 
funds and from other Canadian Gollar and foreign exchange 
resources of the Government of Belgiun, amounted as of 
March 31, 1947, to $94,570,987, including payments made 
both on goods already delivered and on orders) in process. 
In addition, payments for freight and other services in 
Canada amounted to $12,153,490. 


(bo) China 
During the year under review no new agreement 
or supplementary agreements were entered into with China. 


(Note, however, the guarantee agreement with a Chinese 
Corporation described in Part 5 below.) 
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In hay 1947, after the end of the year under 
review, a supplementary agreement was entered into with 
the Government of China which made the funds provided 
under the principal agreement available for use in pur- 
chasing Canadian services and which also deferred, from 
December OL, 1947 to Dervember 51, 1948, the end of the 
period during which the credit funds provided under the 
principal agreement could be utilized. 


Ro waren fi. .var, & Lobel of elo 496 491 oo 
had been advanced under this agreement and an additional 
net amount of $7,794,759.22 encumbered against outstanding 
Orders, © Of the totel 27 ,c91,251.2) credit funds advanced 
or Suciuneerod, yiy,<6G,Vv66,/61 16 applicable to the 
$35,000;000 portion of the loan available for general 
post-war reconstruction, and $8,025,064.40 to the 
$25,000,000 portion reserved for uncompleted mutual aid 
ane Ovler war surplus items. <A preakdown of the purchases 
approved Under the two portions of this loan, is shown in 
PUpeidin . | The main. purchases, financed under the 
general credit were railway ties, rails and accessories, 
wheat flour, steel bridge materials and telecommunication 
Pouromene, > [he special portion of the credit. reserved for 
uncompleted mutual aid and other war surplus items has 
Deen ueeu tainly Tor purchases of ships for civilian 
purposes, copper wiring, some small arms and ammunition, 
and optical erinding machinery. 


Total orders placed in Canada by the Chinese 
Government Supply Agency, on behalf of the Government of 
China, from the time the credit was made available up to 
morte Ol. ¢e?, emountved ta 628 151 ,88e.72) Total payments 
made: against these orders from credit advances and from 
Otter Cash reecurces ehounted, ‘at the same date, to 
DOL» L+9,6206. 91. In addition to the purchases being made 
in Canada by the Chinese Government Supply Agency, con- 
Siderable purchases have also been made by private Chinese 
importers for which payment has been made in foreign 
exchange. Details of these private purchases are not yet 
available. 


As already noted, the Government of Czechoslovakia 
requested an extension of twelve months in the period 
during which advances could be made under the original 
e€redit saereement. This request was made because of the 
difficulties which had been experienced by the Government 
of Czechoslovakia in obtaining the supplies most urgently 
required for the reconstruction and rehabilitation of the 
Czechoslovak economy. In accordance with this request, 
an amending agreement was made and signed June 28, 1946, 
extending for 12 months the period during which advances 
could be made under the original agreement. A copy of 
this agreement and the Order-in-Council authorizing the 
Minister of Finence to enter into it is included in 
Appendix III(a). 


RE Wearch 31, 1947, 6 total of 94,860,677.90 had 
been advanced under the agreement with the Government of 
the Czechoslovak Republic, and an additional net amount 
of $3,628,792.54 encumbered against outstanding orders. 

A statement of the purchases approved under this agreement, 
amounting to $8,489,470.44 as of Larch 31, 1947, is shown 
in Appendix III(b). Total orders placed in Canada, at 

the same date, amounted to approximately $9,253,810 and © 
payments against these purchases amounted to approximately 
g4,722,643. 
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(d) France 


The agreement reached with the Government of 
France, in september 1945, for the provision of a’credit 
of $242,500,000, carrying interest at 3% and repayable 
in 30 equal annual instalments commencing in 1947, was 
implemented early in the fiscal year under review in 
Chis. Pepory by 4 formal’ eereement signed on April 9, 1946. 
This agreement was ratified by “l'tAssemblee Constituante 
de FPrance™ on the c<Sth of April. The agreement took 
STisct of Mey 2nd when notification of ratification was 
given by the French AmbaSsador in Ottawa. The text of 
the agreement and certain related documents including an 
exchange of letters between the Minister of Finance of 
Canada and the French Ambassador to Canada dre set forth 
in Appendix IV(a). It.will-be noted from this exchange 
of letters that the credit is to be used in making pur- 
chases,in accordance with a program submitted by the 
Vreneh oupply Council. which (program: may. be added. to. py 
BerechonG, It 1s further provided that the credit used 
will not exceed 80% of the total value of the purchases 
made under this program within certain specified periods, 
the remaining 20% or more to be paid by the Government 
Of Frante in cash. 


As mentioned in the report on operations in 
Che LTiseal year 1940-46, the Governor in Couneil had, 
DELOr Uo Ane Conclusion Of this Apreecment’ and in ‘con- 
Bemylav.on Of 1b, BuUbnorised purtihases to be made by 
Canecian Government procurement agencies on.behalf and 
Pouwule Pegvect) OL the Covernient Sf France, to be Linanced 
Oy SULeriny G0vaneces under Tie eunhoriby of Section, 3S af 
the War Bxpeucibure ana “DemoGlligation and Appropriation 
Beu HNo. 2) toto, and grevious Wear Anpropriation Acts. 

The total amount expended under’ this authority on behalf 
or the Government of France amounted to $86,985,135.77. 

in December 1946, the Government of France repaid the full 
SMoOuny OF tcese advances Sout of the credit funds made 
available under the agreement of April 9, 1946. As it 

had previously been agreed that these interim advances 
would bear interest at the same rate as that specified 

in the credit agreement, arraugements have been made for 
payment of the interest, accrued from the date such 
advances were made up to the date on which they were 
Peimbursed from credit’ funds, ‘by the “delivery of bonds 
with the same conditions, terms and dates of maturity as 
those to be delivered under the credit agreement of 

Boer) ge 1945.  Minie “arrancement, in effect, enables 
interest on the interim credits which had been advanced 

in @ouvenp lation “or the credit agreement, td, be consoli- 
dated at the same time and on the same terms as interest 
accruing on the funds drawn under the credit agreement. 
The accrued interest on these interim credits amounted 

to" Ss, 402,411.87. 


Ae oY Naren 31-7947, total advances to the 
Government of France under the agreement of April 9, 
1946, including those funds used by the Government of 
France to repay the interim advances referred to above, 
amounted to $156,400,000. Total commitments by the 
Government of France against its post-war program in 
Canada, through its agency the French Supply Council, 
amounted to approximately $358,000,000 as of March 31, 
1947. A breakdown by commodity groups of total commit- 
ments made under this program up to the end of January 
1947, is shown in Appendix IV(b). 


Total payments made in Canada against this 
program, by the French Supply Council, including payment 
made both for orders completed and orders in process, 
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amounted to $235,218,011.26 as of March 31, 1947. These 
payments include not only payments from credit funds and 
cash payments subsequent to July 20, 1945, in accordance 
with the agreement, but also cash payments made by the 
French Government on all requisitions placed prior to 
euiy 2, L345. 


At the request of France and on the authority 
of Order-in-Council F.C. 5314 dated December 27, 1946, 
it has been agreed that advances made under this agreement 
may be used to pay the cost of Canadian services as well 
as the cost of Canadian goods and may be placed at the 
disposal of private French importers for payment of pur- 
chases in Canada. A copy of the Order-in-Council is con- 
tained in Appendix IV(c). 


(e) Netherlands 


On the authority of Order-in-Council P.C. 5315 
dated December 27, 1946, the principal agreement with the 
Government of The Netherlands was amended to enable the 
eredit funds to be used to pay the cost of Canadian ser- 
vices and also to enable them to be made available under 
the agreement to be used by residents of The Netherlands 
to make private purchases in Canada. Copies ot the Order- 
in-Council, the supplementary agreement and the exchange 
of letters at the time of signing the supplementary 
agreement are set forth in Appendix tay. 


The original agreement with the Government of 
The Netherlands signed on May 1, 1945, provided a eredit 
of $25,000,000. Subsequent to the amendment of the Act, 
in December 1945, to increase the aggregate amount of 
loans which may be made, this agreement was superseded by 
an agreement dated February 5, 1946, increasing the amount 
of the credit made available to $125,000,000. As mentioned 
in the report Of the Last fiscal year, in.order to enable 
The Netherlands Government to coutinue its purchasing 
program in Canada during the period after the full amount 
granted under the original agreement had been, werlized and 
Prior to the completion of a new agreement, the Governor 
in Council authorized purchases to be made by Canadian 
Government procurement agencies on behalf of The Netherlands 
Government, financed by interim advances under the authority 
of Section 3 of the War Expenditure and Demobilization and 
Popropristion pACt Now 2, 1y4o, end previous iar Appropriation 
Acts. Total expenditures made under these authorities 
amounted to $18,589,902.99. During tne fiscal year all 
such expenditures made on behalf of the Government of The 
Netherlands by the Canadian Departments of Trade: and 
Commerce and Agriculture, totalling $€14,999,185.57, have 
been repaid by The Netherlands Government from credit 
funds authorized under the agreement of February 9, 1946. 
Net expenditures financed in this way by the Department 
of Reconstruction and Supply for purchases of non-combat 
military supplies on behalf of The Netherlands Government, 
amounted to $3,590,717.42 at March 31, 1947. 


As of March 31, 1947, total advances to the 
Government of The Netherlands under the agreements of 
May 1, 1940 and February ©, 1946, including those funds 
used by The Netherlands Government to repay the interim 
advances referred to above, amounted to $76,505,35635.81. 
In addition, the net encumbrance against outstanding 
commitments under contracts to purchase lumber in Canada 
amounted to $10,000,000. Total orders placed in Canada 
by agencies of the Government of The Netherlands up to 
the same date and of which detailed information is 
available, amounted to approximately $91,000,000. A 
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breakdown by commodity groups of orders placed in Canada 
up to the end of the. fiscal year by The Netherlands 
Purchasing Commission and The Netherlands Government Food 
Purchasing: Bureau, through whom practically all purchases 
in Canada by The Netherlancs Government up to the present 
have been made, are shown in Appendix V(b). In addition 
to the orders placed through these two agencies, amounting 
in value to approximately $80,000,000, contracts placed 
by The Netherlands Government through the Department of 
Reconstruction and Supply for non-combat war supplies 
cCunsisting chiefly of clothing and some billet and mess 
equipment for The Netherlands army, amounted to approxi- 
mately. li million. Under war claims settlements with 
The Netherlands Government a portion of these supplies, 
amounting in value to $4,400,000, was provided by the 
Canadian Government as partial settlement for the supplies 
and services provided by The Netherlands to the Canadian 
rmy overseas, 


Total payments made in Canada by The Netherlands 
Government, both for orders already filled, and orders in 
process, amounted to approximately $81,000,000 as at 
Mero aL 9 de oe7 


pinmce the end of the year under review a 
Supplementary agreement has been made with The Netherlands 
Government, dated May 20, 1947, which extended until 
Pye wis SO, 1948 the, period during which the credit provided 
inder the principal .agreement, could be, utiliged .and 
deferred until the same date the.consolidatidn of the 
amounts advanced and the delivery of bonds representing 
that consolidated debt. 


(f) Netherlands Indies 


In view of the political and constitutional 
changes taking place in the government of the Netherlands 
Indies, consequent upon the Cheribon Agreement and related 
negotiations and arrangements between the Netherlands 
authorities and the Indonesian representatives, the 
Canadian Government asked the Government of the Nether- 
lands itself to guarantee the obligations to Canada of 
the Bank for the Netherlands Indies under the credit 
agreement made in 1945. The Government of the Netherlands 
informed the Secretary of State for External Affairs that 
it would ;@ive this guerantec, and stated, that j4t had 
introduced a Bill in the Netherlands Parliament for this 
purpose. Pending action by the Government of the Nether- 
lands along these lines, consolidation of the advances 
made under the credit agreement with the Bank for the 
Netherkends Indies up to October €, 1946, and the delivery 
of bonds to represent such consolidated debt, have been 
deferred by mutual agreement. 


As of Larch Sl, 1947, total eredits advanced 
to the Bank for the Netherlands Indies for use by the 
Government of the Netherlands Indies amounted to 35,700,000. 
During the period from the time the credit was made avail- 
able up to March 31, 1947, total orders placed in Canada 
by the Netherlands Purchasing Commission on benalt..sf the 
Government for the Netherlands Indies amounted to 
$9,914,599.70. A breakdown of these orders by commodity 
groups is shown in Appendix VI. Total payments made 
against these orders, as of the same date, from credit 
funds and from cash resources of the Netherlands Indies 
Government amounted to $7,242,898.90. 
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(g) Norway 


At the time of making the original agreement 
with the Government of Norway, providing for a credit of 
$15,000,000, the Cansdian Government indicated its willing- 
ness to increase the amount of the credit to $30,000,000 
when the Act was amended to increase the total lending 
authority. neeordingly; on the authority of Order-in- 
USUNeViP LO, Goo Ot Tenunry ol) 1946,'°a supplementary 
eaereenent was concluded on June 6, 1946, increasing from 
$13,000,000 to $30,000,000 the amount of credit made 
6vVailabile under the original agreement. Copies of the 
relevant documents concerning this supplementary agreement 
are (contained in Appendix Vil. 


In accordance with the terms of the agreement, 
the amounts advanced to the Government of Norway during 
mie EWwelve Montha) period Vommencing ‘on June 25, 1945, 
Logetheri with accruals of interest at the rate of 2 24, , 
were consolidated into one! amount celled the consolidated 
debt. ine total credqite: advanced eas of June 25, 1946, 
amounted Go )79./971,000),.', Accrual of interost on the amounts 
advanced Up to this date of consolidation amounted to 
POL AL6267) Making oe totel consolidated debt of 
PlOMi eo 42656? 


S Sericsei Siv Ras vends here ween delivered to 
PHeUMinister ole Pinunés’ in’ evidence’ of this consolidated 
debt and the semi-annual interest payments due on these 
Ponds ono July 1401946, end» Fanvuary’ 1, 1947, totalitineg 
SAAS. 7765 5a, here been: vaid: an £uid. 


AScet Wearch Sl, slLe47, 7 the total eredits” advanced 

to the Government of Norway amounted to $18,156,000. Total 
payments made by agencies of the Government of Norway 
through Canadian Government procurement agencies amounted 
to $13,061,786.85 at the same date. Payments made by the 
Norwegian Shipping Trade Mission for purchases of trucks 
and Spare parts and a small order of leather through the 
Canadian Export Board and the Canadian Commercial Corporation, 
amounted to $4,453,585.38 and payments by the Norwegian 
poate Grain Corporation for purchases’ of wheat, and flour 
through the Wheat and Grain Division of the Department of 
Trade and Commerce, amounted to $8;608,205.47 up to 
PercreoLselye7. “petal ls of-orders placed by’ the Govern- 
ment of Norway directly with Canadian suppliers and 
payments made against such orders are not yet available. 
Proviciaonel figures, however, of total orders placed in 
Canada Since the as made available up to the end 
of the fiscal yea excluding purchases financed through 
the sale to Canada of foreign exchange, amounted to 

p20 0,000. Payments against these orders 
al approximately $21,000,000. 


The ¢reater portion of the $3,000,000 credit 
meade available in 1945 to the Government of the U.S.S5.K., 
had been advanced by the end of the previous fiscal year. 
Additional amounts totalling »90,598.69 however were 
advanced during this fiscal year to the Government of the 
U.S.S.R., for the purpose of paying for hydro-electric 
equipment being purchased in Canada. Total advances under 
this agreement at larch 31, 1947, amounted to $2,866,098.69. 


Semi-annual interest payments, amounting to 
$28,240.89 on August 31, 1946, and $28,537.70 on February 28, 
1947, were paid in accordance with the terms of the agrec- 
ment. 
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(i) Summary 


Total Orders Placed and Total Payments made by 
Governments receiving the larger Export Credits. 


Table III summarizes, from the information 
available, the approximate values of total orders placed 
in Canada, during the post-war period up to March 3l, 
1947, and the total payments made against these orders 
as of the same date by governments or agencies of govern- 
ments receiving the larger export credits. 


Orders placed or commitments made against post- 
war purchases in Canada by the governments concerned up 
to the end of the fiscal year amounted to approximately 
#620 million. Total payments egainst these orders, 
including payments made both for goods already delivered 
and progress payments on orders not yet filled, amounted 
to approximately $465 million at the same date. Total 
eredits advanccd to these governments during this period 
amounted to approximately $332 million. 


OPERATIONS UNDER THE GUARANTEE PROVISIONS 


Reports relating to previous years have explained 
the guarantees given under Part ET of Phe Bxport: Greaitvs 
Insurance Act, at the request of the Government of the 
Uoveee de, hon Bubp ers OF hydro-electric equipment being 
purchased in Cansda by V.O. Machinoimport, an agency oF 
the Government of the U.S.S.R. During the year under 
review, all outstanding liabilities under these guarantee 
agreements were paid by V. O. Machimoimport, ane coh- 
sequently no further guarantee commitment remains. 


Durine the fiscal year’ 1946=+47 there was only 
one guarantee operation under the Act, and that was carried 
sut in accordance with an undertaking made in L940. This 
was a guarantee given by the Minister or Pinanes +o, & 
group of Canadian banks in respect of a credit provided by 
them to the Ming Sung Industrial Company of China to enable 
that company to purchase specially designed ships in 
Canada, for use in its shipping operations on the Yangtze 
River. The Chinese Government guaranteed the obligations 
of the company and requested the Government of Canada to 
do so as well, indemnifying the Canadian Government against 
loss under the guarantee, as the het TeEequirce. 


The credit is to finance not more than 85% of a 
program of purchases in Canada of ships and related equip- 
ment and services by the Ming Sung Industrial Company, and 
is Limited to a maximum of $12,750,000. The funds are 
being advanced by the banks under a covering agreement as 
they are required for making payments to the ship-builders 


and other suppliers. The credit is to be repaid in ten 
equal annual instalments, commencing June 30, 19091, with 
interest at 3% per annum. Copies of the guarantee given 


by the Minister of Finance, of that given by the Govern- 
ment of the Republic of China, and of the Order-in-Council, 
P.C. 4690 of November 12, 1946, authorizing the Minister 
of Finance to make the guarantee, are included as Appendix 
Nia tT oo Ghee Poeport.: 


As of March 31, 1947, the total of advances made 
by the banks, and therefore the amount of outstanding 
obligations guaranteed, was $796,056.30. In addition, how- 
ever, the banks had issued letters of credit under the 
agreement in favour of ship-builders for a total amount of 
$8,917,320, against which no payments had yet been made at 
that date. 
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Ganadian Imports and. Exports Compared with 
Export Credits Advanced, by Countries, 


Advances by Months to Foreign Governments 
under The Export Credits Insurance Act, 
1944. ey to March Si, P47 « 


Approximate Values of Total Orders placed 
and Total Payments made for Post-war 
Purchases in Canada by Governments Receiving 
the larger Export Credits, compared with 
Credit Funds advanced as of March 31, 1947. 
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APPENDICES 


Appendix I (Belgium) 


(a) Order in Council F.C. 4514, dated Aprii 16, i946 
Amending Agreement, dated May 2, 1946 
Letter from the Minister of Finance to the 
Ambassador of Belgium 
Letter from the Ambassador of Belgium to the 
Ministex. of Finance 


(eh) OFfder mn, Council P.C. (362, Maved January 31, 1947 
Note from the Ambassador of Belgium to the Under- 
Secretary of State for External Affaire 
Note from the Secretary of State for External Affairs 

to the Ambassador of Belgium 


(c) Approximate Values of Total Orders Placed by the 
Belgian Economic Mission in Canada, by 
Commodity Groups, as of March Sl, 1947. 


Appendix II (China) 


Statement of Purchases Approved under the Credit Agreement 
With the Government of China, as of March $1, 1947 


Appendix III (Czechoslovakia) 


fey "Crder in Council P.C. 2655, dated June <8, 1946 
Amending Agreement, dated June 28, 1946 


(bo) Statement of Purchases Approved under the Credit 
Agreement with the Government of 
Czechoslovakia 


Appendix IV (France) 


ia). Order in Council P.C. 1380, dated April 9, 1946 

Financial Agreement, dated April 9, 1946 

Letter from the hinister of Finance to the 
Ambassador of france 

Letter from the Ambassador of France to the 
Minister of Finance 

Notification by the Government of France of the 
Ratification of the Financial Agreement 
Signed April 9, 1946 


(>) France - Program of Purchases in Canada since the 
end of the war; Commitments made by the French 
Supply Council up to January Sl, 1947 


(c) Order in Council P.C. 5314, dated December 27, 1946 


cost. Petauan! #2 ae _ a 


b, St9OeaRA eat boom ie 
a be el a 
Le Sehpesadan 
ane ines’? ney 


. 
& TSISI te - 


ropaTro 
ate y 


Appendix V (Netherlands) 


(a) Order in Council P.C. 5315, dated December 27, 1946 
Supplementary Agreement, dated January 29, 1947 
Letter from the Minister of Finance to the “inister 

of the Netherlands 
Letter from the Minister of the Netherlands to the 
Minister of Finance 


(b) Approximate Values of Total Orders Placed in Canada 
by the Netherlands Purchasing Commission and 
the Netherlands Government Food Purchasing 


Bureau, by Commodity Groups, as of March 31, 1947 


Appendix VI (Netherlands Indies) 


Statement of Total Orders Placed in Canada by the 
Netherlands Purchasing Commission on behalf of the 
Government for the Netherlands Indies, as of 
Mereh OL, 1947 


Appendix VII (Norway) 


VEG er Bn, Councild FsCan So, dated January, 52, 1946 
Supplementary Agreement dated June 6, 1946 


Appendix VIII(Guarantee of Ming Sung Banking Credit) 


Order,ain Council P.Gs, 4690; dated November. 12, 1946 
Form of Guarantee by the Governmnent of the 

Repubiae of Ching 
Form of Guarantee by the Government of Canada 
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(a) 


APPENDIX 1 
(Belgium) 


Order 2m, Council PiCeiSl4, dated Aprit, 16, 1946 
Amending agreement, dated May 2, 1946 
Letter from the Minister of Finance to the 
Ambassador of Belgium 
Letter from the Ambassador of Belgium to the 
Minister of, Finances 


Oroeri am. Council, PsCs5Ge4 Cated. January, oly 1947 
Note from the Ambassador of Belgium to the 
Under Secretary of State for- External Affairs 
Note from the Secretary of, State for External 
Affairs to the Ambassador of Belgium 


(c) Approximate Values of Total Orders Placed by the 


Belgian Economic Mission in Canada, by Commodity 
Groupe, as of March 61, 1947 
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P.C. 1514 


AT THE GOVERNMENT HOUSE aT OTTAWA 
TUESDAY, the 16th day of APRIL, 1946. 
PRESENT: 


HIS #XCHLLENCY 
THE GOVERNOR GENERaL IN COUNCIL -- 


WHEREAS by Order in Council P.C.6678 dated 25tihi October, 
1945, the Minister of Finance was authorized to make a loan to 
the Government of Belgium under The Export Credits Insurance 
Act in an amount not exceeding (25,000,000, in accordance with 
the terms and conditions of a draft agreement approved by the 
Said Order in Council; 


AND WHEREAS the Minister of Finance entered into an agree- 
ment dated the 25th day of October, 1945, with the Government 
of Belgium in the terms of the draft agreement approved by the 
said Order in Council; 


AND “HEREAS the Government of Belgium has requested the 
Government of Canada to increase the amount of the loan from 
ped 000,000 to 100,000,000; 


AND WHEREAS it is desirable to enter into an agreement to 
amend the said agreement dated October ejoh,) 1945, by increasing 
the aggregate amount of the loan from 25,000 ,000 to $100,000 ,000 
and to provide that the proceeds of the loan may be used for 
the purposes set out in the said agreement dated 25th October, 
1945, or for any other purpose approved by the Government of 
Canada for which loans may be made under Part II of The Export 
Credits Insurance Act of Cunada as amended from time to time; 


THM#REFORE His Excellency the Governor General in Council, 
on the recommendation of the Minister of Finance and the 
Minister of Trade and Commerce, is pleased to authorize and 
doth hereby authorize the Minister of Finance, under Section 22 
of The #xport Credits Insurance Act, to increase from $25,000,000 
to $100,000,000 the amount of the loan to the Government of 
Belgium authorized by Order in Council P.C.4678 dated October 
25th, 1945, and to enter into an agreement with the Government 
of Belgium in the form of the draft agreement hereto annexed 
with such changes therein not changing matters of substance as 
the Minister of Finance may approve. 


(sed) A, D, P. Heeney 
Cleriocor. the Privy Counciz 


The Honourable 
The Minister of Finance 
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AGREEMENT ENTERED INTO THIS. siicOND DsY OF MAY 1946. 
BETWEEN : 
THE MINISTER OF FINANCE OF CaNaDa, OF Tee Penola 


THE GOVERNMENT OF biELGIUM, repre- 
sented by its Ambassador to Canada, OF Tilt SECOND PakT: 


WHHRHAS the Government of Canada agreed to make a 
loan to the Government of Belgium not exceeding TWENTY-FIVE 
MILLION CANADIAN DOLLaRS (425,000,000 Canadian) under an 
Agreement entered into on the twenty-fifth day of October, 
1945, (tereinafter called the principal Agreement); and 


WHEREAS the Government of Bclgium has requested 
the Government of Canada to increase the amount of the loan 
from TWENTY-FIVE MILLION CizNaDIaAN DOLLARS ($25,000,000 
Canadian) to ONE HUNDRED MILLION CaNaDI.N DOLLARS 
(4100 ,000,000 Canadian); and 


WHHRHAS by Order in Council P.C. 1514 dated the 
sixteenth day of April, 1946, the Minister of Finance of 
Canada was authorized to enter into an Agreement with the 
Government of Belgium to amend the principal Agreement, to 
provide that the aggregate amount of the loan shall be ONE 
HUNDRED MILLION CANADIaN DOLLARS (%100,000,000 Canadian); and 


WHEREAS the Ambassador of Belgium to Canada, His 
Hxcellency A. Paternotte de La Vaillee, has been duly 
autnorized by the Government of Belgium to execute this 
agreement on behalf of the Government of Belgium. 


NCW THEREFORE THIS AGREEMENT WITNESSSTH that the 
parties hereto covenant and agree with each other as follows: 


Lin The principal Agreement dated the twenty-fifth day 
of October, 1945, is hereby amended by striking out the amount 
WTWENTY-FIVE MILLION CANADIAN DOLLARS (25,000,000 Canadian)" 
where it appears in paragraphs one and seven of the principal 
Agreement and substituting therefor “ONE HUNDRED wMILLION 
CANADIAN DOLLaRS (y100,000,000 Canadian)". 

ms The Government of Belgium may expend any moneys 
received by it by way of loan under the principal Agreement 

as amended by this Agreement, for the purpyoses set out in the 
principal Agreement or for any other purvose approved by the 
Government of Canada for which loans may be made under Fart II 
of The Export Credits Insurance Act of Canada as amended 

from time to time. 


IN wITNESo WHEREOF the parties hereto have caused 
these presents to be signed on the day and year above 
mentioned. 


WITNESS : 
({sgd) W, C. Clark (SS0h) ly inp ete ye 
MINISTER Of FINANCE OF CANADA 
| (sed ) 
(sed) D. i. Johnson A, Paternotte de la Vaillee _ 


FOR THE GOVERNMENT OF BELGIUM 
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Ottawa, May 2, 1946. 


His ixcellency A. Puternotte de la Vaillee, 
Ambassador of Belgiun, 

395 Laurier Avenue, fast, 

OG t aw Se 


Dear Sir: 


In my letter of October 25th, 1945, delivered 
to you at the time of the signing of the agreement for 
the provision of a credit of $25,000,000 to the Govern- 
ment of Belgium under the Export Credits Insurance Aot, 
I said that as soon as Parliamentary authority had been 
granted the Government of Canada would be prepared to 
increase the amount of the credit to Belgium. As you 
are aware the necessary Parliamentary authority has 
been granted and I am now prepared to sign, on behalf 
of the Government of Canada, a supplementary agreement 
which will increase the amount of the credit from 
$25,000,000 to 100,000,000. In signing the supple- 
mentary  aereement L wish to place on record my under- 

standing that the provisions in my letter of October 
25th, 1945 (except those referring to increasing the 
amount of credit) will apply to the additional credit 
being granted under the supplementary agreement signed 
today. 


I would appreciate it if you would confirm 
this understanding. 


Yours very truly, 


(one7 ow lus LLeley 
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BELGIAN EMBASSY 


Ottawa, May 2, 1946. 


Dear Sir;- 


IT have the honour to acknowledge receipt 
of your letter of 2nd May, 1946, in which you refer to 
the supplementary Agreement increasing the amount of 
the credit to Belgium under the Export Credits Insurance 
Act from 425,000,000 to »100,000,000 and beg to confirm 
the understanding set forth in your letter. 


Yours very truly, 


(sed) A. Paternotte de la Vaillee, 


The Right Honourable J. L, Iilsley, 
Minister of Finance, 
Ottawa, Canada. 
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AT THE COVERNMENT HOUSE AT OTTAWA 


FRIDAY, the 3lst day of JANUARY, 1947. 


HIS EXCELLENCY 
THE GOVER-OR GNNERAL IN COUNCIL 


WISRESS by an agreement between the Government of Canada 
and the Government of Belgium, dated: April 25, 1945, as 
amended by supplementary apreenent dated May 2, 194515) enbered 
into under the authority of The Export Credits Insurance Act, 
the Government of Canada agreed to lend to the Government of 
Beleium amounts not exceeding in the aggrerite 100,000,000; 


AND WHEREAS under the said agreement , as, emended ,.:the 
Government of Bdeleiun Sab to spend the proceeds of the loan 
for the purpose of purchasing from Canadian exporters and paying 
the cost of Canadian-produced poods or for any other purpose 
approved by the Government of Canada for which loans may be made 
under Part IL of The Export Credits Insurance Act as amended 
from time to time; 


AND WHEREAS after the date of the supplementary agreement 
The #xport Credits Insurance Act was amended to provide inter 
iW Gas eo 
ct Gy 


(a) That the proceeds of a loan made under the 
badd (Act way be used to pay +the. cost of 
Canadign services; 

Poy het the proceeds of 4 Llocen mede under the 
said Act may be used to enable any person 
ordinarily resident in the borrowing country 
UO pel the cost of Canadian-produced goods or 


Canadian services, 


AND ‘THEREAS the Government of Belgium has recuested that the 
proceeds of the loan granted under the said agreement may be 
used for the additional purposes set out in the preceding 
paragraph; 


THEREPORE His Excelleney the Governor General in Coune tl, 
on the recommendation of the Minister of Finance and the Minister 
of Trade and Commerce, is pleased to order and doth hereby order 
that moneys received Dy the Government of Deleium by way of loan 
under the said agreement, as amended, may, in addition to the 
purposes set out in the said agreement, as amended, also be 
used ,- 


a) to pay the cost of Canadian services and 
(bd) to enable persons ordinarily resident in 

Belgium to pay the cost of Canadian-produced 

goods or the cost of Canadian services 
subject to such terms as the Minister of Finance in consultation 
with the Minister of Trade and Commerce may approve. 


His Excellency in Council is further pleased to authorize 
the Minister of Finance to make such arrangements with the 
Government of Belpium as are necessary or desirable to give 
effect to the foregoing. 


(sed) A. D. P. Heeney, 
Clerk of the Privy Council, 
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BELGIAN EMBASSY, 


OTTAWA, December Slst 1946, 
No, 3075/C1:975-E 


Sir, 


I wish to refer to the financial agreement petween 
the Government of Canada and the Government of Belgium 
signed at Ottawa on October 25th 1945 as amended by the 
Agreement of May 2nd, 1946, under the authority of The Export 
Credits Insurance Act. 


It is the understanding of my governnent that The 
Export Credits Insurance Act has now bcen amended by the 
Parliament of Cansda to provide that the funds loaned under 
that Act may be used not only to enable the government 
receiving the funds to purchase Canadian-produced goods, but 
also to enable such funds to be used for the purchase of 
Canadian services and to encble the government receiving such 
loans to put them at the disposcl of any person ordinarily 
resident in a country of that government to purchase Canadian- 
produced goods or Canadian services, 


I wish, on behalf of my Government to request that, 
in accordance with the provision of paragraph 2 of the amending 
Agreement signed on 2nd May 1946, the Government of Canada 
approve that these broader purposes and uses of the credit be 
now made applicable to the financial Agreement between our 
two Governments, 


Subject to this approval, I wish to confirm that the 
Government of Belgium agrees that the moneys received by it 
under the financial Apreement of 25th October, 1945, as 
amended on end May, 1946, will be used only by ac Or by persons 
ordinarily resident in Belreiumto whom it transfers any of 
such moneys, and only for the purpose of paying the cost of 
Canadian services or Canadian-produced goods purchased from 
exporters and exported or to be exported to Belgium, 


I wish also to confirm our understanding that, in 
using the credit for these purposes, the various arrangements — 
specified in the exchange of letters on October 25th and e7th, 
1945, regarding certain matters relating to the financial 
Agreement will continue in effect. 


It is further agreed that, in accordance with recent 
discussions on the subject, we will be prepared to co-operate 
with the Department of Finance and the Department of Trade and 
Commerce in working out mutually suitable arrangements for 
using the credit for these broader purposes. In particular, 
we will be prepared to furnish to these Departments information 
regarding the uses for which the credit is made by the 
Government of Belgium or by others to whom the credit may be 
transferred, 


Accept, Sir, the renewed assurances of my highest 
consideration. 


A, Paternotte de la Vaillee 
The Under Secretary of State 


for External Affairs, 
OTTAWA. 
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Ottawa, February 28, 1947. 
NO, 15 


iixcellency, 


T hove.the honour to refer to your, note dated 
December Slst, regarding the financial agreement between the 
Government of Canada and the Government of Belgium signed at 
Ottawa on October 25, 1945, as amended on May 2, 1946. 


By Order-in-Council dated January 31, 1947, the 
Government of Canada has authorized the Minister of Finance, 
after consultation with the linister of Trade and Commerce to 
make such arrangements with the Government of Belgium as are 
desirable to enable the funds received by the Government of 
Belgium by way of the loan agreement, in addition to the 
purposes set out in the said agreement, as amended, to be 
used also to pay the cost, of Canadian services and to ene ble 
persons ordinerily resident in Belgium to pay the cost of 
Canadian-produced goods or the cost of Canadian services. 


I wish, therefore, in accordance with thet 
authority, and on the advice of the Minister of Finance, to 
confirm that the monies reeeived by the Government of Belgium 
under the financial agreement dated October 25, 1945, as 
amended on May 2, 1946, may be used to pay the cost of 
Canadian services as defined in the Export Credits Insurance 
Act and may also be made available by your Government to 
persons ordinarily resident in Belgium to pay the cost of 
Canadien services or the cost of Canadiun-produced goods 
purchased from an exporter and exported or tobe exported 
from Canada to Belgium. 


T wish also to confirm our understanding of the 
other points set forth in your lettcr. 

Accept, Excellency, the renewed assurances of 
my highest considerution. 


Secretary of State 
for Bxternal Affairs 


His Excellency 4. Paternotte de la Vaille, 
Ambassador of Belgium 

395 Laurier Ave., Rast, 

Ottawa, Canada. 
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Approximate Values of Total Orders Placed by the Belgian 


Economic Mission in Canada, 


J Maveh 31,1949 


Industrial Products:- 


(1) 


Basic Materials - 
Minerals: Metallic 
Non-metallic 
Metals 
Lumber, Wood 
Chemicals 
Hides, Leather 
Miscellaneous 
Total 


Semi-Manufactured Products - 


Textiles 
Chemicals: Drugs 
Industrial 
Paper 
Miscellaneous 
Total 


Durable Equipment - 
Locomotives 
Cars 
Trucks 
Agricultural Machinery 
Miscellaneous 

Total 


Agricultural Products:- 


Note: 


Cepesis, Flour 
Meat 
Oils & Fats 
Seeds 
Dairy Products 
Miscellaneous 
Total 


LOCAL 


by Commodity Groups, as of 


000 


1,403 
930 
3,091 
245 
469 
1,250 


146 


1,969 
234 
52 
395 


72 


3,370 


19,165 
15,481 
9,658 
828 


ie 


46,057 


28,616 
11,750 
1,233 
787 
570 


676 


43,632 
& 100,593 


Disbursements for freieht and other services in connection 
with these purchases totalled over $12,000,000 as of 
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APPENDIX 11 
(China) 


Statement of Purchases Approved under the 
Credits Agreement with the Government of 
Coing, “as of March 31, 1947. 


7 we oom rk i een ear 


al a, , * ae RAD, wach 


2% 


Be 


CREDIT AGREEMENT WITH 


AS OF MARCH 31, 194? 


THE GOVERNMENT 


STATEMENT OF PURCHASES APPROVED UNDER THE 


OF CHINA 


Commodity or Commodity Group 


General 


Wheat Flour 

Steel Bridge Materials 
Railway Ties 

Steel Rails 

Railway Accessories 
Telecommunication Materials 
Copper Rods 

Lumber 

Froper”-Fulp 

Miscellaneous 


TO TAL 


410,116,260. 86 


3,164,000 
1,756,391 
651,500 
311,000 
1,740,033 
300,822 
450,178 
432,500 
343,500 


00 
so9 
00 
~00 
ols 
.84 
so9 
-00 
00 


419,266,186.81 


Special items of uncompleted Mutual Aid, surplus 
equipment and used industrial equipment 
o Castle Class Corvettes 
and conversion b Boe ole. LS 
7 B-Type China Coasters Bb, 200,000.00 
2 O-Type China Coasters 350,000.00 
Small Arms and Anmunition 5,448,695.00 
Optieal Grinding Machines oY, 000.00 
Copper Wire 16,854.24 
& 8,025 ,064.40 


$297 ,291,251.21 
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APPENDIX I1II 
(Czechoslovakia) 


Order in Council P.Gs.e665, dated June 26, 1946 
Amending Agreement, dated June 28, 1946 


Statement of Purchases Approved under the Credit 
Agreement with the Government of Czechoslovakia 
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PRIVY COUNCIL. 
CANADA. 


AT THE GOVERNMENT HOUSE AT OTTAWA 
FRIDAY, the 28th day of JUNE, 1946, 


PRESENT: 
HLS EXCELLENCY 
TH’ GOVERNOR GENERAL IN COUNCIL: 


WHEREAS pursuant to the provisions of Part Il 
P.C,1353, of the Export Credits Insurance Act an agreement was 
7 -2-45 made on March 1, 1945 and amended on June 26, 1945 
between the Government of Canada arid the Govérnment of 
P.C,4489, the Czechoslovak Republic under which a credit of 
22-6-45 #19,000,000 was*granted to the Republic for the pur- 
pose of purchasing Canadian~-produced goods from 
Canadian exporters; 
AND WHEREAS the first payment under the credit 
was made on November 27, 1945 and the total amount 
advanced’ as of June 24, 1945 was $3,295,921; 


AND WHEREAS the agreement provides that the 
credit may be drawn upon at any time within a period 
of twelvé months from the time of the first payment, 
namely within a period of twelve months from November 
Ug  LOLO s 

AND "WHEREAS the Republic has represented that 
the commodities most urgently needed are whéat, lead,™ 
copper, nickel and other metals and that owing t6 their 
scarcity it will not be possible to use the remainder 
of the credit for their purchase before November 27, 
1946; 

AND WHEREAS the Republic has accordingly 
requested that an additional period of twelve months 
be granted within which the credit may be used; 


a AND WHEREAS the Minister of Finance and the 
Minister of Trade and Commerce represent that it is 
desirablé that the request of the Republic Should be 
granted in order that thé credit may be available for 
the purchase of commodities most urgently réaquired and 
not used for the purchase of other commodities; 


NOW, THEREFORE, His Excellenty the Governor 
General in Council, on the recommendatien of the Minister 
of Finance and thé Minister of Trade and Corimerce, is 
pleased to authorize and doth hereby authorize the 
Minister of Finance to enter into an agreement with the 
Government of the Czechoslovak Republic further amending 
the agreement of March 1, 1945, to provide that the 
credit may be used at any time within a period of twenty~- 
four months from the date of the first payment of the 
credit and to make consequential changes, 


The Honotirable 6 (signed), A,D.P. Heeney. 
The Minister of Finance Clerk of the Privy Council, 
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MINISTER OF FINANCE 
Canada 


AGREEMENT ENTERED INTO AT OTTAWA, THIS 28th DAY OF JUNE, 1946. 
BETWEEN: 


THE MINISTER OF FINANCE OF CANADA, hereinafter 


a a 


referred to as "the Minister", 
OF THE FIRST PART, 
AND 


THE GOVERNMENT OF THE CZECHOSLOVAK REPUBLIC 
répresented by its Envoy Extraordinary and 
Minister Plenipotentiary to Canada, 


Dr, Frantisek Pavlasek, 
eee Ne ent 


WHEREAS by an agreement, dated March 1,°1945, as 
amended by an agreement dated June 26, 1945 (hereinafter called 
the principal Agreement) the Government of Canada agreed to ~ 
give a credit to the Government of the Czechoslovak Republic in 
an amount not exceeding NINETEEN MILLION DOLLARS ($19,000,000); 

r ' WHEREAS the principal Agreement provided that the —~ 
eredit might be used within a period of twelve months commencing 
on the day of the first payment; 


WHEREAS the Government of the Czechoslovak Republic 
has requested that the period within which the credit may be 
used shall be extended for an additional period of twelve months; 
and 

WHEREAS by order In council, P.C. 2665, dated June 
28, 1946, the Minister of Finance has been duly authorized to 
enter {nto an agreement with thé Governiient of the Czechoslovak 
Republic extending the period within which the credit may be 
used for an additional period of twelve months, 


NOW, THEREFORE THIS AGREEMENT WITNESSETH that the 
parties hereto covenant and agree with each other as follows:-~ 


Le The principal Agreement is hereby amended by striking 
out thé words “twelve months" and "twelve-~fionths" wherever they 
occur in the principal Agreement and substituting therefor 
"twenty-four months," 


IN WITNESS WHEREOF the parties hereto have caused 


these présents to be signed on the day and in the year first 
above written, 


WITNESS: 


(SiAened) Ds. Me. Johnson  §.__(Signed) J. L. Ilsley mn 
THE MINISTER OF FLNANCE OF CANADA 


(Signed) K. M, Sakh (Stened) Dr. Frantisek Pavlasek 


GOVERNMENT OF THE CZECHOSLOVAK 
REPUBLIC . 
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STATEMENT OF PURCHASES APPROVED UNDER THE CREDIT AGREEMENT 
WITH THE GOVERNMENT OF THE CZECHOSLOVAK REPUBLIC, 
__ AS OF MARCH 31, 1947 _ 


ee a a a ee re me ee ee ee eee 


és 
Commodity or Commodity Group 
Wheat 2,840,000.00 
Agricultural Machinery 220,947.85 
Aluminum @yl74, 2590020 
Copper and products 45127, 840,00 
Nickel 271,660.00 
Zine I7o,08lLe7 9 
Synthetic Rubber 430,539.70 
Graphite Electrodes 455,921.00 
Asbestos 21,255.00 
Miscellaneous Metallic and 
non-metallic minerals 144,459.47 
Chemicals and Medical Supplies 152,249.45 
Automobile Spare Parts 240,000.00 
Motion Picture Film LLY 000.00 
Inland and Ocean Freight 120,000.00 


$8,489,470.44 
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APPENDIX IV 
(France) 


(a) Order in Covuneil P,.C, 1383, dated April 9, 1946 

Financial Agreement, dated Anril 9, 1946 

Lether from the “inister cf Tinasnee to: the 
Ambassador of France 

Letter from the Ambassador of France to thie 
Minister (of Pi nance 

Notification by the Government of France of the 

Ratification of the Financial Agreement signed 
mpe it 9, hoes 


(bo) France - Program of Purchases in Canada since 
the end of the war -- Commitments made by 
sug ’yrench Supply Council up to January 32, 
1947 


(ce) Order in Council P.C. 5314, dated December 27, 
1946 


P.C. 1583 


PRIVY COUNCIL 
CANADA 


AT THE GOVERNMENT HOUSE AT OTTAWA 
TUESDAY, the 9th day of APRIL, 1946, 
PRESENT: 
HLS EXCELLENCY 


THE ADMINISTRATOR tN COUNCIL: 


WHEREAS undér the provisions of The Export Credits 
Insurance Act the Minister of Finance may be authorized to 
make a loan to the government or to an agency of the g6évern- 
ment of a foreign country for the purpose of facilitating 
and developing trade between Canada and that country and to 
enable such government or such agéncy to purchase and pay the 
cost of Canadian-produced goods, if such government requests 
Su6h 6. Loan? 


AND “HEREAS the Governmént of France, through the 
Ambassador of France to Canada, His Excellency Count Jean 
de Hauteclocque, has requested the Government of Canada to 
make a loan of 4%242,500,000 to the Government of France} 


“AND WHEREAS it is deemed desirable to make a loan 
of the said amount to the Government of France for the purpose 
of enabling the Government of Francé to purchase from 
exporters and pay the cost of Canadian-produced goods @xportéd 
or to be exported from Canada to Metropolitan France (including 
Algeria), the Union of iLndo-China, and generally to any French 
colony, country under French pretectorate, or territory under 
French mandate or for any cther purpose approved by the 
Government of Canada for which loans may be made under Part Il 
CPrlne Export Credits Insurance Act as amended from time to 
time; 
o AND WHEREAS under the powers conferred by The Export 
Credits Insurance Act, the Goverfior in Council may determine 
the terms and conditions upon which such a loan shall be made; 


a THEREFORE His Excéllency the Administrator in 
Counc{l, on the recommendation of the Minister of Finance and 
the Minister of Trade and Coiimerce and under ang by virtue of 
the powers conferred by Section 22 6f Phe Export Credits 
Insurance Act, is pleased t6 authorize and doth hereby 
authorize the Minister of Finance to make a loan to the 
Government of Franée in an amount not to exéeed Two Hundred 
and Forty-two Million Five Hundred Thousand Dollars  § — 
(242,500,000), in acco¥dance With the terms and conditions 
of the draft agreement itn English and in French attached 
hereto, and to sign on behalf of the Govérnment of Canada an 
agreement with the Government of France in the form of the 
draft agreement in English and in French, subject to such 
changes therein not affecting matters of substance as may be 
approved by the Minister of Finance, 


(Siened) Ay. Da Bx Heeney, 


Clerk of the Privy Council. 
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FINANCIAL AGREELENT 
BETWEEN THE GOVERNMENT OF CANADA AND THE GOVERNMENT OF FRANCE 


Signed at Ottawa, April 9, 1946 


The Government of Canada and the Government of France 
agree as follows:- 


ARTICLE 1 


In this Agreement the terms "exporters", "Canadian- 
produced goods" and "cost of Canadian-produced goods" have 
the meaning assigned to them by The Export Credits Insurance 
Act of Canada or any regulations made thereunder, 


ARTICLE 2 


Subject to the terms and conditions of this Agreement 
the Government of Canada at the request of the Government of 
France agrees to lend to the Government of France such amounts 
not exceeding in the aggregate {3242,500,000 as may from time 
to time be requisitioned from the Government of Canada by the 
Government of France, 


ARTICLE 3 


The Minister of Finance of Canada will pay the amounts 
requisitioned under Article 2 of this Agreement into the 
account of she Bank of France with the Bank of Canada, 


ARTICLE 4 


The Government of France will expend moneys received by 
it by way of loan under this agreement for the purpose of 
purchasing from exporters and paying the cost of Canadian-~ 
produced goods exported or to be exported from Canada to 
Metropolitan France (including Algeria), the Union of Indo- 
China, and generally to any French colony, country under 
French protectorate, or territory under French mandate or for 
any other purpose approved by the Government of Canada for 
which loans may be made under Part II of The Export Credits 
Insurance Act of Canada as amended from time to time, 


ARTICLE 5 


The Government of France agrees.to pay interest at the 
rate of three per centum per annum on each amount paid by the 
Minister of Finance of Canada into the account of the Bank of 
France with the Bank of Canada as provided for in Article 3% 
of this Agreement from the date when it is paid into that 
account until the date of consolidation of the debt into a 
consolidated debt as provided for in Article 6 of this 
Agreement. 
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ARTICLE 6 


The Government of France agrees that the amounts paid 
by the Minister of Finance of Canada on the requisition of 
the Government of France pursuant to Article 5 of this 
Agreement during the period commencing on the date of the 
coming into force of this Agreement and ending on June 30th, 
1947, and interest thereon as provided in ArhieLle' oO Of this 
Agreement, shall be consolidated into one amount called the 
consolidated debt, at the end of the said period, and the 
Government of France shall thereupon deliver to the Minister 
of Finance of Canada bonds of a face value equal to such 
consolidated debt, which bonds shall constitute valid, 
binding, absolute and unconditional obligations of the 
Government of France. The said bonds shall bear interest 
at the rate of three per centum per annun, payable semi- 
annually on December 3lst and June 50th and shall mature 
serially in thirty equal annual amounts of principal payable 
on December 31st, 1947, and on Decenber Slst in each year 
thereafter up to and ineluding the year 1976, 


ARTICLE 7 


Mag portion of the loan of $242,500,000 referred to in 
Article 2 of this Agreement which has not been requisitioned 
by the Government of France in accordance with Article 42 on 
or before June 30th, 1947, shall lapse and be no longer 
payable by the Government of Canada unless the two Govern- 
ments otherwise agree, 


ARTICLE 8 


It is mutually agreed by the Parties hereto that 
payments by the Government of France under this Agreement 
shall be in Canadian dollars, These Canadian dollars shall 
be obtained in such ways as may be authorized or prescribed 
in any general monetary agreement to which the Government 
of Canada and the Government of France are parties or in any 
special monetary agreement between the Government of Canada 
and the Government of France in force at the time payment is 
effected. If no such general or special monetary agreement 
is in force at the time when any particular payment falls due 
and if Canadian exchange control regulations specify at that 
time that exports from Canada to France shall be paid for in 
a specified foreign currency, then the Canadian dollars 
required to effect that particular payment shall be obtained 
by the Government of France through the sale of such specified 
foreign currency to an authorized dealer of the Foreign 
Exchange Control Board (or successor agency) at the published 
official buying rate. 
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ARTICLE 9 


The Government of Canada agrees that the Government of 
France shall have the right to redeen any. of all of the bonds 
to be delivered to the Government of Canada under Article DAF 
this Agreement prior to their maturities at par plus accrued 
interest if the Government of France tenders payment in 
Canadian dollars acquired in the manner provided in Article 8 
of this Agreement, 


ARTICLE 10 
This Agreement is subject to ratification by the 
French Constituent Assembly and shall come into force on the 


date on which the Government of France notifies the Government 
of Canada of such ratification, 


IN WITNESS WHEREOF the undersigned, being duly 
authorized thereto by their respective Governments, have signed 
this Agreement. 

SIGNED in duplicate, in English and in French, both 
texts being equally authentic, at Ottawa, this ninth day of 
April, 1946, 

FOR THE GOVERNMENT OF CANADA: 
Ie, be LUCLEY. 
Minister of Finance 

FOR THE GOVERNMENT OF THE 
FRENCH REPUBLIC; 
J. de HAUTECLOCGUE, 


Ambassador of France to Canada, 
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Ottawa, April 9, 1946. 


Excellency: 


I am writing to place on record our understand- 
ings in respéct of certain matters relating to the credit 
agreement which you and I kave signed today on behalf of the 
Government of France and the Government of Canada, 


i Wish first to record our understanding that 
the Government of Canada has no intention at present of selling, 
pledging, or otherwisé negotiating the bonds to be given by the 
Government of France in accordance with Article 6 of the 
Agréement, and that if the Government of Canada should later 
desire to sell, pledge or otherwise negotiate any of these bonds, 
it will give the Govérnment of France at least six months! 
notice of its intention fo do so, unless the Government of 
France expressly waives its right to such notice. 

I wish secondly to record our understafding 
that the bonds to bé given by the Government of France in 
accordance with Article 6 of the Agreément will be fn a form 
acceptable to both Governitients, and will each contain a 
provision that such bond is one Of a series given under the 
Agreement, and that if the principal amount of any ofie of these 
bonds is not paid on or before thé date on which it is due, the 
principal of each bond in the series not already paid will 
immediately become due and payable, if the holder so decides, 


I wish thirdly to record that I agree to the 
use for the payment of interest or the redemption of the bonds 
to be given under the Agreement of any Canadian dollars held by 
thé Government of France, tHe Bank of France, or French nationals, 
which are or have been acquiréd by any one of them from the sale 
in Canada of Canadian securities or property owned by any one of 
them or from the earnines on such securities or Droveryy, ahd in 
particular I agree to the use, for this purpose, of any Canadian 
dollars acqtiired by the Governmént of France from the 
requisitioning, in accordance with the laws of France, of 
Canadian dollar balances or Canadian securities held by nationals 
or residents of France, It is understood, of course, that the 
sale of Canadian securities is subject to the Foreign Exchange 
Control Order of Canada and any subsequent law to the same or 
Simiter effect. I wish also to record that I agree to the use 
for the payment of 4nterest or the redemption of the bonds to be 
given under the Agreement, of any Canadian dollars accruing to 
France from the proceeds of Frénch exports to Canada, or from 
other current account transactions between France and Canadas 
In speaking of France in this paragraph I mean to inelude the 
whole French area to which our Credit Agreoment relates, 

<I should also record here again, for convenience, 
the understanding reached between M. Jean Monnet and myself last 
Septembér and embodied in our exchange of letters at that time, 
concerning the program of purchases to be made by the Government 
of France in Canada, which are to be financed under this credit. 
In accordance with later conversations, and the terms of the 
agreement itself, we are extending the period covered by the 
agreement to June 30, 1947, rather than December 31, 1946, the 
date to which M. Monnet and I originally agreed. It is our 
understanding that the amount of the credits used will not execed 
80 per cent of the valué of the purchases made by the Government 
of Franes in Canada during the period from 20th July, 1945, to 
June 30th, 1947, These purchases will include any items within 


eonmneee 2 


His Excellency Count Jean de Hautecloeqag, 
Ambassador of France, 
Ottawa, Canada, 
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the program which your Supply Council has submitted whith are 
ordered subsequent to 19th July, 1945, and delivéred prior to 
ist July,~1947, plus any items Ordered during this period for 
later delivery, such as ships, if these are agreed to be ine 
cluded by your Supply Council and by the Canadian Department of 
Trade and Commerce. We shall also be prepdred t6 see included 
in the program any other items ordered during this period for 
Tater delivery, such as ships, if these are agreéd to be 
included by your Supply Council and by the Canadian Department 
of Trade and Commerce. Wé6 shall also be prepared to sé6ée included 
in the program any other’ items ordéréd during this period which 
have not been specified in Your original program, if these are 
agreed by your Supply Council with the Department of Trade and 
Commerce and the Department of Finance. It 4s further under- 
stood that the remaifiing 20 per cent of the cost ofthese 
purchases will be paid by the Government of France itt oneh, in” 
accordance with the agreement of last August respecting financial 
settlements between Canada and the frane zone, 


a 


I wotld be glad &4f you woiild confirm that your 
understanding of the points mentioned above is the same as that 
which I have expressed, 


poe he 


~ 


% Lt would like to take this opportunity of 
noting the pleastire which my colleagues and I have had tn making 
this Agreement with your Government, and to say tHat we hope 
that the stipplies and 6quipment which Franée obtains from Canada 
will contribute offectively to the rebuilding and development of 
your great nation. I look forward with pleasure t6 the Glosér 
economic relations between France and Canada to which this will 
lead, and I hope it Will shortly be possible for our two 
Governments to join in action to reduce the barriers to trade 
and in other positive measures to promote our mutual welfare. 


20nre vyery truly, . 
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The French Ambassador 
to the Canadian Minister of Finance 


(Translation) 


ae 


Ottawa, April 9, 1946, 


No. 46 


— — 


Monsieur le Ministre, 


i have thé honour to confirm to you fy 
agreement respecting the different pointts dealt with in 
your letter of the 9th of this month with reference to the 
eranving of a.opedit of $242,500,000 by the Canadian 
Government to the Frénch Government itn pursuance of the 
Canadian Export Credits Insurance Act. 


The’ French Governmetit has instructed me 
on this occasion to inform you that it hoped it would be 
possible for you to obtain an amendmeht to the Canadian 
Export Credits Ifisurance Act with a view t6 incliiding in 
the agreement whith has just béen si@néd, in addition to 
merchandise, services of Canadian origin. 


~— 


Lastly I wish to state How much the Freiich 
Government appréciates the assistance Whith thus is. furnished 
it by the Canadian” Government in the difficult period of 
reconstruction of its economy and which will be~a useful 
contribution to the later development of cconomic relations 
between our two countries, 


ae ~ 


Accept, Sir, the assurance of my high 
consideration, 


Je de HAUTECLOCQUE 
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Notification by the Gowernment of France 
of the Ratification of the Financial 
Agreement signed April 9, 1946, 


‘ 
AMBASSADE DE FRANCE Ottawa, le 2 mai 
AU CANADA Aa) Se ee 
No 99 


Monsieur le Secrétaire d'Htat, 

Prarcrcle Lode T"aecord Tinaneler 
Signé 4 Ottawa le 9 avril 1946 entre le Gouvernement 
Franccis et le Gouvernement Canadien prévoyait que 
sO) este de 1 accord serait soumis, POUr Watlitcation, 
au vote de ltAssemblée Constituante de France et 
Prendralt citer GU jour Oo GeElTte ratification serait 
notifiée par le Gouvernement francais au Gouvernement 
Canadien. 

J'a1 l*honneur dé vous faire savoir 
que j'ai été chargé par mon Gouvernement de notifier 
au Gouvernement Conadien la ratification du dit accord, 
le 25 avril, par l'tAssemblée Constituante. 

Veuillez agréer, Monsieur le 
eecrétaire d'iitat, les assurances de ma trés haute 


considération,. 


Monsieur W,L, Mackenzie Kine, 
eecrétaire d'Etat 
aux Affaires iutérieures, 
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France = Program of Purchases in Canada since the end of the War - 
Commitments made by the “French 1 Suppl y Council up _to January sl, 1947, 


1. Food and Agricultural Products $000 
Wheat 72,465 
Secondary Cereals Sy LL? 
Meat 5,624 
Fish 1,740 
Milk 1,255 
Horses Lgetd 


Miscellaneous (Seeds, flour,etc.) 2,993 
TOP Ad, % 88,450 


ae Raw Materials and Semi-manufactured Products 
Se A NE ET ES MEN NU RR AOA a RR nats e+ anemia chee ce 


Ores and Metals 24,544 
Non Metallic Minerals 4,174 
Chemicals 16,720 
Textiles 2,265 
Leather, Skins 263 
Steel Products 5,618 
Newsprint and Pulp 2,085 
Lumber and Wood 4,418 
Miscellaneous 0,602 
TOTAL 64,299 


Se Equipment 


Railway Equipment (Cars and 
Locomotives ) 35,248 


Merchant Marine Equipment 62,5567 


Waterways and Harbour Equipnent 18,215 


Road Transport Equipment vg OOD 
Agricultural Equipment 4,600 
Reconstruction Equipment Peeve 
Miscellaneous 15,948 
TOTAL 167,963 
4. Related Services 25,000 


5S. Purchase of equipment originally 


requested as Mutual Aid & delivered 
after VJ-Day 4,500 
TOTAL $260,817 
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PaGae S514 
PRIVY COUNCIL 
CiNaDdA 


a7 THE GOVERNMINT HOUSE aT OTTAWA 
FRIDsAY, the 27th day of December, 1946 


PRESENT : 


HIS EXCHLLENCY 


THE GOVERNOR GENERaL IN COUNCIL: 


WHEREAS under the authority of the Export 
Credits Insurance act, and pursuant to the provisions of 
Greer ih Oouncr lL PeCy 13S) of “April 9th, I9k6" 46 financial 
agreement was signed between the Government of Canada and 
the Government of France in Ottawa on April 9, 1946, under 
which the Government of Canada agreed to lend to the Govern- 
ment of France amounts not exceeding in the aggregate 
pele, 500,000; 


|ND WHEREAS under the said agreement, the 
Government of France agrees to spend the proceeds of the loan 
for the purpose of purchasing from Canadian exporters and 
paying the cost of Canadian-produced goods or for any other 
purpose approved by the Government of Canada for which loans 
may be made under Part II of the Export Credits Insurance Act, 
as amended from time to time; 


AND WHERiaAS after the date of the said agree- 
ment, the Export Credits Insurance Act was amended to provide, 
inver ella, = 


(a) That the proceeds of a loan made under the said Act 
may be used to pay the cost of Canadian services and 


(b) That the proceeds of a loan made under the said Act 
may be used to enable any person ordinarily resident 
in the borrowing country to pay the cost of Canadian- 
produced goods or Canadian services. 


AND WHERHAS the Minister of Finance and the 
Acting Minister of Trade and Commerce represent that the 
Government of France has requested that the proceeds of the 
loan granted under the said agreement may be used for the 
additional purposes set out in the preceding paragraph; and 


That it is desirable to agree to the request 
of the Government of France; 


The Honourable 
The Minister of Finance 
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NOW, TIHiREFORE, His Excellency the Governor 
General in Council, on the joint recommendation of the 
Minister of Finance and the Acting Minister of Trade and 
Commerce and under the #xport Credits Insurance Act, is 
pleased to order and doth hereby order that moneys received 
by the Government of France by way of loan under the said 
agreement may, in addition to the purposes set out in the 
said agreement, also be used, - 


(a) to pay the cost of Canadian services and 


(b) to enable persons ordinarily resident in 
metropolitan France (including Algeria 
the Union of Indo-China, any French colony, 
country under French protectorate or territory 
under French mandate) to pay the cost of 
Canadian-produced goods or the cost of Canadian 
services 


subject to such terms as the Minister of Finance in consulta- 
tion with the Minister of Trade and Commerce may approve and 
that the Minister of Finance be and he is hereby authorized 

to make such arrangements with the Government of France as are 
necessary or desirable to give effect to the foregoing. 


(sed) Aw D. P. Heeney 


Clerk of the Privy Council. 
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APPENDIX V 
(Netherlands) 


Order in Council P.C. 5315, dated December 27, 1946 

Supplementary Agreement, dated FOUWABY MD RIA 

letter from the Minieter of Piunance Go. "the Minister 
of the Netherlands 

Letter from the Minister of the Netherlands to the 
Minister of Finance 


Approximate values of Total Orders Placed in Canada 
by the Netherlands Purchasing Commission and the 
Netherlands Government Food Purchasing Bureau, by 
Commodity Groups, as of March 31, 1947 
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SUPPLEVENTARY AGRICMGANT ONT INTO THIS 29th DAY OF JANUARY 


1947. 


BETVERN: 


THE MINISTER OF FINANCE OF CANADA 


oe ee se 
S 


OF THY PIRST PART 
AND 


ts GOVERNMENT OF TTS NETTERLANDS 


‘Yepresented by Tie Sia Pileni- 
potentia fd a) Cancde. 


OF TIGR SECOND PART. 


) 
wee ee ee ee 


WHEREAS by agreencnt dated the 5th February, 1946, 
hereinafter called the Principal Agreement, the Government of 
Canada agreed to mike a loan to the Cove srmient of the Netherlands 
nov fexceoding One Hundred and Twenty-Five Million Dollérs. 


vTMRGAS the Government of the Netherlands has 
requested that the proceeds of the loan granted under the Principa 
Agreement, may, in eddition to the purposes set out in the 
Principal Agrecniont , aiso be used, - 


(a) to pay the cost of Canadian services and 


(bo) to enable persons ordinarily resident in the 
Netherlands to pay the cost of Canadian- produced goods or the 
ost of Caneédian services, 


WHEREAS by Chanter 49 of the Statutes of Canada of 
1946 the Export QGredits Insurance Act was amended to enable the 
borrowing countries to use the procecds of any loan granted under 
the ixport Credits Insurance Act for the additional purposes set 
out in the preceding paragraph. 


WHER AAS the Minister Plenipotentiary of the Govern- 
ment of the Netherlands to Canada has been duly authorized by the 
Governnent of the Netherlands to execute this agreement on behalf 
of the Government of the Netherlands. 


NOW THEREFORE THIS AGREMMEVT WITNESSETH that the 
parties hersto covengnt and agree with each other as follows:- 


; : Clause one of the Principal srreement is struck out 
and the following substituted therefor:- 


produced goods', 3st of Canidian produced goods and 'Cunadian 
services' have the Sige assigned to them by the iixport Credits 
Insurance Act of Canada as amended or any rerulations made 

there Maer." 


"le In this agreetient the terms ‘exporter't, 'Canzdian- 
fo 


fe De Clause two of the Principal Agreement is struck out 
and the following substituted thserefor:- 


sre Subject to the terms and conditions of this Agree- 
ment, the Minister on behalf of Canada agrees to lend to the 
Govermnient of the Netherlands, such amounts not cxceceding One 
Hundred and Twenty~five Million Dollars (Canadian) (less any 
amounts advanced to the Government of the Netherlands under the 
said Agreement of Ist May, 1945) as may from time to time be 
requisitioned from the Minister by the Government of the 
Netherlands to enable the Governinont of the Netherlands or any 
person ordinérily resident in the Netherlands to purchase from 
exporters, and to pay the cost of Canadian~produced goods exported 
or to be exported from Canada to the Netherlands and to pay the 
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cost of Canadian services." 


Oe Clause four of the said Principal Agreement is 
struck out and the following substituted therefor:- 


WA, The Governnent of the Netherlands agrees that the 
moneys received by it under this agreeiient and the said agreement 
es lst May, 1945, will be used only by it or by persons ordinarily 

esident in the Netherlands to whom it trunsfers eny of such 
noneys and only for the purpose of paying the cost of Canidicn- 
produced foods purchised from exyvorters and exported or to be 
exported to the Netherlands end the cost of Cancdian services 
IN VITKESS WLIRSOF the parties hereto hive caused 
these presents to be sirned on the day and year first above 
mentioned. 


WELLNESS ° 


ee oe 


(sed) D. GC. Abbott 


(sgd) R.B. Bryce | Piss Ee 
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Ottawa, January 29, 1947, 


is txcelleney Jonkhescr J, Ws. Mh, Snouck Hurgronjej 
Minister of the Netherlands, 
Ottawa, Ontario, 


Dear Sir:- 


In sirpning with you today @ supplementary agreenent 
to the financicl agreement between the Netherlands and Canada 
Signed on Februcry Sth, 1946, I wish to confirm our agreement 
thet, in using the credit for the broader purposes provided by 
the suoplementary agreement, the various understandings 
specified in my letter of February 5th, 1946, regarding matters 
relating to the financial arreement will continue in effect. 


Diane it. necessany a% this time, on behalf of the 
Canadian Government, to ask your agreement to more clearly defined 
arrangelients whereby your purchasing authorities will agree in 
eadvence with our Depertiments of Trade and Commerce and Finance on 
Gia oPorrean of purchases Tor which this credit; will be used,. and 
@lso on arrangements for furnishing these Departments with detailed 
information concerning the oxpenditure of the funds obtained under 
the credit agreement. The specific arrangencnts for cletring of 
the program in advance and for the furnishing of information 
regarding the use made of the funds are to be worked out by the 
appropriate authoritics on your side with the two Departments and 
embodied in a separate exchange of Letters. I can assure you that 
the Canadian Denartments will make every @ffort to arrange with 
your purchasing arcencies and your Legation methods of cooneration 
intended to make possible the efficient and prompt use of the 
credits in accordance with these understandings, and to furnish 
the Canedican Government with the information it. requires in order 
to fulfil the resvonsibilities which varliament has placed upon it 
if this Legislation, 


I would ap reciate confirmation from vou that your 


understanding of the points mentioned above is the same as that 
which I have expressed. 


1ours “ery truly, 


Original siened by 
Dy Oe ADHOU Gs. 
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Januery 29, 1947, 


The Honourable D. C. Abbott, 
Minister 4f Finance, 
Ottawa. 


Dear Mr. Minister:~ 


I have the honour to refer to your kind 
istter ot January 29th, 1947, placing on record our agreement 
to continue the understandings regarding the financial’. 
aereement signed on February Sth, 1946, as laid down in 
Me, iisley*s letter or that date, and to define more clearly 
the arrangenents necessary for putting into effect the 
supplementary agrecment signed on this day. 

ft entirely aeree to the understandings set 
(oC ie your Selietgeanoary 20th, and DT can assure you 
that every effort will be made on our side to cooperate 
in working out the arrangements mentioned therein, 


Availing myself of this opportunity, I 
would like to express to you my Sincere thanks for the 
friendly cooperation of the Canadian Government, and to 
voice my hope that this new agreement may contribute ta 
the strengthening of trade reltions between the Netherlands 
and Caneda by Leading them into normal peace time channels. 
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Approximate Values of Total Orders Placed in Canada 


by the Netherlands Purchasing Commission and the 


Netherlands Government Food Purchasing Bureau, by 


Commodity Groups, as of March Si, 1947. 


Industrial Products:- 


(1 


Basic 


Materials - 
Minerals: 


hietallic 

Non-metallic 
Lumber 
Hades, Leather 


Toetad 


Manufactured Products - 
vores and Trucks 
Chemicals 
Agricultural Machinery 
Paper 
Clothing 
Miscellaneous 
Total 


Agricultural Products?~ 


Note: 


Wheat 
Other cereals 
Meat 
Seeds 
Oils and Fats 
Dairy Products 
Miscellaneous 
Total 


TOTAL 


14,930 


27,670 


In addition contracts placed by the Netherlands Government 
through the Canadian Department of Reconstruction and 


Supply for surplus army clothing, 


billet and mess equipment 


amounted to approximately $11,000,000, 
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APPENDIX VI 
(Netherlands Indies) 


Statement of, Total Orders Placed in Canada 

by the Netherlands Purchasing Commission on 

behalf of the Government for the Netherlands 
indies, as of March 31, 1947 


STATEVENT OF TOTAL ORDERS PLACED IN CANADA BY TE 
NETHERLANDS PURCHASING CC’""ISSION ON BREALF oF 
THE GOVERN‘ENT FOR THE NETHERLANDS INDIES aS 0 
MARCH 31, 1947. 


ES SS SS Sie en ot - tga iaeeeene 


Commodity Group $ 

Wheat 451,514.86 
Fish Oli OO oe TO 
ALSCratt G@ Parte Ppt Ogu Loe OU 
Fertilizer 281,500.00 
Car & Plane Batteries 45,172.40 
Rope Twine & Belting 12, LOS 629 
Sehool Equipment 20,740.90 
Lamps and Lanterns £4,702 4620 
Broadcloth & Cotton Piece goods 16: 005.96 
Newsprint eB Ise al 
Motor cars, Trucks and all Accessories 

sucludine tires BaUropetoesoe 
latex Cupe, ete, DOS, 203%.95 
Heavy Chemicals & Drugs (2,991 e625 
Miscellaneous Purchases 48,720.54 


Services 1 1,586.68 


$9,914,599.70 
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APPENDIX VII 
(Norway) 


Order in Council, P.C. 339 dated January 31, 1946 
Supplementary Agreement dated June 6, 1946. 


: a ? 


Pees) 229 
PRIVY COUNCIL 


C AN. ADA 


AT Tih GOVERNMENT HOUSH AT OTTAWA 


THURGDaY, the 3lst day of JANUARY, 1946 


PREOLNT's 


His £ACKLLENCY 


THe GOVERNOR GENERAL IN COUNCIL 


WHEREAS by Order in Council P.C.5478 
of the 7th August, 1945, the Minister of Pinance is 
authorized to make a loan to the Government of Norway 
under the Export Credits Insurance Act in an amount not 
exceeding $13,000,000 in accordance with the terms and 
conditions of a draft agreement approved by the said 
Order in Council; 


AND WHEREAS the Minister of Finance entered 
into an agreement dated the 25th day of June, 1945, with 
the Government of Norway in the terms of the draft agree- 
ment approved by the said Order in Council; 


AND WHEREAS the Minister of Finance reports 
that it is desirable to amend the said agreement dated 
June 25th, 1945, by increasing the aggregate amount of 
the loan from $13,000,000 to $30,000,000; 


THHRIFORE His Hxcellency the Governor General 
in Council, on the recommendation of the Minister of Finance 
and the Minister of Trade and Commerce and under section 22 
of the Export Credits Insurance Act, is pleased to authorize 
and doth hereby authorize the Minister of Finance to increase 
from $13,000,000 to $30,000,000 the amount of the loan to 
the Government of Norway authorized by Order in Council 
PyC,y 5475 of ‘7th August, 1945, and to enter into an agree=- 
ment with the Government of Norway amending the said 
agreement of June 25th, 1945, to provide that the aggregate 
amount of the loan shall be #30,000,000. 


(Sed). A,~D.tPs-Heeney 


Clerk of the Privy Council 
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AGREEMENT ENTERED INTO THIS 6th DAY OF JUNH# 1946. 
ThE MINISTER OF PINANCS OF CaNaDa. 
AND 


THE GOVERNMENT OF NoRWaY, 


represented by its Minister Pleni- 
votentiary to Canada, 


OF TE SECOND PsRT: 


WHERSAS by agreement dated the twenty-fifth day 
of June, 1945, the Government of Canada agreed to make a loan 
to the Government of Norway not exceeding THIRTEEN MILLION 
DOLLARS (#13,000,000); 


WHERBAS the Government of Norway has requested 
the Government of Canada to increase the amount of the loan 
from THIRTEEN MILLION DOLLARS ($13,000,000) to THIRTY MILLION 
DOLLARS (30,000,000) ; 


WHEREAS by Order in Council P.C. 339 of 31st 
Tanuary, 1946, the Minister of Finance was authorized to enter 
into an agreement with the Government of Norway amending the 
said agreement of 25th day of June, 1945, to -rovide that the 
aggregate amount of the loan shall be THIRTY MILLION DOLLARS 
(430,000,000); and 


VERREaAS the Minister Plenipotentiary of Norway 
to Canada, Mr. Daniel Steen, has been duly authorized by the 
Government of Norway to execute this agreement on behalf of 
the Government of Norway. 


NOW THYREFORE THIS AGREEMENT WITNESSETH that 
the parties hereto covenant and agree with each other as follows: 


Ls The said agreement dated the twenty-fifth day of 

June, 1945, is hereby amended by striking out the amount 
NUTHTRTEEN MILLION DOLLARS (4:13,000,000)" where it appears in 
Clauses 1, 2 and 7 of the said agreement of 25th June, 1945, 

and substituting therefore"THIRTY MILLION DOLLARS (530 ,000,000)". 


IN WITNESS WEBREOF the parties hereto have 
caused these presents to be signed on the day and year above 
mentioned. 


WITNESS: 
(Sed) <A. L. Wickwire (Gea dels TLS ley 
(Sec) Knut Orre (Sed) Daniel Steen 
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APPENDIX VILL 
(Guarantee of Ming Sung Banking Credit ) 


Order in Couneil Pac. 4690, dated November 12, 1946 

Form of Guarantee by the Government of the Republic 
of China 

Form of Guarantee by tue Covernment of Canada. 


* a * i f t 0D es ii) i £ TS 5B E . ba 


Yd 28 Fests: 


P.C. 4690 


PRIVY COUNCIL 
C AN. DA 


AT THE GOVERNMENT HOUSE AT OTTAWA 
TUESDAY, the 12th day of NOVEMBER, 1946, 
PRESENT : 
HIS EXCELLENCY 


THE GOVERNOR GENERAL IN COUNCIL: 


“WHEREAS the Governfient of the Republic of China, 
THrOUgh His Excellency Dr, Liu Shih Shun, duly a&ccredited 
to His Majesty the King as the Ambassador of China to Canada, 
has requested the Government of Ca&dnada to guarantee, under 
the provisions of The Export Credits Insurance Act,-~- 


(a) the guaranteo of the Government of the Republic of 
China of the payment by Ming Sung IndusStrial Company Ltd., a 
Corporation duly organized and subsisting under the laws of 
the Republie of China, of the cost of Canadian-produced goods 
to be purchascd by it from exporters and the cost of 
Canadian services to be supplied to it, to a maximum amount 
of Twelve Milifon, Seven Hundred and Fifty Thousand Dollars 
($12,750,000) tn lawful money of Canada, to be advanced by™ 
Imperilal Bank of Canada, The Bank of Toronto and The Dominion 
Bank pursuant and subject to an Agreement dated October 30th, 
1946, between said Company and said Banks, and 


(b) the securities given by the said compatiy for 
repayment of the said amounts so to be advanced in the form 
of the covenant contained in the said Agreement to pay the 
amounts drawn or to be drawn under letters of credit to be 
issued by the Said Banks in accordance with the said 
Agreement and itn. the form of any other covenant or covenants 
given by the said Company to repay the amounts so drawn or 
to be drawn, and in the form of promissory notes Or other 
evidences of indebtedness made or given by the said Company 
tO the said Banks in accordance with the terms of the said 
Agreement, including interest as therein provided}; 

i: AND WHEREAS thé Government of the Republic of” 
China under the hand of its Ambassador duly authorized in 
thas behalf has itself guaranteed the payments to be made 
by and thé Securities to be given by Ming Sung Industrial 
Company Limited, under the said Agreement, has réquested 
the Government of Canada to guarantee as aforesaid and has 
undertaken to indemnify the Government of Canada against loss 
in connection with the guarantee so requested; 
AND VHEREAS the terms and conditions upon which 
the guarantee by the Government of Canada is requested 4nd 
upon which the saéid Banks have entered into the aforesaid 
Agreement with Ming Sung Industrial Company Ltd., are set out 
in said Agreement, a true copy of which is annexed hereto and 
contains as schedules thereto the form of guarantee given to 
the said banks by the Government of the Republic of China ag 
aforesaid and the suggested form of guarantee requested to 
be given by the Government of Canada; 
4 AND WHEREAS the Minister of Finance and the 
Minister of Trad6 and Commerce renort that the giving of 
such guarantees is advisable for the purpose of facilitating 
and developing trade between Canada and China; and 
That the aggregate amount of guarantees under : 
subsection (I) of Section 22A of Part 2 of The Export Credits 
Znsurance Act outstanding at the date hereof together with 
the amount of Twelve Million, Séven Hundred and Fifty 
Thousand Dollars ($12,750,000) in respect of which the 
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guarantee of the Govérnment is now requested, does not 
exceed Two Hundred Million Dollars (200,000,000). 


~ NOW, THEREFORE, His Excellency the Governér™ 
General in Council, 6n“the recommendation of the Minister 
of Finance and the Minister of Trade and Commerce 
(conturred in by the Secretary of State for External 
Affairs) and under the authority of Part II of The Export 
Credits Insurance Act {fas amendéd), 4s pleaSed to authorize 
-and doth hereby authorize the Minister of Finance on 
behalf of the Govérnment of Canada to give the guarantee, 
as so requested, in the terms aforesaid provided that the 
aggregate amount to be so guaranteed shall not exceed Twelve 
Million, Seven Hundred and Fifty Thousand Dollars 
($12,750,000). 


Certified to be a true copy 


(Siened)\ Agri Mir ~ ; 
Ass't Clerk of the Privy Council. 
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FORM OF GUARANTEE BY THE GOVERNMENT 
OF THE REPUBLIC OF CHINA 


ee ee 


~ 


The Government of the Republic of China, acting 
herein by His Excellénecy Dr. Liu Shih Shun its Ambassador to 
His Majesty in the right of the Dominion of Canada and here- 
unto duly authorized, HEREBY GUARANTEES “t6 Imper4al Bank of 
Canada, The Bank of Toronto and The Dominion Bank,- 


(a) the payment by Mine Sung Industrial Company 
Ltd. a corporation duly organized and subsisting under the 
laws of the Republic of China, of the cost of Canadian- 
produced goods to be furchased by it Prom exporters and the 
cost of Canadian Sérvices to'be supplied to it, to a maximum 
amount of Twelve million, seven hundred and fifty thousand 
dollars (12,750,000) in lawful money of Canada, to be 
advanced by said Banks pursuant and subject to an Afreement 
dated 30th October 1946 between said Company and said Banks, 
and 

(b) the sécurities given by the said Company for 
repayment of the said” amounts so to ~be advanced in the form 
of the covenant contained in the said Agreement to pay the 
amounts drawn or to be drawn under letters of credit to be 
issued by the Said Banks in aecordance with the said 
Agreement and iff the form of any other covenant or covenants 
given by the said” Company to repay the amounts so drawn or 
to be drawn, and in the form of profiissory notes or other 
evidences’ of indebtedness made or given by the said Company 
to the said BankS in~accordance with the teriis of the said 
Agreement including interest as therein provided, 


may The Goveriment of the Republic of China shall not 
be liable under this guarantee in respect of any amoint 
drawn under any letter of credit issued under the said 
Agreemént or in respect of the amount of any payment made by 
the said Banks” “upon any cheque or order of said Company 
thereunder or in reSpect of the amount of any promissory 
note or other security given by the said Company for ~ 
advances made by the said Banks ag provided in the said 
Agreement if it shall appear that with respect to the amount 
so drawn, paid or advanced any certificaté or approval ~ 
required under the said Agreement to be given to the said 
Banks or any of them by or on Behalf of the Ministér of 
Finance of Canada was not so” given; Provided that if ana 
whenever thé said Banks furnish to the said Minister of 
Finafice a list of amounts’so drawn, paid or advanced with 
particulars of the certificates and approvals givén to them 
with respect thereto, thén at the expiration of sixty days 
from the date of furnishing any stich list and particulars 
and subject to the said Banks during such period making 
avajlable for inspection by or on behalf of “the said 
Minister of Financé, if desired by him, their relative Books 
and records incltiding such certificates and approvals, It 
Shall be conclusively preSumed that all required certificates 
and approvals were dily given with réspect to All of the ~ 
amounts so listed whitch the said Minister of Finance within 
the said perfod of sixty days shall not have disputed by 
notice in writing to the said Banks. 


Whenever default is made by Ming Sung Ifidustrial 
Company Ltd. in any payment due to any of the saéid Banks 
under the said Agreement or under any of thé said securities 
to be given by said Company as therein provided, the said 
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Bank or Banks shall raha a fifteen (15) days thereafter 
notify the Minister of Finance of the Governmént of Canada 
of such default and forward to him its or their request, 
addressed to, and for transmission to, the Government of 
the Republic of China, for payment under its guarantee of 
the amount or amounts so due and payable, 


DATED AT OTTAWA, CANADA, as of the SOth day of 
October, 1946, 


ON BEHALF OF THE GOVERNMENT OF THE 
REPUBLIC OF CHINA 


OR A OR En a en ES RR EET Rr eee ee ER ee 


Ambassador 
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FORMER RAS 


FORM OF GUARANTEE OF 
THE GOVERNMENT. OF CANADA 


HIS MAJESTY THE KING in the right of the Dominion 

of Canada acting by virtiie of powers conferred by Act of the 
Parliament of Canada, being The Export Credits Insurance Act, 
chapter 39 of 1944 as amended, and an Order of the Governor- 
4n-Council, P.sCi Nos 4690 dated Novenber 224 )2948) 
HEREBY GUARANTEES t6 Imperfal Bank of Canada, The Bank of 
Toronto and The Dominion Bank 

~ (a) he guarantee of the Government of the Republic of 
China of the payment by Mine Sung Industrial Company Lote, & 
Corporation duly organized and subsisting under the laws of 
the Republic of China, of the cost of Canadtan-produced codds 
to bé purchased by it fron exporters and the cost of Canadian 
sérvices to be supplied to +€, to a maximum amount of Twelve 
Million, seven hundred and fifty thousand Dollars (oi2,750,000)} 
in lawful money of Canada to be advanced By Imperial Bank of 
Canada, The Bank of Toronto and The Dominion Bank pursuant and 
Subject to an Agreement dated October 30th 1946 between said 
Company and said Banks, and 


(bo) the Securities Siven by the said Company for repay- 
ment of the said améunts so to be advanced in the Zt orm ofthe 
covenant contained in the said agreement t6 pay the amounts 
drawn Or to be drawn under letters of crédit to be issued by 
the said banks in accordance with the said agreement and in the 
form of any other covenant or covenants Riven by the said 
company to repay thé amounts so drawn or tobe drawn, and 
in the form of "promissory notes or other evidencés of indébted- 
ness made or given by the said compdny to the said banks in 
accordance with the terms of the said agreenent, including 
interest as therein provided. 

His Majesty the King shall not be liable under this 
guarantée tn respect of any¥ amount drawn ufider any letter of 
credit issued under the said Agreemetit or in respect of the 
amount of any payment made by the said Banks upon any cheque 
or order of said Company thereunder of in respect of the amount 
of any promissory note or other security given by tHe said 
Company for advdncés made by the s@id Bafiks as provided in the 
said agreenent tf it shall appear that with respect to the 
amount so drawn, paid or advanced any certificate or approval 
required under the said Agreement to be’ given to thé said Banks 
or any of them by oF on behalf of the Minister of Finance of 
Canada was not So given; Provided that if and whenever the 
Said Banks furnish to the said MiniSter of Finance a list of 
amount so drawn, vaid or advanced with particusars or the 
certificates and apdDrovals Ziven to them with respect theréto, 
then at thé expiration of Sixty days from the date ar furnishing 
any such list afid vartTculars and subject to thé said Banks 
during such period making available for inspection by or on 
behalf of the said Minister of PM heuce, At Cesived. by hin, 
their relative Books and records including such certificates 
and approvals, *t shall be conclusively presumed that™all 
required certificates and approvals were diily given with” 
respéct to all 6f the amdunts So listed which the said Minister 
of Finance within the said period of sixty days shall not have 
disputed by notice in writing to the said Banks, 


Whenéver default ‘ts made oy Ming Sung Ifidustrf#al 
Company, Ltdv in any payment due to any of the said Banks” 
under the said Agreement or under any of thé said securities 
to be given by said Company as therein provided, the said Bank 
or Banks shall within fifteen (15) days thereafter notify the 
Minvster of Finance of such default and forward te him {Its or 
thetr request addressed to the Government of the Republic of 
China for payment under its guarantee of the amount or amounts 
SO due and payable; and after ninety days from such notification 
and the forwarding to the Minister of Finance of such request, 
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the Bank or Banks shall certify to him the extent to which the 
Government of the Republic of China hds paid or caused to be 
paid the amount so réquested accompanied by a statement of the 
balance thereof remaining due and payable, including interest, 
and a written request for payment of such balance thereof by 
the Government of Canada whereupon the Government of Canada 
shall cause thé amount then due and pavable to the Bank or 
Banks under this guarantee to be patd to the Bank or Bafiks 
with interest to date of payment, with reserve of all rights 
the Government of Canada may have against the Government of 
the Republic of China. 


DATED AT OTTA'IA, CANADA, as of the 30th day of 
October, 1946, 


ON BEHALF OF HIS MAJESTY THE KING 


Manister of Finance, 
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‘Covernmont 


TO His Excellency, Field Marshal the Right Honourable 
Viscount Alexander ofsTunis, G.0.Ba, GeO.MeGi, ObCe, 


Governor General and Commanderein-Chief of Canada, 


May it please Your Excellency: 

The undersigned has the honour to present 
SO Nour Peecseliencey a Leper’ on operations wider Fart ti 
of The Export Credits Insurance Act for the fiscal year 
ended March Jlst, i946. 


All of which is respectfully submitted, 


(Sed.) D. C. Abbott 


Minister of Finance. 


Ottawa, June 24th, 1948, 
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REPORT 


on 


OPERATIONS UNDER PART IL 


of 


THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1947-48 
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REPORT ON OPERATIONS UNDER PART II OF THE 
EXPORT CREDITS INSURANCE ACT DURING THE 
FISCAL YEAR 1947-48 
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REPORT ON 
OPERATIONS UNDER PART II OF THE EXPORT 
CREDITS INSURANGE ACT DURING THE FISCAL 


YEAR 1947-48 


- GENERAL 


Part II of The Export Credits Insurance 
Act, 1944, as amended on December 18, 1945 and on July 
5, 1946, permitted the Governor in Council, on the 
recommendation of the Minister of Finance and the 
Minister of Trade and Commerce, to authorize the 
Minister of Finance to enter into agreements with 
foreign governments or their agencies (a) to provide 
them with credits to enable them or any person 
Ordinarily resident..in such country to pay the cost 
of Canadian-produced goods or the cost of Canadian 
services, or (b) to purchase or guarantee securities 
issued by them for the purpose of making such payments, 
or (c) to guarantee obligations undertaken or guaranteed 
by such government or agency under contracts to purchase 
Canadian goods and services, if such action is 
deemed advisable for the purpose of facilitating and 
developing trade or any branch of trade between Canada 
and any other country. The Act empowered the Governor 
in Council to authorize the Minister of Finance to 
enter into agreements for the purposes described above 
at any time before January 1, 1948... 


Diurine the fiscal year under review no new 
eredits were authorized or further commitments made to 
guarantee credits, before the authority to do so under the 
Act €xpired, During previous years, however, the Minister 
of Finance had entered into agreements with eight countries 
making available lines of credit totalling $594,500,000, 
IMPine Bune Tiscali year under review, credit funds 
totalling $132,647,976.49 were advanced under these 
agreements, During the same period liabilities under out- 
standing guaranteed bank credits were increased by amounts 
$Otalbing. $5,510 .794.57 . 


SUMMARY OF OPERATIONS DURING THE YEAR 


(a) Supplementary Agreements 


Mention was made in the report of the last 
fiscal year that the period during which the credits 
might be utilized under the principal agreements had 
already been extended in the case of a few countries and 
was under Consideration in other cases, In considering 
these extensions, the Government felt that it was in the 
interests of both Canada and the countries concerned 
that they be given the opportunity to make the most 
beneficial and economic use of the credits made available 
to them. in determining the amount of the credits 
originally established and the period over which 
they were to be utilized, the requirements in Canada 
of each country concerned and the anticipated production and 
Supply position of Canada were taken into account, The 
demand for Canadian exports, however, particularly for 
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agricultural and some metal products, exceeded expecta-~ 
tions and borrowing governments had some difficulties 

in meeting their requirements within the period established 
by the original agreements. An extension of the period 
during which the credits might be drawn upon enabled 
borrowing countries to confine their purchases in Canada 
to those commodities most economically obtainable and to 
those most urgently required for the rehabilitation and 
reconstruction of their economies, thereby at the same 
time reducing the rate of their use of the Canadian 
credits and the pressure on the Canadian supply position, 
factors which are not unimportant from the point of view 
of their effects on the Canadian economy. 


During the year under review the period during 
which the credits might be utilized was extended under 
Supplementary agreements with each of the countries to which 
a general line of credit had been made available, The 
extension in most cases was for an additional one-year period 
beyond the date established under previous agreements, 
Appropriate provision was made in each case for the 
consolidation of the amounts advanced during the extended 
period together with acerued interest and, for the delivery 
of bonds covering this consolidated amount in accordance 
With the’ general terms’ of the principal agreements. In 
Some cases, where it had not been previously provided, the 
Supplementary agreements enadled the borrowing governments 
on) gqeencies. concerned: to utilize) the loans (tor pay for 
Canadian services as well as for Canadian goods and to make 
the funds available to private importers of their country 
So Tiftvance purchaesesiiom Canadian goods and services, <A 
technical amendment made in the payments clause of several 
agreements is described in paragraph (e) below. Details of 
the supplementary agreements with each country are given in 
Sevtion Sof this Peport. 


(b) Cash Purchases by Borrowing Governments under 
Arrangements relating to the Agreements 


In “p¥evious “reports iti has: been rexpiained :Ohat., 
when the credit agreements were originally negotiated, most 
countries were requested to finance at least a portion oF 
thet Tequivenonve fin “Canada, Curing “the. poermiod jim whieh the 
credits were being utilized, with Canadian dollers acquired 
by selling to Canada 2.old or foreign exchange convertible 
2200 2oOlG, § Havane ein mind the.cfomeven exchenge posibion 
ofe-tie countries concerned abl the end ot the wan, sand of the 
earning which they might expect to make during the following 
two-year period, during which most credits were originally 
to be utilized) the portion of purchases’ in Canada agreed 
wo Dehpinanced an thie way owas, in the case of most ,countries, 
OP "the Order of ones tth or one-sixthiof the total, program 
being considered. In the case of Czechoslovakia, no 
Poreign exchanes resources were available “to her at the time 
of the first agreement, under which the credit was to be 
utilized over’ a “twelve month period only, and the original 
arrangements did not provide that a portion of the purchases 
in Canada be financed from cash, 


When, during the year under report, consideration 
was being given to the extension of the period during which 
credits might be utilized, the relative foreign exchange 
position of the countries concerned and their ability to 
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increase cash purchaSeg in Canada were reviewed. The adverse 
developments in Canada‘ts own foreign exchahge position and 
the emergency measures which it has been found necessary to 
put into effect to check the excessive drain on her foreign 
exchange reserves, have been explained and fully discussed 
elsewhere and need not be reviewed here, It was essential 
that Canada increase her export sales for cash. During the 
two years following the war some European countries, 
particularly those less severely disrupted by the war than 
others, had made considerable progress in the rehabilitation 
and reconstruction of their domestic economies and in the 
renewal of trade relations abroad. They were therefore in 

a relatively better position to increase cash purchases 

in Canada. Accordingly, having regard to these factors, 

and also that one of Canada's best European customers, 

the United Kingdom, was already financing one-half of her 
purchases in Canada with cash, it was agreed, at the time 
the period was extended during which the balance of the 
credits might be utilized by Belgium and Norway, that at 
least one-shalf of their future purchases in Canada would 

be financed from cash in the manner described above, 

In extending the period of the use of the credit by 
Czechoslovakia to December $1, 1948, consideration was given 
to the facts that the requirements of Czechoslovakia in 
Canada since the end of the war had been financed wholly 

by Credit, that: the period of use of the credit had already 
been extended by one year and that economic developments 

in Czechoslovakia up to that time, particularly its expansion 
of export trade, had been favourable. Accordingly, it was 
agreed that at least one-half of the payments made by 
Czechoslovakia during the extended period would be made 

with Canadian dollars acquired by the sale to Canada of for- 
e12n exchange converbible into gold. , Details, of: the 
arrangements with each of these countries are given in 
Section 3 of this report. 


In most cases then, a portion only of the programs 
of purchases being made in Canada under credit arrangements 
are financed from credit funds; an increasing proportion of 
their requirements are being financed from their own foreign 
exchange earnings. In addition to cash purchases made from 
the proceeds of the sale of foreign exehange and included 
under the arrangements described above, purchases have been 
financed from other Canadian dollar resources available to 
the countries concerned. In some cases Canadian dollar 
balances were held at the end of the war; others acquired 
balances under post-war settlements with Canada in FeSspec. 
of services rendered ‘the Canadian Armed Services during and 
after the war; in the earlier post-war years, exports to 
borrowing countries were partly financed in varying propor- 
tions under Military Relief and UNRRA arrangements; and 
Canadian dollars have been earned at an accelerated rate 
Since the war in receipts for exports to Canada and for 
other services rendered to Canada (see Table III). These 
Sources of funds have been utilized in varying proportions 
by the various countries since the end of the war along with 
the credits made available by the Canadian Government, An 
indication of the purchases which have been financed from 
both credit and cash, under arrangements related to the 
credit agreements, in comparison with total Canadian exports 
to each of these countries is Civen in Teble IV-of this 
report. It should be borne in mind, however, that no accurate 
comparison can be made between the value of exports recorded 
for any specific period and payments made by countries under 
credit arrangements, since the latter figures include progress 
payments on orders placed but not delivered ana payments for 
freight and other Canadian services not included in export 
figures, 
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(c) Encumbrance of Gredit Funds 


As previously reported several of the borrowing 
governments have been availing themselves of the facilities 
of Canadian Government procurement agencies, particularly 
the Canadian Commercial Corporation and the Wheat and Grain 
Division of the Department of Trade and Commerce, for making 
purchases in Canada, The normal practice of ‘these Canadian 
Government procurement agencies has been to require the 
deposit of funds to cover commitments made on behalf of foreign 
Governments or their agencies. In view of the magnitude of 
the orders placed by countriés making use of credits and the 
desire to avoid tying up unnecessarily substantial amounts of 
funds to cover commitments made on such orders, arrangements 
were worked out whereby credit funds: may be encumbered against 
orders placed and subsequently drawn and transferred to the 
procurement agency Irom time to time as payments are required 
uncer contracts placed by Tt on behall oT Dorrowinge ¢ountries, 
In some cases Similar arrangements have also been made by 
which encumbrances are established by the Department of Finance 
against letters of credit issued by commercial banks on behalf 
of borrowing governments or their agencies. The net amounts 
of these special encumbrances outstanding at March 31, 1948, 
in the case of those countries making use of these facilities, 
are included “in Table''l, 


(d) Reports by Borrowing Governments on Purchases 
made under Agreements and | Related Arrange nents 


Borrowing Sovermments, as previously reported, 
provide periodic statements listing payments made for 
Canadian goods and services under their purchase programs 
which.are being financed in whole or in part by credits 
provided under this Act. These detailed statements enable 
the Canadian Departments concerned to ascertain that 
adequate expenditures have been made on items coming within 
Vue derinitions of °Camwadian goods and services in the “Act, 


imn-making credit funds -availablé to finance 
purchases in Canada by private importers of the borrowing 
countries--a provision made in the amendments to the Act 
on July’), 1946, and later jntorporated’ in the “agreements 
with most. esunveved concerned--it was necessary for the 
borrowing countries to “make Special arrangements to include 
these purchases in the reports provided to the Canadian 
Government. This procedure involves unavoidable delays in 
the preparation of reports and there is consequently a Geiay, 
in some cases of several months, from the time payments are 
made until such transactions me various purchasing agencies 
and private coneerns have been incorporated in the mo skee 
and forwarded to and analyzed by Canadian authorities, It is 
therefore not possible at the time this report is ean 
prepared to give details of payments made under the credit 
arrangements to the end of the fiseal year, Reported payments 
made by each country in Canada under credit arrangements, 
Summarized by commodity groups, are shown in Table bag however, 
for” the ’period -up to December 31, 1947, Details ‘of payments 
made for purchases in Canada under credit arrangements during 
this period are also included in the appendices in Tespecy ot 
Sach “Country, 


(e) Provisions under the Agreements 
for Repayment of the Loans 


The original and principal agreements normally 
contained a provision that repayments of the loans shall be 
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made in Canadian dollars or in fine gold at the option of the 
borrowing government and that during such period as foreign 
exchange regulations in Canada require that exports from 
Canada to the borrowing country result in the sale of 
specified foreign exchange to an authorized dealer of the 
Foreign Exchange Control Board and permit Canadian importers 
of goods from the borrowing country to make payments for 
imports in such specified foreign exchange, any Vanadian 
dollars used in repayment by the borrowing government are 

to be acquired by the sale to Canada of such specified foreign 
currency or in such other manner mutually agreed upon. This 
provision in effect means that Canada requested ultimate 
payment of the loans in the same currencies as she currently 
requires in payment for exports from Canada to the country 
concerned. 


In making these credit funds available for use by 
private importers, it was necessary to make suitable adjust- 
ments in the Canadian Foreign Exchange Control Regulations, 
which previously required payment in U.S. dollars for Canadian 
exports to these areas, and to which specific exceptions had 
been made for government credit purchases. This was done by 
the Foreign Exchange Control Board in December, 1946, in new 
regulations which designated various European borrowing 
countries and their currency areas as "special arrangement 
countries", exports to which could be sold for Ganadian dollars, 
including, of course, dollars provided under credit arrange- 
ments. Appropriate arrangements were made to ensure that the’ 
Canadian dollars used in such trade were optained from sources 
acceptable to the Foreign Exchange Control Board and not from 
transactions in unofficial markets outside Canada. 


In view of these special arrangements and in keeping 
with the general policy that the loans could be repaid in the 
Same manner in which payments may currently be made for 
Canadian exports, it was appropriate to modify the original 
payments clauses of the agreements concerned in effect to 
enable borrowing governments to make repayment of the loans 
in Canadian dollars acquired in an official manner as well 
as by the sale of specified foreign exchange, so long as these 
Special arrangements are in effect. Accordingly, supple- 
mentary agreements during the year with governments concerned 
included a modification of the payment clauses to this effect. 


(f) Total Direct Credits and Loans 
Outstanding at March 31, 1948 


During the fiscal year 1947-48 no new credits were 
extended in addition to those previously made available. 
Total credits made available under this legislation remained, 
therefore, at $594,500,000 during the year. Advances under 
original agreements and under supplementary agreements, extend- 
ing the period during which the credits might be used, 
totalled 4132,647,976 49 during the year under review, making 
total advances under these agreements at March 31, 1548, 
$467,430,608.88. The net additional amounts specially 
encumbered against outstanding orders amounted at this date 
to $15,746,816,.89 in total. Table I gives in detail the 
advances by months and fiscal years to each of the dDorrowing 
governments under the various agreements up to March 31, 1948, 
and indicates the net credit encumbered and the net credit 
remaining at the end of the fiscal year. 
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The agreements normally provide that at the end of 
a suitable period, during which the monies made available 
by the agreement are drawn upon, the total amounts drawn, 
plus interest at the agreed rate during this period, are to 
be consolidated and bonds delivered by the borrowing govern- 
ment to the Minister of Finance in evidence of this consoli- 
dated debt. The aggregate principal amounts of these bonds 
represent the total advances made during the period covered 
by the consolidation plus the total accrued interest on each 
advance to the date of consolidation. When such bonds are 
delivered, Canadian Government records are accordingly ad- 
jJusted to reflect the gross debt represented by the bonds. 
At March 31, 1948, bonds had been delivered representing gross 
debts already consolidated totalling $127,915,779.53. Repay- 
ments under the agreements to this date totalled $2,111,753.42., 
Total debts outstanding under this legislation at March 31, 
1948, including the principal outstanding under unmatured bonds 
and further advances made but not yet consolidated and 
covered by bonds, amounted to $467,435,453.09. Details of 
the bonds issued, of repayments made and of interest payments 
made on bonds outstanding are shown in Table II in respect 
OL each councry’. 


(Guaranteed credits are not included here but are 
described in Section 4° below.) 


SALIENT FEATURES OF OPERATIONS UNDER THE AGREEMENTS 
WITH INDIVIDUAL COUNTRIES DURING THE FISCAL YEAR 


{a) Belgium 


On October 24, 1947, a supplementary financial 
PoC eetet lb, 2uLoorizeo iy, Urder. in Council P.0. 432el or the 
Same date, was entered into with the Government of Belgium, 
extending to December, 51, 1948, the period during which the 
eredit might be drawn upon. Under the original agreement 
with Belgium, signed on October 25, 1945, as amended on 
May 2, 1946, the credit was made available until June 30, 
1947. Because of unforeseen heavy demands on some Canadian 
exports, Belgium was unable to obtain during this period all 
the requirements contemplated at the time of the original 
aereement and requested this extension of the period during 
which the credit might be used to enable her to complete the 
program of purchases originally planned. In view of the 
relavively improved economic and financial position of selgium 
and the foreign exchange problems which had developed in Canada 
in the Meantime, it, was agreed that at least one hadif of the 
purchases made by Belgium in Canada during this extended 
period would be financed from Belgium's own foreign exchange 
resources, 


In the supplementary agreement extending the period 
of the use of the credit to December 31, 1948, appropriate 
provisions were made for the consolidation of advances made 
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to the Government of Bel*ium during this extended period 
together with interest accrued on these advances to 
December o1, 1240, and for the celivery of 'a géries- of 2e 
bones in evidence OL, Ls CPDL. “These bonds wilt bear the 
same interest and have the same maturity dates as the last 
po, series, of. the’ previous ‘bond issue. A technical modifi- 
cation was made also in the oayments clause of the agreement 
in order to brine this clause more in line with present 
forélgn exchange regulations in respect. of payments from 
Belgium, to Canada. A copy of this supnlementary agreement, 
Ore arcer Jn Vouncil suthorizizte vhne Minisper of Finance 
Co sc. Wie Berecment, and or “the letter from the Minister 
of Finance to the Belgian Ambassador concerning the 
arrangements related to the asreement, are contained in 
Appendix I (a). 


In 2Ccordsnce with terms of the arreerents with 

the Government of Belgium, the principal amounts of the 
aovences. made. during tne vear’ from July Dy ie46, to vune’ 60, 
ar. 20 .nuerest ac Ghe rate of three oer cent per annum 
on each amount, from the date it was paid into the account 

of the National Bank of Belgium with the Bank of Canada to 
June 00, 1947, were Consolidated into one amount, © Total 

oy aeons macs during “this period amounted to @~2e72,000, 000 

and interest accruals to June 30, 1947, totalled 048, 054.80, 
malcing a total consolidated debt.at June 30, 1947, of 

Oe 5248, 054.80. Approximately one-thirtieth of this amount, 
viz., B30 054.80, was repaid by the Government of Belgium 
on June ton gay, "and 29 bonds covering the balance of the 
consolidated debt were delivered to the Minister of Finance 
oh evidence Grune belunce “ot this obligation. *"“Phese bonds 
Pear Iverest ect per Cent per srmnum, ‘payable senna annually, 
Sere tire  sorial iy Gver a period of cy years, the tires? 
Pau Cue on June 30, 1948. 


Wie erat ome oO. oie Serr os of OO bonds ies aoe 
TUnewoO, LOA6, covering Bovances made" during the rarest ye 
Oi Ene eerecmeni., Mauuped on June SO, 1947, and was 3a 
by the Government of Belgium by the Sayment OPE POS OOS. 62 
Wi Secorosnces With Toe ~agreemont. Total interest nayments 
Dy CoelGCavernmeny of peloium' durine the fiscal year on bonds 
outstandine under the agre eement amounted to $1,545,835.48. 


At March 31, 1948, total advances made under the 
agreement with the Government of Belgium amounted to 
$o7r,JOO,000, These Iunds Mave been used to frnance “a portion 
of the payments made by the Government of Belgium for 
DPenacien Poods, 6nd services Since rthe credit’ was firs? made 
averlable in October, 1045, . the Pan enee Deing Finenced Trom 
Belgian foreign exchange resources to at least the vropor- 
bleh Aacresd Uupon,and Trom other eee Collar rece lots” od 
the Government of Belgium including receipts from exports and 
other services rendered to Canada. The Government of Belgium 
reports that total payments made in Canada for government 
purchases of Canadian roods and services during the period 
from October 25, 1945, to December ol, 1947, amounted to 
approximately 3116,724,000, of which $67,000,000 was financed 
from credit funds. A breakdown by commodity groups of the 
total reported payments by the Government of Belgium up to 
December 31, 1947, is shown in Appendix I (b). VDuring this 
Same period, sales to Canada of gold or foreign exchange 
convertible into gold which have been reported by the Govern- 
ment of Belgium and taken into account under the arranrements 
related to the credit agreement amounted to #16,600,000. 
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(b) China 


On May 28, 1947, an amendins agreement atithorized 
by Orders in Council P.C. 282 dated January oO, £k947, and 
P.C. 1643 dated April 29, 1947, was signed with the Govern- 
ment of China. This agreement made the funds provided under 
the principal agreement available for the purnose of making 
payments for Canadian services in addition to Canadian foods, 
and deferred from December 31, 1947, to December be roe. 
the end of the period during which the credit funds may be 
utilized, to enable China to complete the procram of purchases 
contemmolated at the time of the original agreement. 
Appropriate vrovisions were made for the consolidation of 
advances made during this extended period together with accrued 
interest to December 31, 1948, for the repayment by the Govern- 
ment of China of one-thirtieth of this consolidated debt at 
December 51, 1948, and for the delivery of a series of 29 
bonds representing the balance of this debt. These bonds 
will bear the same interest and have the same maturity dates 
as the last 29 series of bonds issued under the principal 
agreement in respect of the consolidated debt at December Gus 
1947, A copy of this agreement and of the Orders in Council 
authorizines the Minister of Finance to enter tnto it are 
pmelLuced In Apperdi se IT Way, 


In accordance with the terms of the principal 
agreement with the Covernment of China, the principal amounts 
advanced during the period from February 7, 1946, to December 
ol, 1947, and interest at the rate of 3 per cent per annum 
on each amount from the date it was paid into the account 
of the Government of China with the Bank of Canada to 
December 51, 1947, were consolidated. For administrative 
purposes this consolidated debt was divided into two portions 
one portion representing a consolidated amount in DPESDEOG 
of advances made under the $35,000,000 portion of the 
credit, originally made available for vceneral post-war re- 
construction purposes, and a second portion representing a 
consolidated amount in respect of advances made under the 
325,000,000 portion of the credit, which was reserved to 
finance uncompleted Mutual Aid and other war Surplus. 42 tems. 
Advances under the ‘355,000,000 portion of the credit to 
December 31, 1947, amounted to $19,963,879.12 and interest 
accrual during this period anounted to $517,050.88, making 
a consolidated debt under this portion of the credit amount- 
ing to 20,480,930.00, Under the $25,000,000 portion of the 
credit, advances during this period amounted to plL2,676,209.17, 
with interest accruals of $366,269.74, making a consolidated 
eSutmuindeD “Nis portvon lof 15 042 476.91, The ’botal 
consolidated debt at December 31, 1947, under both portions 
or the credit amounted to wOo,020,408.91. The Government 
of China has delivered to the Minister of Finance a series 
of 30 bonds each in evidence of the consolidated debts under 
both portions of the credit. These bonds bear interest at 
do per cent per annum, payable semi-annually, and mature 
porialiy over’ a-périod of 30 years, the first falling due 
on December 51, 1948. 


3 


When the credit was made available to China, 
325,000,000 of the total credit was reserved to finance pur- 
chases of supplies and equipment which had been requested 
by China from Canada as Mutual Aid anc certain other war 
surplus items in production at the termination of Mutual 
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Aida arrangements. This reservation was made under arrange- 
ments supplementary to the credit agreement itself and set 
POPoiwiee Gxonenes .oOf letters, (dared Feoruaty 7," 1946, 
between the Canadian Minister of Finance and the Chinese 
Ambassador. By the early part of 1947, the Government of 
China had already purchased or entered into commitments to 
purchase most of those items which it wished to obtain 
Under Giese sreseryed portion of the credit, and requssted 
that the purposes for which this portion of the credit was 
reserved be broadened to enable the Government to utilize 
the unused balance for their general requirements in Canada 
Chet DUusoplal COuLemenl., sipplies, andi services, Arver 
careful consideration the Canadian Government decided that 
it was not intended that this portion of the credit be made 
available for general purposes, but agreed to broaden the 
Purposes .for.which the balance of ‘this portion of the credit 
might be used to include any goods owned by War Assets 
Corporation that are surplus to Canadian requirements. 


AU March 31, 1948, total advances under the agree- 
ment with China amounted to $39,542,147.45. Additional 
net amounts totalling $11,286,699.55 were encumbered at 
this date against outstanding commitments. Of these totals, 
advances under the 35,000,000 portion of the credit 
amounted to $25,052,754.71 with encumbrances against outstand- 
ing commitments totalling »9,259,198.19; and advances under 
the 325,000,000 portion amounted to %14,489,592.75 with 
Outstanding encumbrances at ve,047,501.36. 


Reports on the use made of credit advances for the 
period from the time the credit was made available in 
February, 1946, to December 31, 1947, show payments made by 
the Government of China for Canadian goods and services 
for general post-war reconstruction purposes under the 
~o0,000,000 portion of the credit totalling  »19,840,492.56, 
payments under the 325,000,000 portion for uncompleted 
Mutual Aid and other surplus items amounting to »12,908,444.67, 
making total payments under the credit program amounting to 
Gon, (24,95laco AUring this period. Credit funds advanced 
during this period under both portions of the credit amounted 
to 332,640,088.29. 


Under arrangements relating to the credit agree- 
nent, a.certain portion, av’ least of the requirements in 
Canada of the Government of China and Chinese private import- 
ers ere. to be.Tinanced with U.S. dollars or the equivalent. 
FOr Une Period uo. LO, December Ol. 1947, the Government of 
China has reported such cash purchases in Canada by Chinese 
private importers totalling in value approximately 314,400,000. 
In addition, reported sales to Ganada of convertible foreign 
exchange by the Government of China to finance additional 
cash purchases by the Chinese Government amounted to 
approximately ‘5,300,000. A breakdown by commodity groups 
of payments made under the two portions of the credit and 
of purchases made in Canada by private Chinese importers are 
shown in Appendix II (b). 


(Operations under the guaranteed bank credit 
arrangements with a Chinese corporation are described in 
Section 4 of this report.) 
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(c) Czechoslovakia 

Under authority of P.C. 4856 dated November 26, 
1947, the Minister of Finance signed a supplementary agree- 
ment of the same date with the Government of Czechoslovakia 
to incorporate in tice principal agreement changes requested 
by that Government. ‘The Government of Czechoslovakia had 
encountered delays in obtaining in Canada supplies under the 
program of purchases being financed by the credit, and 
requested that this program, originally outlined in Scheduie 
“A” of the principal agreement, be broadened to enable them to 
purchase a wider range of goods, and that the veriod during 
which the credit funds are available for use be extended to 
the end of the year 1948. Accordingly, the supplementary 
agreement provided that the date on which credit funds might 
be requisitioned and advanced be extended from November 26, 
1947 to December 31, 1948, and made aporopriate provisions 
for the consolidation of the amounts advanced together with 
interest accrued during the extended period, and for the 
issue, in respect of this consolidateu debt, of bonds having 
the same dates of maturity and rate of interest as specified 
in the principal agreement. It was further agreed that 
Schedule “A would not apply during this extended period, 
and that the funds lent could be expended for purchases in 
Canada in accordance with an agreed program. In addition, 
at the request of the Government of Czechoslovakia and in 
accordance with the amendment to the Act of July,. 1946, 
credit funds were made available to pay the cost of Canadian 
services as well as Canadian goods and to finance purchases 
in Canada under the credit program by private Czechoslovak 
importers. A modification was made also in the payments 
clause of the principal agreement with Czechoslovakia, 
Similar to that mentioned in the case of Belgium and described 
a pectyon 216) Of this report. 


When the original agreement was signed with the 
Government of Czechoslovakia on March 1, 1945, making 
available to that government a credit of oLO, 000,000 fox 
tne purchase of Canadian goods, the foreign exchange 
resources available to the Government of Czechoslovakia 
were negligible, having been confiscated by the enemy and 
not yet released. It was not expected, therefore, ‘that 
Czechoslovakia would be in a vosition to make cash purchases 
in Canada during the first year of post-war trade, the 
period in which it was originally contemplated that the 
eredit would be utilized. Accordingly, it was not recuested 
of Czechoslovakia at that time that a portion of her 
purchases in Canada be made from her own resources as was 
done under supplementary arrangements with most of the other 
countries to which credits were made available. Later in 
the year, on June 26, 1945, because of the particularly 
difficult foreign exchange position of Czechoslovakia at 
that time, a special additional credit of y4,000,000 was 
made available to take into account the cost of delivery 
and transportation charges on the supplies being purchased 
under the credit. 


The Government of Czechoslovakia was unable, 
however, during the original first year period to purchas 
the most urgently required sup>lies in Canada, and the 
period during which the credit might be utilized was 
extended for an additional one-year period by an amending 
agreement dated June 28, 1946, and again extended to 
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December 31, 1948, by the supplementary agreement dated 
November 26, 1947, In the meantime considerable progress 
had been made in the rehabilitation of the Czechoslovak 
economy and in the development of foreign trade, with some 
improvement in the country's foreign exchange position. 
Meanwhile, Canada's own foreign exchange position had 
Seriously deteriorated, In extending for the second time 
the period during which the credit might be used, these 
factors were taken into consideration and the Government of 
Czechoslovakia agreed to finance from its own foreign exchange 
resources at least one half of the payments made under the 
program during the extended period, This arrangement, 
Supplementary to the agreement, was set forth in an exchange 
of letters dated November 26, 1947, between the Minister of 
Pinance. and the Minister for Czechoslovakia. <A copy of 
these letters, together with a copy of the supplementary 
agreement and the Order in Council authorizing the Minister 
vo Sign. the) agreement, are ancluded in-'Appendix ITI (a). 


In accordance with the terms of the agreement with 
the Government of Czechoslovakia, the principal amounts 
advanced during the 24 months! period commencing on 
November 26, 1945, and interest at the rate of 24 per cent 
per annum on each amount, from the date it was paid into 
the special account of the Government of Czechoslovakia 
with the Bank of Canada, were consolidated into one amount. 
The total advances made during this period amounted to 
$11,303,093.61 and interest accruals to November LENE a 
amounted to $222,631.82, meking a total consolidated debt 
at this date of $11,525,725.43, Five bonds covering this 
total amount were delivered by the Government of Czechoslovakia 
to the Minister of Finance in evidence of this consolidated 
debt. The bonds bear interest at 24 per cent per annum 
payable semi-annually, and mature serially over a period of 
five years, the first falling due on November ole L9G. 
Interest payments on these bonds during the fiscal year 
totalled $27,630,156, 


At March S51, 1948, a total amount of PLO. tL 7D, DOU. LL 
had been advanced under the agreements with Czochoslovakia 
and an additional net amount of $2,438,814.42 encumberca 
against outstanding orders, During the period from 
November 26, 1945 to December 31, 1947, payments in Canada 
by Czechoslovakia under the credit program totalled 
¥12,061,658.32, Credit funds advanced during this period 
amounted to $12,067,982.55. A breakdown by commodity groups 
of payments made under the total program to December oI", 
oe iS Show ‘in MAppend fer DEE -(o)\ 


(qd). france 


The agreement entered into with the Government 
of France on April 9, 1946 and supplementary arrangements, 
as) described in (the report for the preceding fiseal year, 
provided that the credit would be used to finance in part, 
during the period from July 19, 1945, to July Sy een, 6 
program of purchases submitted by the French Dunpiy ‘COume 1b, 
This program was prepared by the Government of France, 
having in mind those supplies most urgently required by 
France in the post-war period and the ability of Canada to 
meet their requirements, and was subject to modification 
from time to time by mutual agreement. Considerable delays 
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were encountered by the French) however, in obtaining 

geese Van ace in Canada and substantial payments remained yet 
to be made against commitments outstanding under this 

pete i at June 30, 1947. At the request of the Covernment 
of France and under the authority of Order in Council 

P.C. 3394 dated August 20, 1947, a supplementary agreement 
of the same date was signed making available for a further 
One-year period, that is, to June 30, 1948, that portion of 
the original credit which had not been advanced to France 
before June 30, 1947, and making a corresponding extension 
of one year in the date of the delivery to Ca nada of bonds 
representing the debt incurred by France over the whole 
period of the credit, and in the maturity dates of the bonds. 
The agreement also included an appropriate modification in 
the payments clause in accordance with the special payments 
arrangements described in Section 2(e) of this report. Copy 
er Order in Council P.C. 3394, of this supplementary financial 
agreement, and of an exchange of letters, dated August 20, 
1947, between the Minister cf Finance and the French 
Ambassador in connection with this supplementary agreement 
are included in Appendix IV (a). 


At. March 31, 1947, total advances made under the 

agreement with the Government of France amounted to 
7206,045,000, These funds have been used to finance not 
more "than 80% of the purchases made under the program 
related to the financial agreement. The Government of 
France reports thet payments against the prorram of purchases, 
(including cash purchases made by the French during the 
period from April 25, 1945 to July 19, 1945,) amounted to 
approximately 283 514, 000 at Decenber Dubs 1947, and 
includes payments totalline approximately {314,000,000, made 
by private French importers directly to Canadian suppliers. 
During this period payments from credit funds totalled 
9198,435,000. A breakdown by commodity sroups of the total 
payments made under this program to December S31, 1947, is 
shown dim Appendix). (bd). 


(e) Netherlands 

As mentioned in the report of the last fiscal 
year, a supplementary agreerent was entered into with the 
Government of the Netherlands on May 20, 1947, under the 
Pulooraty of Order in Gouncil F.C, i951 of the same date, 
This agreement extended until April 30, 1948, the period 
during which the credit provided under the principal 
agreement might be drawn upon, and deferred until the same 
date the consolidation of the anounts advanced uncer the 
agreements together with accrued interest and the delivery 
of bonds representing this consolidated debt. This extension 
by one year of the period during which the credit might be 
used was made at the request of the Government of the 
Netherlands because of the shortage of supplies in Canada 
of commodities most urgently required by them. An 
appropriate modification, similar to one mentioned in the 
ease of several other countries, was also made in the 
nada yments clause under this Lente: agrechient. 
A copy of the zpos agreement and of the Order in 
Council, P.C., 1951 are included in Appendix V (a). 


The net exnenditure financed by interim advances 
under authority of section 3 of the War Expenditure and 
Demobilization and Appropriation Acts, and which were out- 
standing at March 31, 1947, in connection with purchases 
made through the Canadian Department of Reconstruction and 
Supply, were fully repaid by the Government of the Nether- 
lands during the year under report. 
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The credit funds advanced under the agreenents 
with the Government of the Netherlands amounted at March 31, 
1948, to $104,839,812.62, t that time the additional net 
amounts specially encumbered against outstanding orders 
amounted to %21,302.92. 


During the period from the date of the first 
agreement on May 1, 1945, to December 31, 1947, total 
payments reported by the Government of the Netherlands 
against the program of purchases being financed under credit 
arrangements amounted to %:17,668,616.25, of which 
pLlL9,504,681.04 represents purchases made through private 
trade channels, the balance being purchases made by 
Netherlands Government agencies. During the same period 
credit funds utilized by the Government of the Netherlands 
amounted to »104,638,131.37, the balance of the purchases 
being financed from the Canadian dollar proceeds of the 
Sale to Canada of convertible foreign exchange in the 
manner agreed upon, totalling approximately $12,000,000, 
and from other Canadian dollar receipts of the Netherlands. 
A breakdown by commodity groups of the total payments meade 
under this program to December 31, 1947, is shown in 
Appendix V (b). 


(f) Netherlands Indies 


As mentioned in the report of the last fiscal 
year, the Canadian Government, in view of the political 
and constitutional changes taking place in the Netherlands 
Indies, asked the Government of the Netherlands itself to 
guarantee the obligations to Canada under the agreement 
between Canada and the Bank for the Netherlands Indies. 
The Netherlands Government agreed to give its guarantee 
end Wor tas purpose Ball No. Hee66 "or July (25,1947) was 
introduced and passed by the Netherlands Parliament. Ina 
note No. 3079, dated August 29, 1947, to the Secretary of 
State for External Affairs, the Netherlands Ambassador 
advised the Government of Canada that the Netherlands 
Government had undertaken to guarantee the obligations of 
the Bank for the Netherlands Indies to the Canadian 
Government under the financial arreement. A copy of this 
letter notifying the Canadian Government of the euarantee 
by the Netherlands Government is included in Aopendix VI (a). 


The original agreement on October 9, 1945, with 
the Bank for the Netherlands Indies provided that credit 
funas would be made available to the Bank over a period of 
two years for the purpose of financing the purchase of 
Canadian goods by the Netherlands Indies Covernment. Because 
of difficulties in obtaining commodities most required in 
Caneda and the delay in the use of the credit consequent 
upon the request for the guarantee by the Netherlands 
Government, it was requested that the operations of the 
agreement be extended for a further one-year period. 

It was further asked that the funds be made available 

to make payments for Canadian services as well es for 
Canadian-produced goods and that the funds micht be made 
available to private Netherlands Indies importers to finance 
purchases in Canada. These changes were incorporated in a 
Supplementary agreenent dated October 8, 1947, with the 
Bank for the Netherlands Indies, under authority of Order 

in Council P.C. 4087 dated October 7, 1947, Accordingly, 
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the period during which the balance of the credit funds 

made available under thé principal agreement might be 
requisitioned by the sank for the Netherlands Indies was 
extended to October 8, 1948, and the date of the consoli- 
dation of the advances under the agreements and the delivery 
of bonds in evidence of this obligation were also deferred 
for one year. The supplementary agreement also incorporated 
an amendment to bring the clause relating to repayments 
under the agreement more up to date and in line with present 
Canadian foreign exchange regulations concerning payments 
between Canada and "special arrangement" countries. In 
noterNo. oO760,, dated November 5,0 12¢7,) to the: secretary of 
State for External Affairs, the Canadian Government was 
advised that the guarantees of the Netherlands Government 
and the Government of the Netherlands Indies were extended 
to include the obligations of the Bank for the Netherlands 
Indies to Canada under this supplementary agreement. A 

copy of Order in Council P.C. 4037, of the supplementary 
agreement, and of the notice of Guarantee are included in 
Mopendgiga Wi (ib). 


Total credit funds advanced to March 31, 1°48, 
under-the agreements with the Bank for the Netherlands 
ioohestemouncred to PlLeGo0,.000.1 During! the, period from 
October 9, 1945 to December 31, 1947, total reported 
payments made by the Government of the Netherlands Indies 
in Canada under the program being partially financed by 
credit, funds) amounted eo Al Pys52, 40) .0f this amount 
p2?,000,000 was financed from credit funds advanced during 
this period and the balance from Canadian dollar proceeds 
of the sale to Vanada of foreign exchange in accordance 
with arrangements related to the agreements. Reports on 
ble Use mate of the advance of) ~l,000,000 during ‘the 
faGoer’ partoof the year Tor use by Netherlands. Indies 
private importers have not yet been provided in full 
detail. A breakdown by commodity groups of the total 
payments made by the Government of the Netherlands Indies 
is shown in Appendix VI (c). 


(g) Norway 


Under authority of P.C.. 4529 dated November 7, 
1947, a supplementary agreement was entered into with the 
Government of Norway on November 10, 1947, This agreement 
made available for use until June 24, 1948, the balance of 
the credit funds which had not been requisitioned and 
Grawn before June 25, 1947, as required under the principal 
agreement. Provision wasyvmade for the consolidation of the 
advances made during this extended period together with 
aqerued interest and Tor the delivery of bonds revresenting 
this consolidated debt at June 25, 1948, the bonds bearing 
the same interest and with the same maturity dates as 
provided under the principal agreement. 

In extending the period during which the Govern- 
ment of Norway might draw upon the balance of the credit 
originally made available to them, the same factors 
considered at the time of extending the Belgian credit were 
reviewed and it was agreed that at least one-half of the 
purchases made by Norway during the year commencing June 25, 
1947, would be financed in cash with vLanadian dollars 
acquired by the sale to UCanada of convertible foreign 
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exchange. This arrangement was set forth in a letter 
dated November 10, 1947, from the Minister of Finance to 
the Minister for Norway. 


The supplementary agreement amended also the 
repayment clause of the agreement to bring its provisions 
more up to date and in line with present Canedian foreign 
exchange control regulations regarding payments between 
Canada and "special arrangement" countries. Copy of Order 
imp Council Ps. 4529 00f the Supplementary agreement, and 
of the letter from the Minister of Finance are inc luded in 
Appendix VII (a). 


In accordance with the terms of the agreement 
with the Government of Norway, the principal amounts of 
advances made during the vear from June 25, 1946 to June 24, 
1947, and interest at the rate of 22% per annum on each 
amount from the date it was paid into the account of the 
Government of Norway with the bank of vtanada to June ad 
1947, was consolidated into one amount. Total advances 
made during this period amounted to 78,855,000 and interest 
accruals to June 25, 1947, amounted to $150,475.10, making 
a total consolidated debt of #$9,035,475.10. The Government 
of Norway delivered to the Minister of Finance nine bonds, 
the aggregate principal amount of which totalled 
?9,035,475,10. These bonds bear interest at 22% ver annum, 
payable semi-annually, and mature serially over a period 
Of fine years, bie first vial ting dae’ on sine es, 295). 
Interest payments during the fiscal year oy the Government 
of Norway on bonds issued in connection with the consolidated 
debt at June 25, 1946, amounted to 278,393.96 and interest 
on bonds issued in re spect ot the consolida ted’ dept, ‘at 
gune 2s! 147, “amounted "fo “pioS -S2e2 731. 


Total credit funds drawn by the Government of 
Norway to March 31, 1948, under these agreements amounted 
CO" 20,062,000. vuring the period from the date of the 
LARS os agreement on “June 25, L9¢5 to December 31, 1047, 
total reported payments in Canada by the Government of 
Norway against purchases being financed in part from credit 
funds amounted to £31,186,008.60. Uredit funds advanced 
CUrane Chis peri od amounted BO sig, ,762,000., The balance “of 
the program was financed from the Can*dian dollar proceeds 
of the sale to Canada of convertible foreign exchange, in 
amounts totalling $4,125,200 during this period, and from 
other UCanadian dollar resources of the Government of 
Norway. A breakdown by commodity groups of total payments 
made to December 31, 1947, are shown in Appendix VII -(b). 


by US. Sk. 


No further advances were made during the 
fiscal year under the $3,000,000 credit made available in 
1945 to the Government of the Ue at te, WtOte lL sdventes 
under this agreement at the end of the last fiscal year 
amounted to so) BGS, U0 .00.. 


| semi-annual interest payments totalling 
po?’,021.98 were paid on August 31, 1947, and February 29, 
1948, in accordance with the terms of the agreement. 
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(1) Summary--Payments made for Canadian Goods and 
Services from the time Credits were 
made Available to December 31, 1947, 
as, reported under credit arrangements. 


Table IV summarizes, from information provided 
by various governments, payments made for Canadian goods 
and services under the programs being partially financed 
from credits made available under this legislation. The 
figures shown for each country revresent the anproximate 
Dayments made within these provrams, by commodity groups, 
from the time the credit arrangements went into effect to 
December 51, 1947. Total payments by all countries during 
these yneriods amounted to approximately $620.6 million. 
During the same 9 eriod, credit funds advanced under this 
Legis slation and used “oO finance part of these programs 
amounted to approximately 3447.6 million, the balance being’ 
financed by the countries from their own cash TESOuUrCes.. 


Under )the a eae related to the credit agree- 
ments with several countries, which have been described in 
this and previous reports, it was agreed that, in addition 
to the use of credit funds, at least a portion of Ghe in 
program of purchases in Canada would be paid for with cash, 
an agreed proportion of which was to be financed from the 
Ganadian Gollan, proceeds of) curment sabes to Canada, of gold 
or convertible foreign exchange. Accordingly, the payments 
made under these programs and reported by the borrowing 
governments include, in most cases, purchases made from both 
credit and cash resources, in the proportions indicated in 
the table. The cash resources utilized under these programs 
include Canadian dollar proceeds of current sales to Canada 

of gold or convertible .foreign exchanse in the proportions 
apreed uoon and in some cases also include other Canadian 
dollar resources available to the countries concerned, such 

as receipts for exports and other services rendered to Canada, 
Canadian dollar balances held at the enc of the war and 
balances acquired in vost-war settlements with Canada in 
connection with services rendered to Canadian armed forces 
durins and since the war. 


Table IV also shows for purposes of comparison 
total exports and imports with the countries concerned during 
the three-year periods 1945-47 and 1936-38. It should be 
noted, however, that no accurate comparison can be made between 
the total exports to any one country and payments made against 
the prorrams being financed under credit arrangements, since 
the latter includes progress payments on goods on order but 
not yet delivered and payments for inland and ocean freight 
and other Canadian services which are not included in the export 
Pipures'. 


OPERATIONS UNDER THE GUARANTEE PROVISIONS 


No new guarantee commitments were entered into under 
Pare Ui ory the, Act duping the year under report. The only 
guarantee in operation was the arrangement outlined in the 
report of the last fiscal year, under which the Minister of 
Finance undertook to give guarantees on behalf of the Canadian 
Government to a group of Canadian banks in respect of credits 
provided by them to the Ming Sung Industrial Company, Ltd., 
a Chinese Corporation, to enable “that company to purchase 
specially designed ships and other equipment and services 
in Canada for use in its whipping operations onthe Yangtze 
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River. The Chinese YVovernment guaranteed the obligations 
of the company and requested the Government of Canada to 

co so as well, indemnifying the Canadian Government against 
loss under its guarantee as the Act requires. 


The total credits made available by the banks 
are to finance not more than 85% of the program of purchases 
in Canada of ships and related equipment and services by 
the Ming Sung Industrial Company and is limited to a 


maximum of &12 pi OO, OOO* 


At March 31, 1948, the Ming Sung Industrial Company 
had entered into commitments under which it was i ear 
total Plaid: ake would amount to $12 »800,000, a maximum 
of 85% of which is to be financed eet the. preat ee: established 
with the Canadian banks. Total credits established with the 
banks at the end of the fiscal vear ab aia a to $9,997,320 
against which disbursements totalling $6 4200 G00. 87 had been 
made. athe Contingent liability of the RUS EL. eae or China 
and of the Government of Canada under their 3 etnies 
amounted therefore at that time to $6,106 850. eu In adds clon 
to the exoenditures made from credit funds, a Ming Sung — 
Industrial Company had put up in’cash and had pepenced 
against their program approximately $1,920, OGG, representing 
15% of total commitments made under the pro erain a Chee time . 
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Appendix I (Belgium) 


(ahr wOrder in Countil Pils 4521, dated october 24, 1947. 
pupplementary Agreement, dated October 24, 1947, 
Letter from the Minister of Finance.to the 

Ambassador of Belgium. 


(bo) Payments for Canadian Goods and Services during 
the Period October. 25, Ledo.to Decenberusl.« 1947, 
Reported by the Government of Belgium under 
Credit Arrangements, 


Appendix Il (China) 


(ay Ovaer in’ Conger) P.0. ee, dated wlanuery. 0, 1947, 
Order in Oounmerl P.G.' 2643, dared April 29, 294%. 
Supplementary Agreement, dated May 28, 1947. 


(b) Payments for Canadian Goods and Services during 
rae Period Fepruary 7, 1946 to: Decenver OL. be47, 
Reported by the Government of China under 
Credit Arrangements, 


Appendix III (Czechoslovakia ) 


(a) Order in Council P.C. 4856, dated November 26, 1947. 
pupplementary Agreement, dated November 26, 1947. 
Letter from the Minister of Finance to the Minister 

for Czechoslovakia. 
Letter from the Minister for Czechoslovakia to the 
Minister of Finance, 


(b>) Payments for Canadian Goods and Services during 
the Period Nowemoer 26, 1945 to December (41, Ly4y7, 
Reported by the Government. of Czechoslovakia under 
Credit AYrTaneements, 


Appendix IV (France) 


(a). Order in Council) 2.0. 3394, dated August, 20, L947, 
Supplementary Agreement, dated August 20, 1947, 
Letter from the Minister of Finance to the 

French Ambassador, 
Letter from the French Ambassador to the Minister 
of Finance. 


(ob) Payments for Canadian Goods and Services during 
roe Period Aprit 25, L945 to December 61, 1947, 
Reported by the Government of France under 
Credit Arrangements. 


Appendix V (Netherlands) 


(a) Order in Council P.C. 1951, dated May 20, 1947. 
Supplementary Agreement, dated May 20, 1947, 


(b) Payments for Canadian Goods and Services during 
the Period May 1, 1945 to December Sl], 1947, 
Reported by the Government of the Netherlands 
under Credit Arrangements. 
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Appendix VI (Netherlands Indies) 


(a) 


(b ) 


Guarantee by the Netherlands Government--Note 
No, 3079, dated August 29, 1947, 


Order dn Council Pic. 2087, dated October 7, 1947.» 

Supplementary Agreement, dated October 8, 1947. 

Guarantee of the Netherlands and Netherlands Indies 
Governments--Note No. 3765, dated November 4, 
1947, 


Payments for Canadian Goods and Services during 
the Period October 9, 1945 to December 31, 1947, 
Reported by the Government of the Netherlands 
Indies under Credit Arrangements, 


Appendix VII (Norway) 


(a) 


Order in Council P.C, 4529, dated November 7, 1947. 
Supplementary Agreement, dated November 10, 1947. 
Letter from the Minister of Finance to the 

Minister for Norway. 


Payments for Canadian Goods and Services during 
the Period June 25, 1945 to December 31, 1947, 
Reported by the Government of Norway under 
Credit Arrangements, 
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APPENDIX I 
(Belgium) 


Order in Couneii P.C, 4421,.dated October, 24, 1947. 

Supplementary Agreement, dated October 24, 1947, 

Letter from the Minister of Finance to the 
Ambassador of Belgium. 


Payments for Ganadian Goods and Services during 

the Period October 25, 1945 to December S51, 1947, 

Reported by the Government of Belgium under 
Credit Arrangements. 
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20-10-45 


FRIDAY, the 24th day of OCTOBER, 1947. 


OD wMan nT 
PRASENT a 


THe GOVERNOR GENERAL IN COUNCIL: 


MERGAS under the authority of The 
HAPGEU Credits Vinsurance pact sa financial ag Sasa 
dated October 25, 1945, as amended on May 2, 194 
Was entered inte between the Governnent of eae and 
the Government of Belgium under which the Government 
Canada agreed, to bend: torthe Government of Belgium 
amounts not exceeding in the aggregate »100,000,000; 


AND Wikitas the said agrees at provides 
Theat eny ipOrti onuotethe Fi00, GOCyO00 which has :net-been 
i itioned on or before June 50, 1947, shail lapse 


requisit 
ss the two governments otherwise agree; 


SND WHERBAS an amount of 337,000,000 
Was MOv Tequisitioned on or before June 50, 1947, 
and Gherefore lapsed; 

AND J HEHEAS it has been requested by 
the ,Government of Belgium, and it is dcemed to be in 
the interest of both Canada and Belgium, to enter 
into an agreement supplementary to the said agreement to 
proves 


(a) that the amount of 557,000,000 which ha 
not psesnimeduisitioned onvoraberfore 
June 50, 1947, shall again be made avail-~ 
abies bo. the Government of Belgium and may 
pe requisitioned by the Governinent of 
Beleiun Cn or -berore ecember Gl, Less , 
and to make consequential arrangements for 
phentonsokidationver the debs ineurred 
during this extended period and for the 
GEeliveryeoryecncs in svidence of the 
consolidated oblig gations; 


(b) that payments made by the Government of 
pDelel um Uncerm Che said Tinenoteal agreement 
and supplementary agreement or under bonds 
issued, pursuant thereto, during a period 
when Canadian Foreign Exchange, Control , 
Laws and Regulations permit Canadian exports 
woOrBeleium to be paid Lor in Canadian 
(Volare, deraved: [rom specified or restricted 
sources, may be made in Canadian dollars 
derived from the! same specified: om restricted 
sources: 


THEREFORS, His Excellency the; Governor 
General in Council, on the recommendation of the Minister 
of Finance and the Acting Minister of Trade and Commerce 
and under the provisions of The Export, Credits Insurance 
Act, is pleased to authorize and doth hereby authorize 
the Minister of Finance to enter into a supplementary 
agreement with the Government of Belgium to provide 
for the matters aforesaid. 


(sed) A, D. Pi Heeney, 


Glerk of the Privy Council. 
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SUPPLEMENTARY FINANCIAL AGREUMLNT BERGEN THs GOViRNENT OF 


ss “CANADA” AND THs GOVERN ini? OF BaLGluit 


AGREEMENT SNTER D INTO THIS 24TS DAY OF OCTOBER , 1947 


TH MINISTER OF FINANCE OF GANADA 
hereinafter referred to ag the 
Minister" 


AND 


THe GOVERNLIENT OF BULGIUM 
represented by its Ambassador 
axtraordinary and Plenipotentiary 
to Canada, His Excellency 

A. Paternotte de la Vaillee 


MoRbAS by an Agrecuent dated October 25, 1945, as 
amended on May 2, 1945, which is later referred tO Lith s 
Agrecment as the 'Princival Agreement, the Government of Canada 
agreed to lend amounts not exceeding 100,000,000 to the Govern- 
ment of Belgium to finance in part a jrogra m of purchases being 
made by Belgium in Canada, such amounts to be advanced from time 
to time as reauisitioned by the Government of Belgium and any 
amounts thezeof not go requisitioned on or before June 30,1947 
to lapse and be no longer payable unless otherwise agreed: and 


FABREAS an amount of 337,000,000 was not requisitioned 
Gh. oO” before June 30,3947, and therefore lapsed; and 


HHoREAS it has been requested by the Government of 
Belgium and it is in the inte: ‘ests of both Canada and Belg sium 
that the said amount of .,37,000,000 should again be made avail- 
able for borrowing by the Government of Belgium on or before 
December 31, 1948; and 


WHEREAS .by Order in Council ».c. 4521 dated 

October 24, 1947, the Minister haus been duly authorized under 
The Export Credits Insurance Act to inake the loans hereinafter 
referred to, on behalf of the Government of Canada; and 


WHEREAS the Ambassador of Belgium to Canada, His 
Excellency A. Paternotte de la Vaillee, has been duly authorized 
by the Government of Belgium to execute this Agreement on behalf 
of the Government of Belgiun. 


nies VJITNESSETH that the 


NOW wie Tee ORS TH 1S ie GR at 
ee with each other as follows:- 


parties he:eto covenant and ager 


cM reeestaerich Se AGrE enuent tne terms "exporters", “Canadian- 
produced goods", ‘cost of Canadian-oroducea goods" and 
Canadian Services# have the meaning assigned to them by 

the Export Credits Insurance Act of Canada or any regulations 
made thereunder. 


ee subject to the terms and conditions of this agreement, 
the Minister, on behalf of the Government of Canada agrees 

to lend to the Government of Belgium such amounts not excesa- 
ing »57,000,000, Canadian, as may from time to time be 
recuisitioned from the Minister by the Government of Belziun. 


Oo. The ilinister will pay amounts requisitioned under 
paragraph 2 of this Agreement into the account of the 
National Bank of Belgium with the Bank of Canada, for the 
credit of the Government of Belgiun. 


4, The Government of Belgium agrees that any monies 
received by it by way of loan as herein provided will be 
used by it or by persons ordinarily resident in Belgium to 
whom it transfers any of such monies only for the purpose 
of paying the cost of Canadian services or Canadian- 
produced goods purchased from exporters and exvorted or to 
be exported to Belgium, the Grand Duchy of Luxembourg or 
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THESS: (sed) D. A, Bentley (sgd) 


the Belgian Congo. 


a The _Government of Belgium agrees to pay interest at 
the pate of three (3) per centum per annum on each amount 
paid by the Minister into the said special account from the 
date when it is paid into that account until the day in 
respect of which bonds for the consolidated amount thereof 
are issued in accordance with paragraph 6 of this Agreement 
or of payment, whichever is earlier. 


or The Government of Belgium agrees that the amounts 
paid by the Minister into the account of the National Bank 
of Belgium for the credit of the Government of Belgiun, 
pursuant to this Agreement, and interest thereon as provided 
in paragraph .5 of this Agreement, shall, subject to any 
repayment made as provided in para graph (LO, of: thus 
Agreement, be consolidated into one amount called the 
consolidated debt on December 31, 1948, and the Government 
of Belgium shall thereupon deliver to the Minister bonds in 
respect of the amount of the consolidated debt owing on 
December 51, 1948, of a face value equal thereto, ‘which 
bonds shall constitute valid, binding, absolute, and 
unconditional obligations of the Government or Belgium, 
shall bear interest from December 31, 1948, at the rate of 
three (3) per cenbtum per annum payable sei -annually on the 
30th day of June and the 3lst day of December, and shall 
mature serially in twenty-eight equal annual amounts of 
principal payable on June 30, 1949, and on June 5O in each 
year thereafter up to and including the year 1976. 


vie Any portion of the ,oredt} vot .~57,, 000,000, (Canadian, 
which has not been requisitioned by tne Government of 
Belgium in accordance with paragraph « a .of this Agreement 
on or before December 31, 1948, shall lapse and be no 
longer payable by the Minister, 


Bie Tt is mutually agreed by the pai ae hereto that if 

he Government of Belgium fails to acknowledge the 
consolidated debt at the time referred to in paragraph 6 of 
this Agreement, or fails to redeem any of the bonds on 
maturity, the whole amount of the loan shall thereupon become 
due .and payable. 


2 It is mutually agreed by the parties hereto that 
payments by the Government of Belgium under this Agreement 
and under bonds issued pursuant there C0 aS deck oe: win 

Canndian dollarse.or fipercold at. the option ofthe Govern- 
Mey (Oc ebel cium. , (he welve of Tine .~@old shall be 

Galculated on the basis of the buying price for gold of 

the Canadian Foreign ixchange Control Board (or successor 
Seeney) Of “he day OLuive celivery., During such period 

as foreign exchange regulations in Canada require that 
exports from Canada to Belgium shall be pare POTS ein) 

Canadian dollars from certain specified or restricted 

sources or in a specified foreign Currency, tien any Canadian 
dollars used by the Government of Belgium to effect payments 
under this Agreement may be obtained by the Government of 
Beleium from such specified or restricted, sources or shall be 
obtained through the sale of such specified foreign currency 
to an authorized dealer of the Foreign Exchange Control Board 
(or successor agency) at the publishea official buying rate, 
or in such other manner as may be mutually agreed upon by he 
Government of Belgium and the Minister. 


LOS The Minister agrees that the Government of Belgiun 
shall have the right to repay any amount required to be con- 
solidated under this Agreement, or any part thereof, berore 
the consolidati%n thereof, with interest to the day of payne 
or to redeem any or all of the bonds prior to their maturiti 
at var plus accrued interest if in either case the Government 
of belgium makes payment in fine gold or in Canadian dollars 
acquired in the manner provided by Paragraph 9 of this Agrec 
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(sed) L. Gouvreur (sed) A. Paternotte de la Vaillee 
For tne Government of Bele rT ua 
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Ottawa, October 24th, 1947. 


His nxeellency &. Paternotte de la Vaillee, 
Ambassador of Belgium to Canada, 

095 Laurier Avenue East, 

Ottawa, Ontario. 


Deas Sir, 
Th signing with you today a supplementary 


inancial agreement under The Export Credits Insurance 
Act for theverovision of a credit to the Government or 
elgi 


Belgiua not to exceed 237,000,000, representing the 
amount of the credit which had not been utilized under 
the Principal Agreement of October 25, 1945, as amended, 


I wish to place on record our understanding that it is 

the intention of the two governnents that-a certain 

portion of the Canaulan dollar requirements of Belgium 
during the eighteen months' period from June 30, 194’, 
shall be covered by the purchase from Canada of Canadian 
dollars against gold or foreign exchange convertible into 
gold. To dmplement this intention it is understood that 
the Government of Belgiun, through the National Bank of 
Belsi um, will at the end of each quarter year or, at the 
option of the Government of Beigiun, at the time each advance 
of the credit is made, acquire Canadian dollars by the sale 
to the Bank of Canada, or a Canadian chartered bank acting 
as an authorized dealer of the Canadian Foreign lixchange 
UCentrol Board, of gold or foreign exchange convertible into 
gold in an amount such that the total amount of Canadian 
dollars so acquired from June 30, 1947, up to the end of 
such quarter year shall be not less than the smount of the 
credit which has been utilized under the supplementary 
agreement up to ee ieee Tt°rSs also understood that the 
Canadian dollars so quired will be used to meet the 

Or rent) Fen ee “Of Belgium for goods and services in 
Canada. i 


I wish also°to record that I am prepared 
to agree to the reue mption of the bonds to be given in 
accordance with tiie agreement Of Olmre re yments jp Unger 
paragraph LO*ot. eine agreement, in the same manner 
agreed upon in respect of the Principal Agreement and 
set. Forth im the fourth paragraph of the letter dated 
October 25, 1945, from the Canadian Minister of Finance 


© 


? 
to you at the time of signing that Agreement. 


I.wish also to record our understanding 
that payments by the Government of Belgium under bonds 
issued pursuant to the Agreenent dated October 25, 1945, 
as amended on May 2, 1946, may be made in lixe manner 
as provided for under Clause 9 of the supplementary 
agreement signed today. 
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PAYMENTS FOR CANADIAN GOODS AND SERVICES DURING THE PERIOD 
OCTOBER £5, 1945 to DECEMBER 31, 1947, REPORTED BY THE 


GOVERNMENT OF BHLGIUM UNDER CREDIT ARRANGEIENTS 
. 
Commodity or Commodity Group % 


me ee ne 


Wheat, Wheat Flour, 


Other Grains Oe,eOSwy TS 
Speeds 30,3538 
Linseed Oil SOUS Mae, 
Rubber and Products 1,984,675 
Meat LO,¢37.,0 00 
Fish (canned) 117,53? 
Hides and Skins 928,542 
Leather and Leather Products 561,069 
Haar and Bristles 85,658 
Pextiies 2,220,707 
Lumber and Products 481,630 
Paper and Products SA 
iron, Steel: and General 

Products 354,690 
Automotive Equipment Sb ODL yor 
Agricultural Mechinery 

and Implements 7 Ok 
Machinery and Parts Oey tay O80 
Non-ferrous Metals 5,499,580 


BRlectrpical Eauipment, 
Batteries 106,612 


Asbestos 814,216 


Chemicals, Drugs and 
Pharmaceuticals 345,830 


Freight, Commissions and 
tmepe ction Charges 9,649, 218 


Miscellaneous (including 


items subject to adjustment) 5,117,994 


Total SLE ,ooe, 296 
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APPENDIX TI 
(China) 


Orde ao Counce Poy 282 dated: January 30) 2947, 
Uriem in Commelt Pete G43, dated April 29, 1947, 
Supulementary Agreement, dated May 28, 1947. 


Payments for Canadian Goods and Services during 
the Period Hepruary W - Lvao to December oly, 1047, 
Reported by the Government of China under 

Credit Arrangements, 


7 
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AT THE GOVERNMENT HOUSE AT OTTAWA 
THURSDAY, the 30th day of JANUARY, 1947. 
PRESENT : 
HIS EXCELLSNCY 
TH? GOVERNOR GENERAL IN COUNCIL; 


WHEREAS under the authority of the Export 
Gredits Insurance Act, a financial agreement was signed 
between the Government of Canada and the Government of 
China in Ottawa on February 7, 1946, under which the 
Government of Canada agreed to lend to the Government of | 
China amounts not exceeding in the aggregate $60,000,000; 


AND WHEREAS under the said agreement the 
Government of Ghina agreed to expend moneys received by 
it under the said agreement solely for the purpose of 
purchasing from exporters and paying the cost of Canadian- 
proguced goods} 


AND WHERELS after the date of the said agreement, 
the Export Credits Insurance Act was amended to provide, 
interalia, that the proceeds of a loan made under the said 
Act may be used to pay the cost of Canadian servi ¢ss; 


AND WHEREAS the Government of China has 
requested that the proceeds of the loan granted under the 
said agreement may be used for the additional purpose set 
out in the preceding paragraph; 


THEREFORE, His Excellency the Governor General 
in Council, on the recommendation of the Minister of 
Finance, and the Minister of Trade and Commerce, and 
under the provisions of the Export Credits Insurance Act, 
is pleased to order and doth hereby order that moneys 
received by the Government of China by way of loan under 
the said agreement may, in addition to the purposes set 
out in the said agreement also be used to pay the cost of 
Canadian services. 


His Excellency in Council is further pleased to 
authorize the Minister of Finance, upon such terms and 
conditions as he in consultation with the Minister of 
Trade and Commerce may approve, to enter into a supple- 
mentary agreement with the Government of China to give 
errTrect. to the Foresoiae.s 


(Sed,) A,DyP, Heoncy 


Clerk of the Privy Council. 
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PPeCec7s, 
5-2-46 


) 


P. GC. 1643 


AT THE GOVERNUENT HOUSE AT OTTAWA 
TUESDAY, the 29th day of APRIL, 1947. 
PRESENT: 
HIS EXCELLENCY 


THE GOVERNOR GENERAL IN COUNCIL: 


WHEREAS under the authority of the Export 
Credits Insurance Act a financial agreement was 
Signed between the Government of Canada and the 
Government of, Chima in Ottawa, on February 7, 1946, 
under which the Government of Canada agreed to lend 
to the Government of China amounts not exceeding 
in the aggregate $60,000,000; 


END WHEREAS the said agreement provides 
that any portion of the said $60,000,000 which has 
nob Osen requisitioned by; the Government of Chima), 
in accordance with the provisions of the said 
apreenent, on or before the Sist day of December, 
1947, shall lapse and be. no longer payable by tue 


nanister unless the parties to the sereement 


mutually agree otherwise; 


AND WHEREAS the Government of China has 
represented that because of shortage of supplies 
available for purchase in Canada it will not be 
possible to expend the whole of the said amount 
before the said date for, the purchase of most 
urgently required commodities and has accordingly 
requested that the period during which portions 
of the said $60,000,000 may be requisitioned be 
extended until December 31, 1948; 


THEREFORE His Excellency the Governor 
General in Council, on the recommendation of the 
liinister of Pinaneé and) the Minister of Trade:.and 
Commerce, and under the provisions of the Export 
Credits insurance Act,\is pleased to authorize 
and @cth hereby authorize the iiinister of Finance 
to enter into a supplementary agreement with the 
Government of China to provide that the period 
during which amounts to be lent under the financial 
agreement aforesaid may be requisitioned by the 
Government of China be extended to the Slst day of 
December, 1948 and to provide for’ such other 
Variations in the terms of the said financial 
agreement as are necessary by reason of the 
extension of the said period, 


(Sgd.) A. D. BP. Heeney 


GCLerkwefstghe Pravy .Councis 
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ly In this agreement the term "Canadian services" has 
the meaning assigned to it by the Export Credits Insurance Act 
of Canada or any regulations made thereunder, 


Re Notwithstanding anything contained in the Principal 
Agreement, it iS mutually agreed that amounts that may be lent 

by the Minister to the Government of China thereunder as provided 
in clause two of the Principal Agreement, may be requisitioned 

by the Government of China to enable it to pay the eost of 
Canadian services in sddition to the payment of the cost of 
Canadian-produced goods exported or to be exported from Canada to 
China, as provided in the said clause two, and the Government of 
China agrees to expend the moneys received by it by way of loans 
under the Principal Agreement and this agreement, solely for the 
Purpose Of purchasing from exporters and paying the cost of 
Canadian-produced goods exported or to be exported from Canada or 
the cost of Canadian services in accordance with a program to be 
agreed upon from time to time by the Canadian Minister of Trade 
and Commerce and the Canadian Minister of Finance and by 
representatives of the Government of China designated by the 
Ambassador of China to Canada. 


eae Pursuant to clause seven of the Principal Agreement, 
7) 28 Titeelly aerecd that any portion of the Sixty Million 
Dollars ($60,000,000) Canadian referred to in clause two of the 
Principal Agreement which has not been requisitioned by the 
Government of China in acesordance with the said clause two on or 
before December 31, 194%, may be requisitioned by the Government 
Or Gpine on or Before Pegember G1 yj. 1948 wend the Minister will 
pay the amounts so requisitioned in the manner provided in the 
Principal Aereement in Respect of amounts so reqwisitioned, 


4. Without restricting the operation of clause six of 

ihe Principal Agreement, whieh Shall have full operation in 
respect C1 amounts paiagiby the Minister into the account of the 
Government of China for the credit-of the Chinese Government 
Gurine the period therein mentioned, the Government of China 
Serecs that amounts paid by the Minister into the account of the 
Government of China for the credit of the Chinese Government 
pursuant to the Principal Agreement and clause three of this 
Aagreenieny Curing the period commencing on January 1, 1948 and 
ending Ou December 61, 1948, inclusive, together with interest 
thereon as provided in clause five of the Principal Agreement, 
Shall, at the end of the Said period, he consolidated into one 
amount, Called in this clause the consolidated debt, and the 
Government of China shali thereupon on December 31, 1948, pay 
One=-Gthirtieth of the amount of the consolidated debt and deliver 
to the Minister bonds of a face value equal to the remainder of 
The Consolidated debt, which bonds shall constitute valid, 
binding, absolute and unconditional obligations of the Government 
St Tere ao Said DONS ehalt Dear Uaterest at the rate of tures 
per centum per annum, payable Semi-annually.on the $0Oth day of 
June and the 4dlst day of December, and shall mature serially in 
twenty-nine equal annual amounts of principal payable on the 
Slet day of December, L949, and on the dlst day of December in 
Gach your therealter up to and including the year 1977. 


De This agreement and the Principal Agreement shall be 
read and construed as one agreement and all provisions of the 
Principal Agreement not inconsistent with this agreement shall 
apply in respect of amounts lent under the Principal Agreement 
and this agreement. 
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IN WITNESS WHEREOF the parties hereto have caused 
these presents to be signed on the day and year first above 
mentioned. 


ae Abbott. 


ee ee eet en re nen ee ee RE 


(Sga) 
MIN: TISTER OF FINANCE OF CANADA 


(Sed) R. B. Bryce (Sed) Tien Pao «5 
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FOR THE GOVERNMENT OF CHINA 
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PAYI ENTS FOR CANADIAN GOODS and SERVICES DURING THE PERIOD 
FEBRUARY 7, 1946 to DECEMBER 5], 1947, REPORTED BY THE 
GOVERNLENT CF CHINA UNDER, CREDIT ARRANGE IMENTS 


Commodity or Commodity Group $ ¢ 


‘a General 


Wheat, Wheat Flour, . 
Other Grains 9,835,600 498,500 ~ 
Lumber 2,691,850 e999 42 @& 


Pulp and Paper 
Railway Hquipment 
Automotive Equipment 


50,750 ‘ayes or 
159,750 7 trenvoek © | 
12,100 | 


Non-férrous metals and Be BN teed N67 * 
products £,490,250 as772 oF 2, 7¥?, 
Electrical Appliances 38,650 wg 76 Orgnes?s PF: 
Fertilizer 988,660 42ye HF e 29 : 
Coal 217,800 
Freight, Commissions, . 
Insurance, etc. WieGe OSG aie a ww, 
Miscellaneous 1, obo hbo 4" 10 ea 0, £00 


Sy oO 


i. 2 we 


2. Special items of uncompleted Mutual Aid, surplus 


equipment and used ee rial eyuipment 


Surplus Ships, conversion 


Teak 


| g 
$47,148, 800 


ae 


and related services 6,016,200 
Small Arms and Ammunition 3,540,000 K Saa 3,576 
Aircraft Ey L647 OG sis! Sash 
Machinery 58,600 
Copper Wire 16,800 
Viscellaneous, Freight, sd 
Insurance, etc. Soe il00) "le, sea 2400 
MAMA aaa a 5 i rere ee eg 
Se Reported Purchases by Chinese 
Private Importers 
Wheat, Wheat Flour, se 
Other Grains Dey yO Ome 
Fish oe9, G00 
Other foods Dey 1 00 
Rubber and Products 6,300 
Leather and Leather Goods 38,600 
Hair and Bristles 17,450 
Teztiles 47,800 
Lumber 1,849,000 
Ships L061, 800 
Pulp 258,000 
Paper and Products yg 250,700 
Iron, Steel and General 
Products 43,500 
Automotive Equipment L774 Op 
Machinery L699, 9900 
Aluminum 020,000 
Other Non-ferrous Metals 467,500 
Blectrical Appliances 34,950 
Chemicals, Drugs, and 
Pharmaceuticals Ra eOD 
Fertilizer fae est 6. 
Coal diya 2, GOO 
Miscellaneous 367,200 14,490,000 


| | Be Hi gages Lape Yow! 
; SS oe deamgay pz ae. i 
, | | bos te ee bite, eka tew. Eaette’ 
| “ POS Paw, a “APoubors 
. Tg thss . - sbakextas ah Cad bran gee ie 
eo | ae | yy ee rs i y 
aire, | Mr eine). se ee mT eS or ee 
UNG | Far, igaanen ane? ~dkatest ~~") 
LAIN ge ae hate EU go SD p90 Heaven, Y Yaa 


mi Dik: « eRok Gre 9 Bee ew ne “Ak OOn BEE 62 & tah 
' Sa i _ . oe " _ 2 ~ : 


eee ey wanes Kieren Wrage sees Laat 28 “* acre He Hy 


rn n r y P ines a a 
ed OE ON Car emer tt BES PCRAANES 
Ce ee ee acgphie em Shih, ee EN er: ti ete atl. nner 
o ‘ 7 


RO LNT OV ats ~aebae aut lemne 
a : EIA ot Pkg oS ad Gey Fe eS be op Fy 
iy rg Ad he Sh eR ee ere be MN: f emg 
me} we ALS k eTEeTS tid 


‘“ : s a) i 1 
: wits’ aS rs . lke: 7 mks : _ ‘ xe Ny ; 
3 heey) ook . ete Feat “4 S * f Sees Bere Aon gine 7 » 5 2p. " a% 
en ed ee ee em RN 4 ig 


bet-t-) beh Tt tee F nls as 
f % & ¥% * hala’ 1a Ein 
* ¢ 5 2. ' ad + 
F f t ; ise at rey) 7 re « 
i Le, gee : Vien Cg gg 
5 ny nell oy" as in r ¥ ~ } 
y 4 \ w t 1 e “A ty * x 
| Tt in os 
- ‘ 
t ‘ i oe Neen Rhy " 
7- 
J 
ie 
’ y 
——. wis ¥ 4 & oy a 
Moka wed an alee gt 
ya AAS OS Ly Setar rT ms tel ting aitenne Pie hare Une hee 
Yea? psa 
' oe 2 


gee cathe ll gad Wee a sae 68 Seay 


(a) 


APPENDIX III 
(Czechoslovakia) 


Order in Couneci2P.C.,4856,,.dated November 26, 1947 

Supplementary Agreement, dated November 26, 1947. 

Letter from the Minister of Finance to the Minister 
for Czechoslovakia. 

Letter from the Minister for Gzechoslovakia to the 
Minister. or Finance, 


Payments for Ganadian Goods and Services during the 

Period November 26, 1945 to December 31, 1947, 

Revorted by the Government of Czechoslovakia under 
Credit Arrangements, 
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AT THE GOVERNIENT HOUSE AT OTTAWA 


VWESNESDAY, the 26th day of NOVEMBER, 1947, 


HIS EXCELLENCY 
THE GOVERNOR GENERAL IN COUNCIL: 
WHEREAS under the authority of the Export 


Credits Insurénece Act a financial agreement dated 
March 1, 1945, as amended by egreements dated June 26, 


-C.1353,1945, and June 88, 1946 yb eee ifter called the Principal 
27-2-45) " hereenent ) , was entered into between the Government of 


Canada and the A nas of the Czechoslovak Republic 

under which the Government of Canada agreed to lend to 

haps Government of the Czechoslovak Republic amounts. not 
exceedins in the aggregate nineteen million dollars; 


AND ‘THEREAS the Principal Agreement provides 
that the loan shall be recuisitioned by the Governnent 
of the Czechoslovak Republic and baid by the Minister of 
Finance in amounts mutually agreed upon from time to tire 
within a period of twenty-four months commencing on the 
date of the first payment thereunder, namely within the 


period from November 27, 1945, to November 26, 1947; 


AND WHEREAS substantial delays have been en- 
countered in obtaining deliveries in Cenada under the 
program of purchases being financed by the credits pro- 
vided under the Principal er cauent and consequently sub- 
Stantial payments under that orogram will be required 
subseguent tO November 26, 1947; 


AND. “HEREAS the Government of the Czechoslovak 
Republic has requested the Government of Caneda to enter 
into an agreement supplementary to the Principal Agreenent; 


AND WHEREAS 16 is deemed to he in the interest 
of both Canada and Czechoslovakia to enter into such a 
supplementary agreement to provide: 


(a) That the period of twenty-four months, 
cormencing on November 27, 1945, during 
Which amounts to be lent under the 
Principal Agreement may be recuisitioned 
by the Czechoslovak Republic be extended 
until December 31, 1948, and that provision 
be made for the consolidation of the 
amounts advanced curing the additional 
period and the issue of bonds in respect 
thereof, having the same dates of maturity 
and rate of interest as the bonds specified 
in the Principal Agreement; 


(b) Thet amounts to be lent as orovided in the 
Principal Lereenent may, in addition to the 
purposes set out in the Principal eee re 
also be used to pay the cost of Canddian 
services and to enable persons pater e 
resident in Czechoslovakia to pay the cost 
of Canadian-produced goods or the cost of 
Canadian services; 
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(C4 That the provisions of the Principal Agreenent 
relating to “Schedule A“ will not apply in 
respect of amounts to be lent after the coming 
into operation of the supplementary agreement 
and that amounts so lent may be expended for 
the purpose of making purchases in Caneda in 
accordance with an agreed program; 


(a) That payments made by the Czechoslovak Resublic 
under the Principal Agreement and ae ti" 
agreement or under ee issue pursuant there eto, 
ee the period when Canadian foreign 

exchange control laws and regulations permit 
Canadian exports to Czechoslovakia to be paid 
for in Canadian dollars derived from specified 
or restricted sources, may be made in Canadian 
dollars derived from the same specified or 
restricted sources. 


THEREFORE His txcellency the Governor General in 
Council, on the recommendation of the Minister of Finance 
and the "Minister of Trade and Commerce and under the pro- 
visions of the Export Credits Insurance Act, is pleased to 
authorize and doth hereby authorize the Minister of Pinance 
to enter into a supplementary agreement with the Government 
or the Czechoslovak Renubbie to provide’ for the matters 
aforesaid. 
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SUP°LEMENTARY 2 \GREEMENT ENTERED INTO THIS TWENTY-SIXTH DAY 
OF NOVEMBER, 1947, 
BETWEEN: 


THE MINISTER OF FIN.NCE OF CéNsDA 


ee ~~. 


hereinafter referred to as “the ‘Tiinister* 


OF THR FIRST EART 
AND 


THe GOVERNMENT OF THE CZ ZACHOSLOVAN REUSLIC 
hereinafter referred to as the ‘Czechoslovak 
Renublic,” represented by its Envoy Extraordinary 


and Minister Plenipotentiary to Canada 


OF THE SECOND PART 
WHERHAS by an agreement, dated March 1, 1945, as amended 

by agreerients dated, June “ae "1945, and dune 28, 1946, (here- 

inafter called the “Principal Agreenent’), the Government of 

Canada agreed to lend to the Czechoslovak Re xublic amounts 

not exceeding nineteen million dollers (4319, 000,000) Canadian; 


AND ‘WHEREAS it is expendient to enter into an agreenent 
supplementary to the Principal Agreement to provide:- 

(a) that amounts to ve lent es »rovided in the Principal 
Agreement may, in addition to the purposes set out in the 
Principal Agreement, also be used to pay the cost of 
Canadian services and to ena>vle persons ordinarily 
resident. in Czechoslovakia to vay the cost of Canadian- 
produced goods or the cost of Cenadian services; 


(b) that the period of 24 months, commencing November. 27, 1945, 
during which amounts to be lent under the Princival Agree- 
ment may be requisitioned by the Czechoslovak Reoublic 
be extended until December 31, 1948, and that provision be 
made for the issue of bonds in respect of amounts advanced 
during the additional period; 


(c) that the provisions of the Principal Agreenient relating 
to "Schedule A™ will not aoply in resnect of amounts to 
be lent after the coming into operation of this vane Oy 
tary Agreement and that amounts so lent méy be expended 
for the purpose of making purchases in Canada in accord- 
ance with an agreed srorran; 


fa) that payments made b’ the Czechoslovak Xenublic under 
the Principal Agreenent and this arereenent or under 
bonds issued pursuant thereto, during a period when 
Canadian foreign exchange control laws and reguletions 
pernit Canedian exports to Czechoslovakia to be paid for 
in Canadian dollars derived from specified or 
restricted sources, may be made in Canedian dollars 
derived from the same syecified or restricted sources. 


NOW THEREFORE this agreement witnesseth that the perties 
hereto covenant and agree with each other as follows:- 
1. In this agreement the terms ‘exporter", "Canadian-produced 
el produced coois", and "Cenedian 


services" have the meaning a 
Credits Insurance fct of Can 
thereunder, 


Lened to then bo the Export 


a 
goods” “the cost of Conedian- 
S 
g or any regulation nade 


nm 
& pee a 


ae Notwithste nding anything contained in the Principal Agree - 
ment, it is mutually agreed that amounts lent by the Ministe 

to the Czechoslovak Re >ublic thereunder, as provided in clause 
three of the Princinal Aereerent, may be requisitioned by the 
Czechoslovak Rpublic to enable the Czechoslovak Republic or 

any person ordinarily resident in Czechoslovakia to pay the 
cost of Canadian-vroduced goods or the cost of Cunedian ser- 
vices, and the Czechoslovak Re ublic agrees that the no yneys 
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Pe 
received by it by way of lo@ns under the Principal Agreement 
end this agreement and any such moneys made available by it 
to persons ordinarily resident in Czechoslovakia shall be 
used solely for the ourpose of paying the cost of Cantdian- 
produced goods ex sported OPS Ve Sx porledet rom Ca nade .\» Gr 


the cost of Canadian Services, “in accordance: with a .program 
to be agreed upon Seda time to time by the Canadian soe de ta 
of Trade and Commerce and the Canadian Min tever of :Finance 


and by representatives of the Czechoslovak Re»xublic Mer 
hated by the Minister Plenipotentiary of the Czechoslovak 
Revublic to Canada. 


He It is mutually agreed that any portion of the Nineteen 
Million Dollars ($19,000,000), Canadian, referred to inthe 
Prineipal Agreement, which has not been requisitioned by the 
Czechoslovak Renublic under the Principal Agreement and this 
agreenent on or a November 26, 1947, may be requisitioned 
by, the Czechoslovak Republic on or “before December cane Bee 
and the Ministe will pay the amounts so requisitions 3d ibe tstels 
manner provided in the Principal Agreerient in respect of 
amounts so requisitioned. 


4. he Czechoslovak Republic aprees that on November 27, 1947, 
the total amount Oe by it and pe 4id by the Minister into 
the said special account 2ursuant to the Principal Agreenent 
and this agreetent CUMine tie per lodic commenting on November 27, 
Ito, snd “ending “on Wovember 26." (1947 /inelusive, and interest 
thereon as orovided i peraarath Tour of the: Principal  Acree- 
env, elall be ‘conmsopriet ed into tomeiremount ©cakled- the con= 
solidated debt at the end of the said period and the’ Czecho- 
Slovak Republic shell thereupon deliver to the Minister bonds 
or a face value equal to such consolideted debt which bonds 
Shail constitute valid, binding, absolute and unconditional 
obligations of tne Czechoslovak Renublic. The bonds shall 
bear fe Qe at the rate of two and one-half (2:5) per cent 
per annum payable semi-annually on the first day of Januari 
Sub Unie TIPS, Way of wuly, “and slelieber for: thesterme of theres, 
four, five, six and seven years as follows: 


20% of the consolidated debt shall be evidenced 
by three year bonds poe ie at the end of 
five years fromthe date of the first payment 
by the Minister Inte the suecial account as 


provided for under clause 3 of the Principal 
. Agreement; 


20% of the consolidated debt shall be evidenced 

by four year bonds maturine at the end of six 
years from the date of the first payment by the 

Minister into the special account as provided 

for under clause three of the Principal Agreement; 


20% of the consolidated debt shcll be evidenced 
by five year bonds maturing at the end of seven 
years irom the Gate of, the Tirst payment by the 
Minister into the special account as provided 

for under clause three of the Principal Agreement; 
20% of the consolidated debt 
by six year bonds maturing a 
years from the date of the fir 
Minister into the special acco 
for under clause three of the I 


all be evidenced 
he end of eight 

t nayinent by the 
nt as provided 
rincipal Agreement; 


ote. 
u 
a > 


20% of the consolidated debt shall be evidenced 
by seven year bonds maturing at the end of nine 
years from the date of the first payment by the 
Minister into the special account as provided 

for under clause tHree of the Principal Agreement 


af ; 
es 


; 


[a ee 


~ 


= 


a, ng ree 
ih) Te 


ead ee 


ay Sid Ee. git 1} Beara ty: 
Bt SRL UAC Tee Tee pad Boley * -faened Se 
ehhh PONE SE aor neaty oiiduqe® xevel soso. 
jee 2 G8! Godaravetl (oe mo'ied iro: hel senenie | 
COU: OS ee mi fai o * davoleotosgo” CF ia: a 
apa dc Bbsct'. 


“9 me ite 


Pow at) dst hee ae HARES arts fi Dedivesh, tedirek: 
: “beholdle ahipe = 0G ara m4 
1 ; 3 & ¢ ) | : i 
| } Shegpie: pi tenes tel vetoass does: aunt | ae i 
EY Sites Ree Buehet ag Sassen lavas. one 
: eet a (4 ee SUIS 1 Yhkaer 3 RE Oe. ect a 
| HO DOr ee SAT. a te 1D E; a9E50 ate bite 
Ci TR er ae BEE mir O18 Boer 
| Ah Sy ere ernie © a3 ivow: “ne Hoe rent 
| CO Grhe* Pee snl [occas oft megsp ay Srtent 
SOT To. ite ead 0m atalr nad aber isa 
j BALLON, Cae STE 0 nen sf tives Tovole 
et aes an ifDOS Get hy e9o5Fh' Gg “to 
[ae : itd « hiler f%eoizeace' £faede 
{Yt FAV OT MOSES Ly Ove Nes | eelery pee ST do 
mite ae svcy ait. tn teeverrt raed 
’ Li OMe. SLRS MITE gag 
ef Mie “Web Genk? (ett Dea 
: PVE Oh BLE yavet oT 
ee gi i Ser es if. Pe th 
3 oabetear shad seag anand ord 
5 sil J mere Stee + es 
f tie Weces ta, TC. 
} a wel a tt pet fe bP sory 
of DRile wr: 
; 3 ; J © io tS : : Q) ; 
[ ' ? Bad ov) td 
' i rs t Py t , Fé 2% 
ats, . (i SeonNre te far 
a [ : ae 4 , : , 
i i 4 ; ToC 
: . j i 2S 
af af 5 x foTeLiss. i 
. ' Ont) Ane To 6 Mie se 
‘ a Soe fi 7 } 2 #) 
72 ; 2 ort sts 
oi Lr a eg waty i oF 
bi Ly? r : } ‘ 2 bAl 4 j , ‘T So tVG 
! . (Vo BOO! BOY werea we 
ea gl Ly Wack exasy 
i Se Saiooaw. £ at ove.’ arg Ferate 
r i 3 iW gavel mofagy «ot ..| 
P 


ia, ny: Neots 6. + 


Freee rie 
¢ (890,000  eF 


) aeilod + 
leg te 


toi Cnt Vor fi iw eevee age bia. . 


a Tue Czechoslovak Renublic feress that the amounts void 
by the Minister into the account of the Czechoslovak Republic 
for the credit of the Czechoslovak Renublic -ursuent to the 
Principal Agreement and clause three of this agrecient during 
the period commencing on November 27, 1947, and ending on 
December 31, 1948, inclusive, together with interest thereon 

aS provided in clause four of the Principal Agreement, shall, 
at the end of the said period be consolidated into one amount, 
called in this clause the consolidated debt, and the Czecho- 
Slovak Republic shall thereupon deliver to the Minister bonds 
of a face value ecual to the consolidated debt which bonds con- 
Stitute valid, binding, absolute and unconditional obligations 
of the Czechoslovak Republic. The bonds shell hear interest 

at the rate of two and one-half (2:5) per cent oer annum payable 
Semi-annually on the first day of July end the first PERI OMe ow 
January, end sholl msture serially in five equal annual amounts 
of principel vayable on the a7th day of November, 1950, and on 
the 27th day of November in each year thereafter up to and in- 
Cluding the year 1954, with interest ¢cforesaid thereon to the 
said days. 


6. Payments made by the Czechoslovak Renubliec under the 
Principal Agreement and this aereerent or under bonds issued 
Pursuant thereto, during a period when Concdian foreign exchange 
control laws and regulations permit Ccnadien exports to 
Czechoslovakia to be paid for in Canedian dollars derived from 
Specified or restricted sources, may be made in Canadian dollars 
derived from the sane Specified or restricted sources, 


‘e This agreement shall be read and construed 
the Principal Agreement but clauses Cargo Four . 
this agreement shall have full effect notwithstanding anything 
contained in the Principal Agreement. 


IN jITNESS WHEREOF the parties hereto have caused these 
presents to be siencd on the day and year first above mentioned. 


WITNESS: 
(sed) R. B. Bryce (sed) D. C. Abbott 

MINISTER OF FIFANCE Of CANADA 
(sed) Karel Bala (sed) Frantisek Nemec 

FOR TH?! COVER NMEN? OF THR 


CZECHOSLOVAK RE -UBLIC 
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Ottawa, November 26, 1947. 


His Excellency Frantisek Nemec, 
Minister for Czechoslovakia in Canada, 
171 Clemow Avenue, 

Ottawa, Ont. 


Dear Sir:- 


In signing with you today an agreement 
supplementery to the financial agreement dated March l, 
1945, as amended, for the purpose of extending the 
period during which the balance of the credit made 
available under the original agreement may be. used and 
to broaden the surposes for which that credit may be 
used, . wish to plece’ on record our understanding re- 
garding that portion of the purchases of Czechoslovakia 
in Canada which is to be financed from cash resources 
during this extended period. 


To ie. Une sntention of our two -eovern-= 
ments that at least one-half of the payments made by 
Czechoslovakia for purchases in Canada during the 
year from November 27, 1947, to December 31, 1948, 
will be made from the proceeds of Canadian dollars 
aciuired by the sale to Canada of gold or foreign ex- 
change convertible into gold. To implement this 
intention it is understood that the Government of the 
Czechoslovak Republic will, during or at’ the end of 
each quarter of the year subsecuent to November 27, 194”, 
acquire Canadian dollars by the sale to Canada of gold 
or foreign exchange convertible into gold in amounts 
such that the total Canadian dollars so acquired up 
to that date shall be equal to or greater than the total 
amount of credit funds which has been recuisitioned by © 
the Czechoslovak Government and paid into its account 
with. the Bank of Canada from November 27, 1947, to the 
same date. The sale of such gold or foreign exchange 
convertible into gold will be effected through the Bank 
of Canada or a Canadian chartered bank acting as an 
authorized dealer of the Canedian Foreign Exchange Contrd 
roard . 


It is further understood that the Canadian 
dollars acquired in the manner outlined in the preceding 
yaragraph will be used, in addition to credit funds, to 
pay for Canadian-produced goods and Canadian services 
purchased in Caneda by Czechoslovakia or residents of 
Czechoslovakia during this period. 


LOUrs = very truly, 


(sed) D. C. Abbott 
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REPUBLIXY CZSKOSLOVENSKE 
OTTAWA 
9710:47 


November 26, 1947, 


Dear Sir: 


[I am in receipt of your letter of 
November 26th concerning the understanding regarding that 
portion of the purchases of Czechoslovakia in Canada which 
are to be financed from cash resources during the extended 
period of the Financial Arreenent between our two countries. 


I wish to confirm for my part that it 
is the intention of our two Governments that at least one- 
half of the payments made by Czechoslovakia for purchases 
in Caneda during the vear from Novenber 27, 1947, to December 
61, 1948, will be made from the proceeds of Canadian dollars 
acquired by the sale to Canada of cold or foreign exchange 
convertible into gold. To implement this intention it is 
understood that the Government of the Czechoslovak Revublic 
Will, during or at the end of each quarter of the year 
Subsequent to November 27, 1947, acquire Canadian dollars 
by the sale to Canada of gold or foreign exchange convertible 
into gold in amounts such thet the total Canadian dollars 
sO acquired up to that date shall be ecual to or ereater 
than the total amount of credit funds which has been requisi- 
tioned by the Czechoslovak Government and Yalu ante ate 
account with the Bank of Canada from November aN ae By eto 
the same date. The sale of such gold or foreign exchange 
convertible into gold will be effected through the Bank of 
Canada or a Canadian chartered bank acting as an authorized 
dealer of the Canadian Foreign Exchange Control Board, 


It is further understood that the 
Canadian dollars acquired in the manner outlined in the 
preceding paragraph will be used, in addition to credit 
funds, to pay for Canadian-produced goods and Canadian 
Services purchased in Canada by Czechoslovakia or residents 
of Czechoslovakia during this period, 


Yours very truly, 


(Sed) 


Frantisek Nemec 
Minister of Czechoslovakia, 


To/ 
The Honourable D.C, Abbott, 


Minister of Finance, 
Bast Block, 
Ottawa, Ontario. 
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PAYMENTS FOR CANADIAN GOODS AND SERVICES DURING THE PERIOD 
NOVEMBER 26, 1945 to DECEMBER 31, 1947, REPORTED BY THE 
GOVERNMENT OF CZECHOSLOVAKIA UNDER CREDIT ARRANGEMENTS 


Commodity or Commodity Group $ 
Wheat eo Syke 
Wheat Flour 493,500 
Rye 994,500 
Synthetic Rubber 444,900 
Wool 167,500 
Agricultural Machinery and 

Equipment eg ace 
Dairy Equipment 48,000 
Airplane Engines and Parts 20,000 
Machine Tools 2,400 
Other Machinery 61,616 
Aluminum 1,674,000 
Nickel 808,100 
Zine 173,400 
Cerium Alloy 88,250 


Copper and other Non-ferrous 


Metals 4,285,594 
Chemicals and Pharmaceuticals 454,594 
Paraffin Wax 387 ,800 
Motion Picture Film aod, 000 
Inland and Ocean Freight 492,664 
Miscellaneous 290,704 


Total $12,061,658 


Note: The above figures show the cost of the 
commodities, including in some cases 
freight and other related services, 
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APPENDIX IV 
(France) 


Order in Council P.0y. S394, cated August 20,1947), 
Supplementary Agreement, dated August 20, 1947, 
Letter From the Minister cof Finance to’ the 
French Ambassador, 
Letter from the French Ambassador to the Minister 
Of Finance. 


Payments for Canadian Goods and Services during 

the Period- April 25, 1940 to Pecember’ S14 '19¢7), 

Reported by the Government of France under 
Credit Arrangements, 
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will be recuired following June 30, 1947; 


AT THS GO VERN TN ub HOUSE Sah A z OT lag TAY lA 


IEDNESDAY, the 20th day of AUGUST, 1947 


HIS B.CELL&aNCY 


THE GOVeRNOR GaNgRaL IN COUNCIL: 

ge epee under the authority of The Export 
Credits Insurance Act, Part II, a financial agreement 
dated April 9, 194, was made between the Government 
of Canada and the Government of France under which 
the Government of Canada agreed to lend to the Govern- 
ment of France amounts not exceeding in the ag¢regate 
po4e,900, 000; 
AND VHEREAS the said agreement provides that 
any portion of the ,242,500,000 which has not been 
requisitioned On Gi BelLOore, dune GO, L947, shall 
lapse unless the two governments otherwise agree; 


AWD JHEREAS an amount of 570,700,000 was not 
requisitioned and advanced on or before June DOs Oey 
and therefore lapsed; 

AND JHEREAS substantial delays have been 
encountered in obtaining deliveries in Canada under 


a 


the program. of purchases. being Tinanceu by the 
oredits provided uncer the said agreement ¢e i 


tc) 
consequently substantial payments und 


AND WHEREAS the Minister of Finance and.the 
Acting Minister of Trade and Commerce represent that 
it igs desirable and in the interests of both Canada 
and France that the $70,700,000 of the credit not 
advanced to France by June 30, 1947, should aie 
be made available to France until June 350, 194 
and that a corresponding and consequential e) Aap ‘sion 
of one year should be made in the date of final 
delivery to Canada of bonds to represent the debt 


“incurred by France in receiving advances under the 


said agreement and subsequent advances up to June 
OO), LI4¢Se and in the dates of maturity of such bonds; 


NOW, THEREFORE, His fxcellency the Governor 
General an Gouncil, on the recommendation of the 
Minister of Finance and the Acting Minister of Trade 
and Commerce and under the provisions of The Export 
Credits Insurance Act, is pleased to authorize and doth 
hereby authorize the Minister of Finance to enter into 
a supplementary agreement with the LS emer es France 
in substantially the form of the draft appended hereto, 
with guch changes of detail not me arrea matters 


oa 


of substance as he may consider desirable. 


(aga) A. De Py Hooney, 


Clerk of the Privy Council. 
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The Government of Canada and the Government of 
France: 


cap heey) note of the Financial Agreement between them 
ae April 9, 1946, which is later referred to in this 
Acreement as the "principal Agreement" and by which Canada 
ueae available a total credit to France of $242,500,000 to 
finance in part a program of purchases being made by France 
in Canada, and 


Taking note also of the serious delays encountered 
in obtainine delivery in Canada of the major items of equip- 
ment beings purchased by France, and 


bellevinze it to be’ an’ the Interests of both, Canada 
and France that the $70,700,000 of the credit not advanced to 
France by June 30, 1947, and which therefore lapsed and was 
no longer payable under the Principal Agreement should again 
be made available to France’ until June 30th, ea ya 


Beltvevying tt also to bein the “interest of both 
Canada and France that a correspondins and consequential 
SXUS6HSLON Of -one Year should be made in the date of final 
delivery to Canada of bonds to represent the debt incurred by 
France in receiving advances under this Agreement and the 
Principal Agreement, and in the date of maturity of such bonds; 


gree as follows:- 


Aree oC pen 2 


wubject to the terms and conditions of this ee 
and to those Articles of the Principal pereemnent. (sp secified in 
Article 9 below, the Government of Canada at the request one 
the Government of France agrees to lend to the Government of 
France such amounts not exceedinc in the aggregate $70,700,000 
as may from time to time be requisitioned from the Government 


ip ites 


of Canada by the Government of France, 


BRTULOLE 2 


The Minister of Finance of Canada will pay the 
amounts requisitioned under Article 1 of this Agreement into 
the account of the Bank of France with the Bank of Canada. 


ARTICLE 3 


The Government of France agrees to pay interest 
at the rate of three per centum per annum on each amount paid 
by the Minister of Finance of Canada into the account of the 
Bank of France with the Bank of Canada as provided in Article 
2 of this Agreement from the date when it is paid into that 
account until the day in respect of which bonds for the 
consolidated amount thereof are issued in accordance with 
Article 5 of this Agreement, or of payment, whichever is 
earlier, 


ARTICLE 4 


The Government of France and the Government of 

ada agree, in arder to ensure the most effective use of the 
‘redit provided under this Supplementary Agreement in 
acilitatine and developine trade between Canaca and France 
during 1947 and 1948, that the bonds to be delivered sub- 
sequent to the consolidation of the advances vrovided under 
the Principal Agreement, as required by Article 6 of that 
Agreement shall not be so delivered but instead the consolidated 
debt owing under the Principal Agreement on ae oO) Ley 
shall bear interest at the rate of three pe centum per annum 
from June 50, 1947, until the day in ens of which bondas 
for the said consolidated debt are issued in accordance With 
Article 5 of this Agreement, or of payment, whichever is earlier. 
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ARVICLIG 5 


The Government of irance agrees that the amounts 

paid by the Minister of Finance of Canada on the requisition 
of the Government of France pursuant to Article 2 of this 
Agreement and interest thereon as provided in Article 6 of 
this Agreement, together with the consolidated debt under 

he principal Aereenent and interest thereon as required by 
Article 4 of this Agreement shall, subject to any repayment 
made as provided in Article 8 of this Agreement, be consolidated 
into one amount, called the as apenas debt, on June 30, 1948, 
and the Government of France shall thereupon deliver to the 
Minister of Finance of Canada bonds in respect of the amount 
of the consolidated debt owing on June 30, 1948, of a face 
value equal thereto, which bonds. shall constitute valid, binding. 
absolute and unconditional obligations of the Government of 
France, shall bear interest from June 50, 1948, at the rate of 
gua per cen tun per segs de lea Sen. ~ -annually on December 


ences anounts of principal ee on December 51, 1948, 
and on December 31 in each year thereafter up to and including 
une year Lov? 


rea habh i oe B fe) 


Any portion of the amount of 70,700,000 rererred 
to in Article 1 of this Agreement which hes nov been 
requisitioned by the Government of France in accordance with 
Article - of this Agreement on or before June 50, 1948, shall 
lapse- and be no longer payable by the Government of Canada. 


AA ELC La (7 


Tt is mutually agreed by the parties hereto that 
payments by the Government of France under this Agreement and 
under bonds issued sursuant thereto shall be in Canadian 
dollars. These Canadian dollars shall be obtained in such 
ag may be authorized or prescribed in any general monetary 
ment to which the Gover “nment of Canada and the Government 
France ae parties or in any special monetary agreement 
»vetween the Government of Canada and the Government of France 
in force at the time payment ie erfected. If mo’ general oF 

special monetary agreement is in force at the time when any 
particular payment falls Cue, and 27 Canadian exchange control 
regulations specify at that time that exnorts from Canada to 
Prance ghall be paid for in Canadian dollars from certain 
specified or restricted sources or in a specified foneign 
currency, then the Canadian dollars required to oepuet that 
aa eee payment may be obtained by ne Government of France 
from such specified or restricted sources or shall be obtained 
through the sale of such specified foreign currency to an 
authorized dea 1ler of the Foreign Exchange oe rol Board (or 
successor agency) at the published official | ouying rate. 


Ar PTC] ey 


The Government of Canada agrees that the Governme. 
of France shall have the right to repay any amount req ‘uired 
to be consolidated under this Agreement, or any part thereof, 
before the consolidation thereof with interest to the day of 
payment or to redeem any or all of the bonds to be delivered 
to the Government of Canada under Article 5 of this Agreement 
prior to their maturities at par plus accrued interest if in 
either case the Government of France makes payment in Canadian 
dollars acquired in the manner provided in Article y On iS 
Agreement. 
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ANLIGLE. 9 


ATGiCLES Leng 4. oF the Principal Agreement shall 
apply in respect of payments made under this Aeresment except 
insofar as they are inconsistent with any terms of this 
Agreement. 


IN WITNESS VHEREOF, the undersigned, being duly 
authorized thereto by their respective Governments, have 
Signed this Agre eement. 


: DLLCaAGEe , Pngslish and in French, 
both text cag Ae equally authentic, at Ottawa this twentieth 
day el AUS ust, 194 


FOR TH GOViANMaNT Of CANADA 


(sec) De Cok Aboot. 
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Minister of Finance 
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(sad) J. de Hauteclocque 
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Ambassador of France to Canada 
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Ottawa, August 20, 1947. 


His Exe Dee oe Count Jean de Hauteclocque, 
Ambassador or France to Canada, 

The, French Me tate 

42 Busse ax SUrect, 

Ott aw ay 


On signing with you today the supplementary 
financial ek ae between the - ieee of Can 
and the Government of France, I Bh boy Place, on 
record my understanding that ae edits advanced dur- 
Dee eae Rema ome ULNA ag GO Ee WEA) yh ea 
may be used for purchases, included within the program 
which pot ane Council has submitted, witch are 
ordered subseanent to July 19, 1945, and-any other 
items agreed upon’ from time. to time by the appropriate 
representatives of your Government w ith the Canadian 
Department of Trade and Commerce and the Department, of 
PATA Sy 


Oo Ca 


Il wish also to. record’ my understanding that 
207, of the Gost. ot the total prorram of purchases 
referred to above will be paid by the Government of 


Prance in cash in accordance with mo meee on arrange 
ments agreéc upon between our two sovernments and 
2eh are in erfect at the time of such Be ay 


Finally, it is my understancing, that the 
ether points - relating to the financial agreement set 
Perey im che exchange of notes at the time of signing 
tie agreement dated April 9, 1946, will continue in 

“ 3 
eC Us 


DPwouldvappreo tate it if you would conrirm 
these understandines 


Yours’ very oruLy, 


Lee0 "PU. TADDGLT. 
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AMBASSADE DE FRANCE 
AU CANADA Ottawa, le 20 aout 1947. 


Wo, D6 


Monsieur le Ministre, 

J'ai lthonneur de vous confirmer mon 
accord sur les différents points traités 
dans votre lettre du 20 de ce mois au sujet 
de l'accord financier complémentaire qui a 
été signé hier, et qui reporte au 5O juin 
1948 la période d'utilisation des erédits 
necordés le 9 avril 1946 par le Gouvernement 
du Canada au Gouvernement frangais. 

Je tiens & vous dire A nouveau en 
eette occasion, combien le Gouvernement 
francais apprécie l'aide qui lui est ainsi 
apportée par le Gouvernement canadien dans 
une période délicate de reconstruction de 
gon économie, et qui contribuera utilement 
au développement des relations économiques 
entre les deux pays. 

Je vous prie d'agréer, Monsieur le 
Ministre, ltassurance de ma trés haute 


econsidération. 
J, de Hauteclocgye 


L'Honorable D, C. Abbott, 
Ministre des Finances, 
Edifice de i'Est, 
Ot t aw ay 
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PAYMENTS FOR CANADIAN GOODS AND SERVICES DURING THE PERIOD 


APRIL 25, 1945 to DECEMBER 31, 1947; REPORTED BY THE 


GOVERNMENT OF FRANCE UNDER CREDIT ARRANGENENTS 


Note: 


“, G 2, ’ , 
Commodity or Commodity Group $ dl 
Wheat, Wheat Flour, 
Other Grains £7139962.23 83,428,546 L # ALO YIL-2! 
) re oY > ia ‘ 
Seeds L724. 0bs 
Linseed Oil Bee Wy G7 7488, 108 2,394.37 
lo rf ) CA) f 
Rubber and Products 9 973944,177,965 3Y 843.93 
2 ii , 
Meat pel a P40 60% 457 
af vr > YY | 7 
Fish 7 b102 F194. 7 63 2 os 
Dairy Products (milk) } 2)2449-74 1,083,850 a 
Horses 907, 670 
Hides and Skins, Leather e rae 
and Products fe 70)00U.2S 466,400 ZR 
Textiles ; he Zt a 043,468 
Lumber and Products 575 O44 205. 705,691 ea, ASC 
Pulp and Pulpwood dD OYAPS) $01,037,265 JAYS 
Paper and Products /-Y90,j)4S.b2, 1,646, 206 j : 
Shipbuilding, ships, dredges yo bili cas 
etc. 7b,27ay.74.95 52,967,348 Y-3.30> 7% 
Iron, steel and general ; 
products By 3/,IS3.$le 3,278,520 
Automotive Equipment 3 999.4918,492,260 
Locomotives and Rolling stock Logout, fou 1 gt 
$% 808 Pas: 7? f€ 
Agricultural Machinery and E ; 
Implements SY?) dO%.1%, 238,631 a 
Other Machinery and Parts )33 73¢./%2,826,362 
Non-ferrous Metals ZA528 J74-¥%36,096, 686 At) 
Hlectrical Equipment hs mee ae ge ee ms 
Batteries ee \& £ 548,474 ont" ? 
Asbestos S097, SID J 3, 682,847 A ys} 7S 
I - : a _ ; 
Chemicals, drugs, pharmaceuticals 10,091,460 berry sé 
Ocean and Inland freight, other i | | 
services 14,420,805 av 
Surplus Products through Depart- ; 
ment of Reconstruction and 
Supply (Army blankets, boots, 
greatcoats, etc.) . | 1,044,732 
Miscellaneous Me " San @14, 138 : . 
Total $283 ,514,465 


H £yYy 
> 
: 


The above program includes cash’ purchases, totalling 
approximately $43,000,000, made in Canada by the Government 
or France during the period April @5, 1945 to July 20, 
1945. 
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APPENDIX V 
(Netherlands) 


Order in Council Pee 1951, dated May 20, 1047. 
Supplementary Agreement, dated May 20, 1947, 


Payments for Canadian Goods and Services during 

the Period May 1, 1945 to December 31, 1947, 

Reported by the Government of the Netherlands 
under Credit Arrangements, 
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AT THE GOVSRNUANT HOUSE AT OTTA* A 


UBSDAY, the 20th day of LAY, 1947, 


PRs OR NT: 
HIS EXCHLLENC 


TPH GOVERNOR GENSRAL IN COUNCIL: 


WHEREAS under the authority of ia 
Export Credits Insurance Act a financial agreenent 
was signed between the Governnent of es and the 
Governnent of the Netherlands in Ottawa on 
(P.C.340 February 5th, 1946, under which the Government of 
31/1/46) Canada agreed to lend to the Government of the 
Netherlands amounts not exceeding in the aggregate 
~l25,000,000; 


AND "“HEREAS the said agreement provides 
was any portaon of the Said »l2n,000,000 whieh has 
not been requisitioned by the Governnent of the 
Netherlands, in accordance with the provisions of the 
S440 aeresment, on or before the S0th day of April 
1947, shall lapse and be no longer vayable by the 
Minister Povuite the parties to the agreement mutually 
agree otherwise 

AND WHEREAS the Government of the 
Netherlands has represented that because of the shortage 
of supplies available for »urchase in Canada it will 
not be possible for it to expend the whole of the 
said amount before the said date for the purchase 
of most urgently required commodities, and has 
accordingly requested that the veriod during which 
the said loan may be requisitioned by it be extended 
until April SOth, 1948; 


AND VHSREAS the Minister of Finance and the 
lainister of Trade and Commerce, represent that 
it is desirable to provide for the means of acquiring 
the Canadian dollars to make vayments under the agreement 
in circumstances where foreign exchange regulations in 
Canada provide that exynort from Canada to the Netherlands 
may be paid for in Canadian dollars obtained in other 
specified ways than by the sale to Canada of a specified 
Lereien currency; 


NOW, THEREFORE, His Excellency the Governor 
General in Council, on the recommendation of the linister 
of Finance and the Minister of Trade and Commerce, and 
under the srovisions of The Exvort Credits Insurance 
AOC. G8 pleased to authorize and doth hereby authorize 
the Minister. of Finance, to enter into a supplementary 
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Be 


agreement with the Government of the Netherlands 
to provide that the period during which amounts to 
be lent under the financial agreement aforesaid 
may be requisitioned by the Government of the 
Netherlands be extended to the 30th day of April, 
1948, to provide for such other variations in the 
terms of the said financial agreement as are 
necessary by reason of the extension of the said 
period, and to provide for the means of acquiring 
the Canadian dollars to make pyayménts under the 
agreement in the aforesaid manner. 


(sed) A. D. P. Heeney 


Clerk of the Frivy Council. 
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SUPPLEMENTARY AGREELEANT ENTERGD INTO THIS 20TH DAY OF MAY 1947, 
TWEEN : 


HE JINISTHR OF PINANCE OF CANADA 
Hereinafter referred to as “the l.inister” 


OF aE IROL PART 


AND 
TEE GOVERNMENT OF TH NoTHarLANDs 


represented by Jonkeer G. Beelaerts 
wan Blokland, Charge d'affaires ad 


OM 


interim of the Netherlands in Canada 
OF ay kek Sa yet OS ND 3 AR PART 


WHEREAS by an agreement, dated Hebruary 5, 1946, 
(uoxeinecter, called. the *Princinal Asreenent") the Government 
of Canada agreed to make a loan to the Government of the 
Netherlands not exceeding 9125, 000,000; 


AND WHEREAS the Principal Agreement provides that 
any portion of the amount of pl25, 000,000 to be lent there- 
under which has not been requisitioned by the Government of 
the Netherlands in accordance with the provisions of the 
said Agreement on or before April 30, 1947, shall lapse and 
be no longer payable by the Minis ‘ter on behalf of the 
Government of Canada unless the parties to the Principal 
Agreement mutually agree otherwise; 


AND YHEREAS the Government of the Netherlands has 
represented that because of the shortage of supplies 
available for purchase in Canada it will not be possible for 
it to expend the whole of the said amount before the said 
date for the purchase of most urgently required commodities, 
and has accordingly requested that the period during which 
the said loan may be requisitioned by it under the Princi: sal 
Agreement be extended until April 50, 1948; 

AND WHERGAS it has been mutually agreed that the 
said period be so extended and it is necessary in consequence 
thereof to make provision for the issue of bonds in respect 
of the amounts requisitioned during the extended period; 


AND VHEREAS it. is desirable to amend Paragraph 9 
of the Princinval Agreement to vrovide for the means of 
‘acquiring the Canadian dollars bo make payments under the 
agreement in circumstances where foreig ari Ce chang fe regulations 
in Canada provide that exports from Canada to the Netherlands 
may be paid for in Canadian dollars ieee then im ovuher 
specified ways than by the sale to Canada of a speciried 
foreign currency; 


NOW THEREFORE this agreement witnesseth that the 
parties hereto covenant and agree with each othsr as follows: = 


a An LG 2S. muitua Lily agre ed. that any portion of the 

$125, 000 ,000 (Canadian) referred to in paragraph two of 

the Priné¢ipal Agreement which has not been requisitioned by 
the Governnent of the Netherlands in accordance with the 

said paragraph two on or before April 30, 1947, may be 
requisitioned before April 30, 1948 and the hinister will 
pay the amounts so requisitioned as provided in the Princinval 
Agreenent in respect of amounts so requisitioned, 


Be Notwithstanding clause six of the Principal Agreement, 
the Government of the eee agrees that the amounts 
paid by the Minister into the snecial account mentioned in 


the Principal Agreement, pursuant to the Principal Agreenent 
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and the agreement of May i, 1945, therein mentioned, and 
this agreement, during the neriod commencing on the date of 
the said aareenent of Way 1, 1945 and ending on April 30, 
1948 and interest thereon as orovided in paragraph five 

of the Principal Agreement shall be consolidated into one 
amount called the consolidated debt at the end of the said 
period and the Government of the Netherlands shall there- 
upon deliver to the Minister bonds of a fixed value equal 
to the consolidated debt which bonds shall constitute 
valid, binding, absolute and unconditional obligations of 
the Government of the Netherlands. The bonds shall be 
dated April 30, 1948, shall mature serially in twenty- 
seven equal annual amounts of princinval payable on April 30, 
1950 and on April 30 in each year thereafter uy to and 
including April 00, 1976 and shall bear interest payable 
annually on April 30 in each year at the following rates:- 


(i) the bonds maturing on the 30th April in each 

of the years 1950 to 1958 both inclusive shall 

bear interest at the rate of two and three-quarters 

per centum per annum; \ 

ii) the bonds maturing on the 30th April in each 

of the years 1959 to 1970 both inclusive shall 

bear interest at the rate of three per centum per 

annum; 

(iii) the bonds maturing on the 30th ADT Ltn vesok 

of the years 1971 to 1976 both inclusive shall bear 

interest at the rate of three and one-quarter per 

centum per annum. 

) 

ore It is mutually agreed by the varties hereto that 
payments by the Government of the Netherlands shall be in 
Canadian dollars or fine gold at the ontion of the Governinent 
of the Netherlands. The value of fine gold shall be 
calculated on the basis of the buying price for gold of the 
Canadian Foreign Exchange Control Board (or successor 
agency) on the date of delivery. During such veriod as 
foreign exchange regulations in Canada reauire that exports 
from Canada to the Netherlands Cesk Ua Te sale “or 
Specified foreign currency to an authorized dealer of the 
Canadian Foreign Exchange Control Board (or successor 
agency), or result in payment in Ci eee dollars derived 
from specified or restricted source S, any Canadian dollars 
used by the Government of the Netherlands to effect pnaymnets 
under this agreement shall be acquired by the sale to an 
authorized dealer of the Eoredan ixchange Control Board 


(or Successor lances of such specified foreign currency 
at the published ofricdad’ buying rate or shall be acquired 


from the ganic. eke ion or restricted sources as Canadian 
dollars used at that time for the payment of Canadian 
exports to the Netherlands, or may “be acquired in such 
other manner as may be mutually agreed upon by the Govern- 
ment of the Netherlands and the Minister. 


4. Clauses two and three of this agreement shall be 
deemed to be substituted in the Principal Agreement for 
Clauses six and nine thereof, respe ectively, “and this 
agreenent shall be tread and construed as one with the 
Princinal Agreement. 


IN VITNESS VEEREOF the parties hereto have caused 
these vresSents to be signed on the day and year first above 
mentioned, 


WITNESS ¢ 
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Salas seine! Minister OF FINANCE OF CANADA 
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PAYMENTS FOR CANADIAN GOODS AND SERVICE 
MAY 1, 1945 oe icaib sr a ghee iden, tet 5 


GOVERNMANT OF THE NETHYRLANDS UNDE R CREI 


Commodity or Commodity Group 


Wheat, Wheat Flour, 
Other Bet oe 


+, & 
Seeds 
Linseed 011 Y¢/F#S5/ 
Rubber and Products . 
Meat 3,358 pa 
Canned Fish —uwIS7 GS 
Other Foods 66é%97 7 
Hides and Skins /324- 
Leather and Products /?76 749 
Heiss and Bristles ,5 
Textiles 767,932) 
Lumber and Products #2 323 6/0 
Pulp and Pulpwood /,079, 314) 
Paper and Products/ 566,424 
Tron, Stecl and SF ta 
aga gttded te. 


Automotive Equipment 


Agricultural Machinery and 
Implements /%~64)37 


Machinery and Parte (general) 


{5 DURING THE PERIOD 
REPORTED BY THE 
EDIT ARRANGEMENTS 


44, oh) Bop 
Lge dg 
(Qs 

414,516 
1, 89%, 635 
5,904,937 

yY sre 

CL ie tae 

PT ON yl OO 

132,924 

143,997 
3,190,155 

65 L337 

10,884,539 
» #38 ZT) 
201,169 


1,549,685 


2,863,695 


10,947,991 


898,428 


608,271 


Khe Afr PES, 77 
Non-ferrous Metals, a 9,447 , 8907 

13 K¢7, IPE 

Electrical Equipment and 
Batteries GIF 404,406 
Asbestos YoV Zo? 582,799 
Abrasives a i - 279,098 
Chemicals, Drugs, WE ON Ta les (ean _4 CAE GUO Se 


rp a é 


Freight, Commissions, and other 
. Ey , Tr 
services G[¥¢@7756% 


Miscellaneous (including items 
subject tr iegea ae 


Total 


gills atime MEE 


mea Wee a: 


4117,668,616 
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APPENDIX. VI 
(Netherlands Indies) 


Guarantee by the Netherlands Government--Note 
Nos. 5079,, dated Ausust .29,. 1947, 


Order in Council] P.C.. 4087, dated October 7, 1947. 

Supplementary Agreement, dated October 8, 1947, 
Guarantee of the Netherlands and Netherlands Indies 
Governments--Note 3765, dated November 3, 1947, 


Payments for Canadian Goods and Services during 

the Period October 9, 1945 to December S51, 1947, 

Reported by the Government of the Netherlands 
Indies under Credit Arrangements. 
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NETHERLANDS EMBASSY 


OT 


Nowra 
iA} Pict, 


August BOth, L347. 


oo Be od 

Following the note of the Embassy 
dated August Sth, 1947 No. 2767 concerning the 
Financial Agreement signed at Ottawa on October 
9th, 1945, by which the Government of Canada 
(acting through the Minister of Finance) agreed 
to extend a credit of fifteen million dollars to 
the Bank for the Netherlands Indies, [ have the 
honour to confirm that the Netherlands Government 
undertakes to guarantee the obligations to the 
Ganadian Government under the Financial Agreement 
between the Ganadian Government and the Bank for 
the Netherlands Indies mentioned above. 


Mecent) Sir, the menewed assurances of 


my Highest consideration. 


Kad glib i Jetes Fan aed jen 


The Secretary of State 


trong 


fast Block, 
Ottawa ° 
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Pats 4087 


AT THE GOVERNMENT HOUSE AT OTTAWA 
TUESDAY, the 7th day of OCTOBER, 1947, 
PRESENT; 
HIS EXCELLENCY 


THE GOVERNOR GENZRAL IN COUNCIL -- 


WHEREAS under the authority of The Export 
(P.C,6581 Credits Insurance Act, a financial agreement dated 
of 4th October 9, 1945, was entered into between the Govern- 
Oct.,1945)ment of Canada and the Bank for the Netherlands 
Indies under which the Government of Canada agreed 
to lend to the Bank for the Netherlands Indies, being 
an agency for the Government of the Netherlands 
Indies, to enable the said bank to provide funds to 
the Government of the Netherlands Indies to enable 
it to purchase Can&adian-produced goods for export 
to the Netheriands Indies, amounts not exceeding in 
the ageregate 415,000,000; 


AND WHEREAS the Governments of the Nether- 
lands and the Netherlands Indies have guaranteed the 
obligations of the said Bank to Canada under the said 
agreement; 


AND YHEREAS the Acting Minister of Finance 
and the Acting Minister of Trade and Commerce 
represent tnat it is sxpedient and in the publi-e 
interest to enter into an agreement supplementary 
to the said financial agreement to provide:- 


(a) That amounts lent under the Principal 
Agreement, asi; amended, may, in addition 
to the purposes set out in the said 
financial agreement, also be used to pay 
the cost of Canadian services and to 
enable persons ordinarily resident in the 
Netherlands Indies to pay the cost. of 
Canadian-produced goods or the cost of 
Canadian services; 


(b) That the date beyond which further amounts 
may not be advanced, and the date of 
consolidation of the advances and 
delivery of bonds be deferred until 
October &th, 1948; 


(c) That payments by the Bank for the 
Netherlands Indies under the said 
financial agreement, or under bonds 
issued pursuant thereto, during a period 
when Canadian Foreign Exchange Control 
Laws and Regulations permit Canadian 
exports to the Netherlands Indies to be 
paid for in Canadian dollars derived 
from specified or restricted sources, 
may be made in Canadian dollars derived 
from the same specified or restricted 
Sources. 
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NOW, THEREFORE, His Excellency the Governor 
General in Council, on the recommendation of the 
Acting Minister of Finanee and the Acting Minister 
of Trade and Commerce, and under the provisions of 
The Export Credits Insurance Act, is pleased to 
authorize and doth hereby authorize the Minister of 
Finance to enter into a supplementary agreement with 
one Bank for the Netherlands Indies to provide for 
the matters aforesaid, the provisions of the said 
supplementary agreement providing for the matters 
mentioned in paragraphs (a) and (b) above to come into 
operation upon the performance of the obligations by 
the Bank thereunder being guaranteed by the Governments 
of the Netherlands and the Netherlands [ndies, 


(Sede) A,DsPs Heeney 


Clerk of the Privy Council. 
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UPPLEMENTARY AGREEMENT ENTERED INTO THIS BIGHTH DAY OF 
1947. . 


eT | 


ETWEEN : 


THE MINISTER OF FINANCE OF CANADA 
hereinafter referred to as "the Minister" 


OF THE FIRST PART 


AND 
Tui BANK FOR THE NETHERLANDS INDIES, 


a body corporate with its Head OP fice 
Paramaribo, Surinam, being an agency 
of the Government of the Netherlands 
LndLes 


OF THE SECOND PART 


WHEREAS by an agreement dated October 9, 1945, 
(hereinafter called the "Principal Agreement"), the 
Government of Canada agreed to lend to the said Bank, 
being an agency of the Government of the Netherlands LBaLes, 
to enable the said Bank to provide funds to the ssid Govern- 
ment to enable it to purchase Canadian-produced goods for 
export to the Netherlands Indies, amounts not exceeding 
fifteen million dollars ($15,000,000) Canadian, and the 
Government of the Netherlands and the Government of the 
Netherlands Indies have guaranteed the obligations of the 
Said Bank to Canada under the Principal Agreement; 


AND WHEREAS it is expedient to enter into an 
agreement supplementary to the Principal Agreement to 
provide:- 


(a) that amounts lent as provided in the 
Principal Agreement hay, im addition to 
the purposes set out in the Principal 
Agreement; akeo) be used to pay the ‘cost 
of Canadian services and to enable 
persons ordinarily resident in the Netherlands 
Indies to pay the cost of Canadian-produced 
goods purchased from exporters or the cost of 
Canadian services; and 


(b) that the period of 24 months, commencing 
October 9, 1945, during which amounts to be 
wee under the Principal Agreement may be 

equisitioned by the Bank for the Netherlands 
twee as be extended until October 8, 1948, and 
that provision be made to defer eis said 
date the consolidation of advances made under 
the Principal Agreement and this Agreement 
and the idelivery of bonds in‘evidenece of the 
consolidated obligations; and 


(c) that payments made by the Bank for the Netherlands 
Indies under the Principal Agreement or under 
bonds issued pursuant thereto, during a period 
when Canadian Foreign Exchange Control Law and 
Regulations permit Canadian exports to the 
Netherlands Indies to be paid for in Canadian 
dollars derived from specified or restricted 
SOUPCesS may bermade in Canadian dollars 
derived from the same specified or restricted 
sources; 


AND WHEREAS by Order in Council P.C. 4087 dated 
October 7, 1947, the Minister has been duly authorized under 
The Export Credits Insurance Act to enter into this Supple- 
mentary Agreement on behalf of the Government of Canada; 
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AND WHEREAS Mr. Bernard Jan Israel has been 
duly authorized by the said Bank to execute this Agreement 
on behalf of the said Bank}; 


NOW THEREFORE this agreement witnesseth that the 
parties hereto covenant and agree with each other as 
follows:- 


be In this Agreement the terms “exporter”, "“"Canadian- 
produced goods", "the cost of Canadian-produced goods" 
and "Ganadian services" have the meaning assigned to them 
by The Export Credits Insurance Act of Oanada, or any 
regulation made thereunder, 


ae Lt de mutually eigreed that any portion of’ the fifteen 
Million dollars (915,000,000), Canadian, referred to in the 
Principal Agreement, which has not been requisitioned by the 
Bank for the Netherlands Indies under the Principal Agreement 
and this Agreement on or before October 8, 1947, may be 
requisitioned by the Bank for the Netherlands Indies on or 
pefore October 8, 1948, and the Minister will pay the 

amounts so requisitioned in the manner provided in the 
Principal Agreement in respect of amounts so requisitioned. 


Je Notwithstanding anything contained in. the Principal 
Agreement, it is mutually agreed that amounts lent hereunder 
by the Minister to tne Bank for the Netherlands [ndies, as 
provided in Clause two of the Principal Agreement, will be 
made available by the Bank for the Netherlands Indies to the 
Government for the Netherlands Indies or any person 
ordinarily resident in the Netherlands Indies to be used to 
pay the cost of Canadian-produced goods purchased from 
exporters or the cost of Canadian services. 


46 Tt is mutually agreed that the provisions of Clauses 
five and six of the Principal Agreement, relating.to the 
consolidation of advances and the delivery of bonds made 
thereunder, shall no longer have effect between the parties 
hereto and the Bank for the Netherlands Indies agrees that 
on October 8, 1948, the total amount borrowed by it and paid 
by the Minister into the special account pursuant to the 
Principal Agreement and this Agreement, during the period 
commencing on October 9, 1945, and ending on October 8, 1948, 
inclusive, and interest thereon as provided in Clause four 
of the Principal Agreement, shall be consolidated into one 
amount called the consolidated debt at the end of the said 
period and the Bank for the Netherlands Indies shall 
thereupon deliver to the Minister bonds of a face value equal 
to such consolidated debt which bonds shall constitute 
valid, binding, absolute and unconditional obligations of 
the Bank for the Netherlands Indies, guaranteed by the 
Government of the Netherlands and the Government of the 
Netherlands Indies, The bonds shall bear interest at the 
rate of two and one quarter (2) per cent per annum payable 
semi-annually on the first day of January and the first day 
of July, and shall be for such terms as will result in ten 
per cent of the aggregate face value of the bonds maturing 
on April 8 and October 8 in each of the calendar years 1951 
to. 1955 indslusive, 


De Payments made by the Bank for the Netherlands Indies 
under the Principal Agreement and this Agreement or under 
bonds issued pursuant thereto, during a period when Canadian 
Foreign Exchange Control Law and Regulations permit Canadian 
exports to the Netherlands Indies to be paid for in Canadian 
dollars derived from specified or restricted sources, may be 
made in Ganadian dollars derived from the same specified 

or restricted sources, 


6» This Agreement shall be read and construed as one with 
the Principal Agreement but Clauses three and four of this 
Agreement shall have full effect notwithstanding anything 
contained in the Principal Agreement, 
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far Clauses two, three, and four of this Supplementary 
Agreement shall not come into operation until the perform- 
ance of the obligation to Canada under this Supplementary 
Agreement has been guaranteed by the Government or the 
Netherlands and the Government of the Netherlands Indies. 


IN WITNESS WHEREOF the parties hereto have caused 
these presents to be signed on the. day and year first above 
mentioned.e 


WITNESS ; 


(eager e. Buycetbe ey Lhs yy i Spe si). Loud eS 4) Ot ene eee: 
AOTING MINDSETER: OF FIN .NCE 
OF CANADA 


(Sgd.) G.Beelaerts van Blokland (Sgd.) Bernard Jan Israel 
FOR THE BANK #OR THE 
WETHERLANDS INDIE 
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No. 
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3765 November 3rd, 1947. 


aL? 


May I refer you to our note of August 29, 1947, 
No. 3079, confirming that the Netherlands Government 
undertakes to guarantee the obligations to the Canadian 
Government under the financial agreement mentioned 
therein between the Canadian Government and the Bank for 
the Netherlands Indies. By that financial agreement. the 
Oredub of S1S;000, 000 tierein provided for expired on 
October 8, 1947, as regards any part that had not been 
advanced before that date, unless the period was 
extended by agreement of the parties. I am informed that 
a supplementary agreement dated October 8, 1947, has been 
entered into with the Bank for the Netherlands Indies, 
the main provisions of whieh extend this period to 
October 8, 1948, and provide for certain additional pur- 
poses for which the monies advanced under the credit 
previously agreed upon and so extended may be expended. 


I am directed by my Government to confirm on 
behalf of the Netherlands Minister of Finance that the 
guarantee already given by the Government of the 
Netherlands extends to and includes the obligations 
under the financial agreement and the supplementary 
agreement and that the performance of the obligations 
under the financial agreement and the supplementary 
agreement and under bonds issued pursuant to these 
agreements is guaranteed by the Netherlands Government. 
These obligations are that provision will be, made to 
Consolidate the total amounts lent to the Bank for the 
Netherlands Indies and paid by the Canadian Minister of 
Finance into the special account, pursuant to the 
principal agreement and the supplementary agreement, 
during the period commencing on October 9, 1945 and 
ending on October 8, 1948, inclusive, with interest at 
the rate of two and one-quarter per cent (22%) per 
annum on each amount paid by the Minister into the said 
special account from the date it is paid into the said 
special account until the date of consolidation of that 
particular amount of the debt into the consolidated debt, 
and to issue bonds in respect of the consolidated debt. 
The guarantee hereby given is to repay the said 
¢onsolidated total amount, or to redeem bonds issued in 
respect thereof, in ten equal amounts on April 8 and 
October 8.in each-of the years 1951 to 1955, inclusive, 
with interest from the date of consolidation on the 
unpaid amount of the said consolidated total amount or 
on the unpaid amount of bonds issued and outstanding in 
respect thereof at the rate mentioned above, payable 
semi-annually on the first day of January and the first 
day of July until payment or redemption. 


With respect to the guarantee given by the 
Netherlands Indies Government may I be permitted to 
refer to the letter of Jonkheer J,W.M. Snouck Hurgronje 
dated September 13, 1945, No. 1568, stating that the 
performance of all obligations of the Bank for the 
Netherlands Indies is guaranteed by the Netherlands 
Indies Government. This latter guarantees le applicable 
in respect of the principal agreement and supplementary 
agrepment referred to above and in respect of bonds 
issued pursuant thereto in the same manner as the 
guarantee of the Netherlands Government is applicable 
as mentioned above, 


Accept, Sir, the renewed assurances of my 
highest consideration. 


(Sgd.G, Beelaerts van Blokland. 
ecretary of State 
mxternal Affairs 
Block 
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PAYMENTS FOR CANADIAN GOODS AND SERVICES DURING THE PERIOD 
OCTOBER 9, 1945 to DECEMBER 31, 1947, REPORTED BY THE GOVERN- 
MENT OF THE NETHERLANDS INDIES UNDER CREDIT ARRANGENENTS 


oe nee ee 


Commodity or-Commodity Group $ 

Wheat, Wheat Flour, Other 

Grains 450,747 
Rubber and Products ee. 
Fish 47,565 
Leather and Leather Goods 50,6685 
Heat, end Bristles 26.5700 
Textiles 71,835 
Paper and Paper Products 02,100 
School Equipment, 

Rulers, et ts 20,742 
Automotive Equipment GOT 7g e7 
Machinery 04,3591 
Lamps 47,607 
Fabricated Aluminum 

(Latex Cups) 994,992 
Chemicals, Drugs and 

Pharmaceuticals P64 580 
Foe ines BvOg JOO 
Civilian Aircraft 2,401,416 
Freight and Miscellaneous 200,470 

Total Pill oes y 4.2 


ee a ree ee ence ere eee 


Note: The above figures show the cost of the commodities, 
including in some cases freight and otner related 
services. 
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APPENDIX VIL 
(Norway) 


Order in. Counes:) Pit; 4529, dated, November 745, 29473 
Supplementary Agreement, dated November 10, 1947, 
Letter from the Minister of Finance to the 

Minister for Norway. 


Payments for Canadian Goods and Services during 

the Period June 25, 1945 to December 31, 1947, 

Reported by the Government of Norway under 
Credit arrangements. 


P.O. 4529 


AT THE GOVERNMENT HOUSE AT OTTAWA 
FRIDAY, the 7th day of NOVEMBER, 1947, 
PRESENT ; 
HIS EXCELLENCY 


THE GOVERNOR GENERAL IN COUNCIL: 


WHEREAS under the authority of The 
P.0.5478, Export Credits Insurance Act a financial agreement 
7-8-45 dated June 25, 1945, as amended on June 6, 2946, 

was entered into between the Government of Canada 

and the Governrent of Norway under which the Govern- 

ment of Canada agreed to lend to the Government of 

Norway amounts not exceeding in the aggregate 

$30,000,000; 


AND VHEREAS the said agreement provides 
' that any portion of the #650,000,000 which has not 
been requisitioned on or before June pee 1947, 
shall lapse unless the two governments otherwise 
agree; 


AND WHEREAS an amount of $11,144,000 was 
not requisitioned on or before June e4, 1947, and 
therefore lapsed; 


AND WHEREAS it has been requested by 
the Government of Norway and it is deemed to be 
in the interest of both Canada and Norway to enter 
into an agreement Supplementary to the said 
agreement to provide: 


(a) that the amount of $11,144,000 which haa 
not been requisitioned on or before June 24, 
1947, shall again be made available to the 
Government of Norway and may be preguisitioned 
by the Government of Norway on or before 
June 24, 1948, and to make consequential 
arrangements for the consolidation of the 
debt incurred during this extended period 
and for the delivery of bonds in evidence 
of the consolidated obligations; 


(b) that payments made by the Government of 
Norway under the said financial agreement 
and supplementary agreement or under 
bonds issued pursuant thereto, during a 
period when Canadian Foreign Exchange 
Control Laws and Regulations permit 
Canadian exports to Norway to be paid for 
in Canadian dollars derived from specified 
or restricted sources, may be made in 
Canadian dollars derived from the said 
specified or restricted sources, 


THEREFORE His Excellency the Governor 
General in Council, on the recommendation of the 
Minister of Finance and the Acting Minister of 
Trade and “Commerce, and under the provisions of 
The Export Credits Insurance Act, is pleased to 
authorize and doth hereby authorize the Minister 
of Finance to enter into a Supplementary agreement 
with the Government of Norway to provide for the 
matters aforesaid, 


(Sgd.) A. De Pe Heeney 


Clerk of the Privy Council, 
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SUPPLEMENTARY FINANCIAL AGREEMENT BETWEEN ah 
CANADA AND THE GOVERNMENT OF NORWAY 


So ee ee tar ces eee 


AGREEMENT ENTERED INTO THIS TENTH DAY OF NOVEMBER, 1947 
BETWEEN: 


THE MINISTER OF FINANCE OF CANADA 
hereinafter referred to as "the 
Minister" 


OF) THEW EIRSY | PART 
AND 


THE GOVERNMENT OF NOnwWAY 
represented by its Ninister 
Plenipotentiary to Canada 


WHEREAS by an Agreement dated June 25, 1945, as 
amended on June 6, 1946,. which is later referred to in this 
Agreement as the GDy dene ined Agreement", the Government of 
Canada agreed to lend amounts not exceeding 930,000,000 to the 
Government of Norway to finance in part a program of purchases 
being made by Norway in Canada, such amounts to be advanced 
from time to time as requisitioned by the Government of Norway 
and any amounts thereof not so requisitioned on or before June 
24, 1947, to lapse and be no longer payable unless otherwise 
agreed; and 


WHEREAS an amount of $11,144,000 was not requisit- 
ioned on or before June 24, oat, fee therefore lapsed; and 


WHEREAS it has been requested by the Government of 
Norway and it is in the interests of both Canada and Norway that 
the said amount of $11,144,000 should again be made available 
for borrowing by the Government of Norway on or before June 24, 
1948; and 


WHEREAS by Order in Council P.C. 4529 dated 
November 7, 1947, the Minister has been duly authorized under 
The Export Credits Insurance Act to make the loans hereinafter 
referred to, on behalf of the Government of Canada; and 


WHEREAS the Minister Plenipotentiary of Norway to 
Canada, wr. Daniel Steen, has been duly authorized to execute 
this Agreement on behalf of the Government of Norway. 


NOW THEREFORE THIS AGRESMENT WITNESSETH that the 
parties hereto covenant and agree with each other as follows:- 


1. In this Agreement the terms "exporters", Wie tk 
produced goods", ang "cost of Canadian- pe ana) goods 
have the meaning assigned to them by The Export Credits 


Insurance Act of ye aee or any regulations made thereunder. 


a Subject to the terms and conditions of this Agreement, 
the Minister, on behalf of the Government of Canada agrees 
to lend to the Government of Norway such amounts not exceed- 
ing $11,144,000, Canadian, as may from time to time be 


YT 


requisitioned from the Minister by the Government of Norwsy. 
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De The Minister will pay amounts requisitioned under 
paragraph 2 of this Agreement into the’ account of the 
Government of Norway with the Bank of Canada, 


4. The Government of Norway will expend monies received 
by it by way of loan under this Agreement solely fer the 
purpose of purchasing from exporters and paying the cost 
of Canadian-produced goods exported or to be exported to 
Norway. 


De The Government of Norway agrees to pay interest at 
the rate of two and three-quarters (22%) per centum per 
annum on each amount paid by the Minister into the said 
special account from the date when it is paid into the said 
special account until the day in respect of which bonds for 
the consolidated amount thereof are issued in accordance 
with paragraph 6 of this Agreement, or of payment whichever 
tS earlier, 


6. The Government of Norway agrees that the amounts 

paid by the Minister into the special account of the 
Government of Norway with the Bank of Canada, pursuant to 
this Agreement, and interest thereon as provided in 
paragraph 5 of this Agreement, shall, subject to any 
repayment made as provided in paragraph 10 of this Agree- 
ment, be consolidated into one amount called the consoli- 
dated debt on June 25, 1948, and the Government of Norway 
shall thereupon deliver to the Minister bonds in respect of 
the amount of the consolidated debt owing on June ED, LIS, 
of a face value equal thereto, which bonds shall constitute 
valid, binding, absolute, and unconditional obligations of 
the Government of Norway, shall bear interest from June nO 
1948, at the rate of two and three-quarters (22%) per centum 
per annum payable semi-annually on the first day of January 
and the first day of July, and shall mature serially in 
hine equal annual amounts of principal payable on June OO, 
1951, and on June 25 in each year thereafter up to and 
including the year 1959, 


var Any portion of the credit of $11,144,000, Canadian, 
which has not been requisitioned by the Government of 
Norway and paid by the Minister into the special account 
in the Bank of Canada pursuant to paragraph 3 of this 
Agreement on or before June 24, 1948, shall lapse and be 
no longer payable by the Minister, 


Be It is mutually agreed by the parties hereto that 

if the Government of Norway fails to acknowledge the 
consolidated debt at the time referred to in paragraph 6 
of this Agreement, or fails to redeem any of the bonds on 
maturity, the whole amount of the loan shall thereupon 
become due and payable. 


oe It is mutually agreed by the parties hereto that 
payments by the Government of Norway under this Agreement 
or under bonds issued pursuant thereto shall be in Canadian 
dollars or fine gold at the option of the Government of 
Norway. The value of fine gold shall be calculated on the 
basis of the buying price for gold of the Canadian 

Foreign Exchange Control Board (or successor agency) on 

the day of its delivery. During such period as foreign 
exchange regulations in Canada require that exports from 
Canada to Norway shall be paid for in Canadian dollars 
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from certain specified or restricted sources or in a 
specified foreign currency, then any Canadian dollars 
used by the Government of Norway to effect payments 
under this Agreement may be obtained by the Government 
of Norway from such specified or restricted sources or 
shall be obtained through the sale of such specified 
foreign currency to an authorized dealer of the Foreign 
Exchange Control Board (or successor agency) at the 
published official buying rate, or in such other manner 
as may be mutually agreed upon by the Government of 
Norway and the Minister. 


10, The Minister agrees that the Government of Norway 
shall have the right to repay any amount required to be 
consolidated under this Agreement, or any part thereof, 
before the consolidation thereof with interest to the day 
of payment or to redeem any or all of the bonds prior to 
their maturities at par plus accrued interest if in 
either case the Government of Norway makes payment in 
fine gold or in Canadian dollars acquired in the manner 
provided by paragraph 9 of this Agreement. 


WITNESS 3 


ce Bs BYy ce met Cs Abbott 


et PTS a | AE AE pO a I RT, ey came caeliate sid seih Sa aired Gein pecia samy Scone 
Minister of PFPinance of Canada 


Hartley Antonsen Daniel Steen 
For the Government of Norway 
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Ottawa, November 10, 1947. 


His Excellency Daniel Steen, 
Minister for Norway, 

Royal Norwegian Legation, 
Ot t @ Wa. 


Dear Sir: 


in signing with you today a supplementary 
financial agreement under The Export Credits Insurance 
AGL LOY the provision of ea: credit to the Government sof 
Norway not to exceed $11,144,000.00, representing the 
amount of the credit which had not been utilized under 
the Principal Agreement of June 25, 1945, as amended, 
I wish to place on record our understanding that it is 
the intention of the two governments that a certain 
portion of the Canadian dollar requirements of Norway 
aqduring the twelve months’ period from June £5, 1947, 
Shall be covered by the purchase from Canada of 
Canadian dollars against gold or foreign exchange con- 
Vertibiec into gold. To implement. this intention it is 
understood that the Government of Norway, through one 
Of its official agencies or through the Bank of Norway, 
will at the end of each quarter year acquire Canadian 
Gollars by the sale to thé Bank of Canada,. or a 
Canadian chartered bank acting as an authorized dealer 
of the Ganadian Foreien Exchange Control Board, of gold 
or foreign exchange canvertible ato gold in an amount 
such that the total amount of Canadian dollars, so 
eequirec from June 25, 1947, up to the sid of such 
quarter year shall be equal to or greater than the 
amount of the ¢eredit which has been utilized under this 
Supplementary agreement up to that date. It is also 
understood that the Canadian dollars so acquired will 
be used either to meet the current requirements of 
Norway in Canada, or to redeem the bonds provided for 
under the agreement. 


a: Wish giso £0. Pecord our understanding that 
payments by the Government of Norway under bonds issued 
pursuant to the agreement dated June 25, 1945, as 
amended on June 6, 1946, may be made in like manner as 
provided for under paragraph 9 of the supplementary 
agreement dated today. 


Yours wery truly, 
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FOR CANADIAN GOODS AND SERVICES :DURING 
1945 to DECEMBER 31, 1947, 


REPORTED BY THE 


GOVERNMENT OF NORWAY UNDER CREDIT ARRANGENENTS 


Commodity or Commodity Group 


Wheat, Wheat Flour, 
Other Grains 


seeds 

Rubber and Products 
Leather and Leather Goods 
Textiles 

Lumber Products 


Automotive Hquipment 


SSO SU Oae. 100 


52,389 
838, 952 


27, 9R8 


Non-ferrous Metals 38,052 
Electrical Equipment and 
Batteries 45,426 
Asbestos 15, 2er 
Chemicals, Drugs, Pharmaceuticals: 95,154 


Freight, Commissions and other 


services 


Miscellaneous 


Oy aL 


1,510,280 


Lora 
$27,479,285 
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To His Excellency, Field Marshal the Right Honourable 
Viscount Alexander of TRnUS, GrOuks, Gul eileaes CUO 4s 


Governor General and Commander-in-Chief of Canada. 


May it please Your Excellency: 

The undersigned has the honour to present 
vo Your 2xcellency a report on Operations under Part II 
of The Export Credits Insurance Act for pie oF aa) 
year ended March 31st; 199, 


BL OG) MRE eH 3's respectfully submitted, 


(Sedu) De(G. Abbott 


Ta 


finances 


Ottawa, October 18th 


Riots 
oA a mie 


ae oat 


Gq) sow 


ai ; af { : —_ ; : 


A ‘@ sseptag dt: Baa wet oe ¢ 3) ay 


i : ae ee 
‘ 
: n Wrst Pie P 
; Cet veh. eae 9 ree BPD bas Vio J Faia » h a igihe ¢, 
. | ; se ye i Sy ‘ree 4 re fis) i fe i," ef a0 at: io vive St Se 7% ay 62 od i 
hf bi i | os 
ne | ee : 
) ' ay a ’ . J oat é A il = : A 
| | A + ioe | wh) 0 A Ish, Of 0HtUG) 5 Hew ot * 2 4 Sree ra) a  -Xe ; 
a W ij 2 paddy Ds =a - tT 
wo Daen geet osmotic haw amy 
' . 
saw Hee Eee. CF eae te LEA 
i a 
ee ea 
4 . Ng 
4 fy Ca a ’ 7 
: { | 
i ; —, 
= : 
Lt 4 ; on F 
' 
i 
‘ 
| ~ Bd 
+ 
7 f 
J - gt Oe a Ti i hal oat ‘ 
n 


\ i 
Pad, | 
7 H LU i lee Lib & >. ry 5 a | , { 7 . ’ 


Cow ) E Ts P 4 : -—~ 2 : " 
i \ 


REPORT 


ey, 


on 


OPERATIONS UNDER PART II 
of 


THE EXPORT CREDITS INSURANGH ACT 


a ee cee 


DURING THE FISCAL YEAR 1948-49 


AAA; 


ee sh iat, 


‘ae 
iy ~ J 


. ft ieee 
; ee oe eee a i f 

ee | ' ‘ 
ph! Bip cies - re Sidanagiey : > 


a 
an ; Es ¥ 
ve, 7 7 
4 Sek eras aes see S534 os io * og wT at 
a <i sia ae ve hee Men co 
wy 
7 » 
” 
St Mus ien set aa acie: : 5 ‘ 
en ae ae ee }! 
ann Ma bee hes oan we & cere ce. Bae fr: , APS 3 
ts fe cj eabee gle) hie ble ; oe 
ve ay Netcahereiny naeenniicle lied ee 
A 
‘ 
1 
i 
) 
q 
j 
: 
i 
’ 
¢ 


ot ' 4 
; a 7 mae o Jit se > 


REPORT ON OPERATIONS UNDER PART II OF 
THE EXPORT CREDITS INSURANCE ACT 
FISCAL YEAR 19)8-)9 


CONTENTS 
le nkeview of Export Credit Programme. 
2 Foreign Credit Facilities provided under the Act, 
3 Direct Credits to Foreign Governments or their 
Agencies, 
Ae Summary of Credit Arrangements 
B. Salient features of operations under 


the Agreements with individual 
countries during the fiscal year: 


(a) Belgiun 

(b) China 

(c) Czechoslovakia 

(d) France 

(e) Netherlands 

(f) Indonesia (Bank for the Netherlands 
Indies) 

(g) Norway 

(hi Un 6s. 8. 


lhe Government Guaranteed Credits 
A. Summary of Guarantees Provided 
B. Operations during the Fiscal Year 


Table I Advances to Foreign Governments or their 
Agencles under Direct Credits, by Months 
ond, Piecal | Vears 20, March’ 316t 1919 . 


Table II Canadian Imports and Exports Compared 
with Advances under Direct Credits, by 
Countries. 

Fiscal Years 1945-h6 to 19h8-W9, 


Table III Approved Payments by Commodity Groups for 
Canadian Goods and Services Reported under 
Export Credit Arrangements, Payments during 
Be, Period Apri whet, Tee Maroh 13 lst 
19h9. Comparison with total trade during 
the four-year periods ending March Siete 
Lond Vand) Masoh Sist, 1939) ; 

Table IV Statement of Total Debts Incurred by 
Borrowing Countries under Direct CEEOL D Sy, 
Repayments Made, and Loans Outstanding at 
March 31st, 19h9., 
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REPORT ON OPERATIONS UNDER PART II OF 
THE EXPORT CREDITS INSURANCE ACT 
FISCAL YEAR 1946-49 


1, REVIEW OF EXPORT CREDIT PROGRAMME 
Credits Provided and the Use lade of Them 


Part II of The Export Credits Insurance Act, 
1944, as amended, authorized the Canadian Government to 
exUSnd eredit Pacilitiss to foreign countries for the 
purpose of facilitating and developing trade between 
Canada and those countries. Direct credits by the 
Canadian Government to foreign governments or their 
agencieS were not to exceed a total of #750 ited Ow. 
and guaranteed credits were not to exceed $200 million. 
The Act permitted the Governor in Council at any time 
prior to January 1, 1948, to authorize the hinister of 
Finance to enter into agreements to provide such eredit 
facilities, 


PIPECY sored ite: totalline $594)5 million were 
made available to eight countries during the period the 
legislation was in operation under agreements entered 
into between the Minister of Finance ang the government 
or an agency of the government of these countries. Total 
advances under these credits amounted to approximately 
$537.6 million, leaving balances totalling $56.9 million 
which lapsed at the expiry of the agreements, All 
agreements terminated on or before December OL, LISS . 
The distribution of these advances by countries is shown 
in Figure 1. Total loans outstanding under these agree- 
ments at March 31, 1949, after accounting for consolidation 
of interest accruals Gotelling $17.1 million ane repayments 
totalling $20.2 million, amounted to $534.5 mivlion, 


Pigure 1: DISTRIBUTION OF DIRECT CREDIT ADVANCES UNDER 
PART II OF THE EXPORT CREDITS INSURANCE ACT 
FOTAL CREDIT ADVANCES 


$ Millions 


FRANCE Benue 
NETHERLANDS 118.9 
BELGIUM 68.0 
NORWAY | 254% 
CHINA 51.0 
INDONESIA 15.0 
i CZECHOSLOVAKIA 16.3 
eA Sa Bs Bs 2.9 
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The guarantee facilities Provided by the 
legislation were not used as extensively as the provision 
Dor direct credits, The ag@sregate credits guaranteed by 
the Minister of Finance under guarantee agreements amounted 
tO SiG s2 Mill ldon, At March 31st, 19h9, guarantees 
outstanding amounted to Dice? a CL On. 


The following tabulation shows the total credit 
facilities authorized and extended under Part II of the Act, 
and the total loans and guarantees outstanding at the end 
of the fiscal year under report:- 


Direct Guaranteed 
Credits Credits 
mm Cy ee 
Maximum credits authorized 
by legislation 750 200 
Total credit facilities 
made available by the 
Canadian Government Be ie Gis 
Direct credits and aggregate 
Suarantees utilized to March 
3Vst', 199 ae UL aie 
Interest accruals consol- 
idated in loans ae ~ 
Gross loans and guarantees Soles Dae 
Repayments on loans and 
guarantees terminated Cig. at 
Net loans and guarantees 
outstanding at March Jae bs 
Le? Ole > an Ey 


The Canadian dollars made aval bable tol foreien 
countries through these credit facilities were used by 
foreign governments, their agencies, or by nationals of 
the countries concerned sOlely for making payments for 
Canadian-produced goods and Canadian services. nRecords 
Havel been kept of purchases nade fn Canada under programmes 
being financed in large part from direct credit funds. 
Payments made under such programmes during the period of 
four years ending March SISter ot Pe. Geen iene approximately 
S120.0 Million, Payments for Canadian exports, together 
with related Canadian Services, were distributed over general 
commodity groups as follows:- 


mm 

Agricultural and vegetable products 238.5 
Iron and its products eg 
Shipbuilding 10h,.8 
Non-ferrous metals and their products Pua? 
Wood, wood products and paper SiO 
Animal and animal products ROP RE: 
Chemicals and allied »sroducts elie 7 
Non-metallic minerals and their products pees: 
Fibre, textiles and textile products ve 
Miscellaneous commodities and services 19,0 
TOTAL The 


Purchases in Canada by countries to which credit 
facilities were extended under this legislation have, as is 
indicated above, varied over a wide range of goods, following 
closely the post-war pattern of Canada's overseas export 
trade. Foods and other agricultural products, consistent 
with this pattern and the needs of these countries, have 
constituted a large portion of the total value of the 
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programmes, followed in order of magnitude by metal products, 
Shipbuilding, non-ferrous metals, lumber and related 
products, chemicals, and a wide variety of other export 
commodities. The effects of the eredit facilities in 
contributing to the maintenance and development of Canada's 
export trade have been spread over a wide ranges of Canadian 
industries and their use has promoted economic activity 

in every part of Canada where goods are produced for export. 


The Objective of Facilitating and 
Te ar - eenene tn cahn eres eager nrmnasaeemanenepe 
Developing Canada's External Trade 


A major purpose of making export credit facilities 
available to foreign countries was to assist “in-the wes 
establishment of Vanada's commercial export andustries adn 
the immediate post-war years and to promote the development 
of trade between Canada and other countries, This was an 
essential factor in the policy of the Canadian Government to 
maintain a high level of employment and income at home 
during the period when the domestic economy was being re- 
adjusted from wartime activities to-nopmal peacetime 
Production, and trade. 


Conditions brought about by the war promoted the 
expansion of Canada's productive capacity and to some extent 
the diversification of Canadian industry, but the important 
eharagverisvies ofthe structure of the Canadian economy 
were not altered. The national economy and in particular 
certain regional economies are geared to export trade, and 
export trade remained a principal factor in determining 
prosperity and employment in Canada. During the war, high 
teovels of preduction, employment and incomes were maintained 
largely by abnormal demands, and in entering the post-war 
period exports of those goods which nepresented “purely 
wartime trade tanered off, High levels of employment and 
INeCOme Could only, be maintained if the volume or  Caneda az 
commercial exports were increased ag rapidly as possible 
and continuing markets for these products assured, 
particularly during the uncertain Period OL @onversion to 
peace-time production, 


-At the efd of the war; however, many of the 
countries which had been Canada's best customers in the 
past were unable to finance, without some heip,, imporic 
which Canada was in a position to supply. Devastations 
inflicted by the war had destroyed or disrupted productive 
facilities and transportation Systems, production and the 
earnings from exports of these countries were at a low ebb, 
overseas investments and inecmes had been depleted and 
foreign exchange reserves had bee seriously reduced and 
an SOme Cases completely lost, There was therefore the 
immediate problem of financing Canadian experes iF Othe 
objective of maintaining them at a high level was to be 
accomplished, 


During the war, special wartime arrangements had 
existed in Mutual Aid on the one side and in the Hyde Park 
Agreement on the other, Because of these arrangements and 
as a result of particularly heavy Canadian exports ef grain 
and war supplies to the United States during the latter 
years of the war and United States investments in Canada 
then and immediately after the war, Canada accumulated 
substantial exchange reserves. Under these special 
conditions Canada was in a fair position, in the early 
years following the war, to undertake to finance through 
credits a part of the requirements in Canada of overseas 
ewsvomers; within the limits of these foreign exchange 
resources and the Canadian supply capacity. Credit 
facilities, however, could not be effectively provided 
thmeugh normal commercial facilities because of the abnormal 
post-war conditions. Having consideration for all these 
Special circumstances the Vanadian Government was authorized 
to extend export credit facilities to Western Zurope and 
other countries under this legislation and under the special 
legislation providing for a credit to the United Kingdom. 

It was not expected, however, that Canada could or should 
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finance on credit total exports to any one country or group 
of Countries, Accordingly arrangements were made that 
credits would be used ih most cases to finance a portion 

of total purchases in Canada, thereby assuring Canada of 
minimum receipts of foreign exchange from these countries 
for use in meeting its current deficit with the United 
States, The details of the earlier arrangements and the 
Steps taken to increase the proportion of exports paid for 
in cash as the ability of the countries to do so improved, 
are described later in this report. 


The export credits provided under this Logie lati on 
and the credit made available on a larger ‘scale t6 the 
United Kingdom have been Significant factors in maintaining 
post-war markets for Canadian pr oducts. The average value 
of total Canadian exports during the last three fiscal years 
was approximately $2,766 million. During the last Wfiseal 
year total exports exceeded ~3,000 million. in “eontHast: 
average total exports during the three fiscal yeans (just 
prior to the war amounted to 4977 million. The extent to 
which credits have assisted in Susvaining a high level “of 
exports is indicated in Table II, in which Canadian trade 
during the last four fiscal years with countries to which 
direct credits have been made available is compared with 
Che amount 6h credits Utiised during the same periods, 

It should be noted, however, that there is no precise 
relationship between cradits advanced and the value of 
exports recorded in any specific period, Credic Vind s 

have been used to make progress payments. on goods for future 
delivery and for payments’ of freight and other Canadian 
Services which are not included in export figures. Tt 
Should also be recalled that, in the earlier post-war Youre 
exports to some borrowing countrics were parviy Pinagneed in 
varying proportions under Lilitary Relicf and UNRRA 
arrangements, and by Canadian dollars obtained through 
interim credits and from war settlement payments made by 
Vanada. 


The Need to Assist Overseas Customers 
SC LS A SSN 


A broader purpose in making Cxpore Credit: facilities 
available, but nonetheless urgent and more Sienartcant sn 
the long term interests of Canada, was to enable VUanada'ts 
allies, whose economies had been so seriously impaired by the 
war, to obtain raw materials, food and other comnodities 
which were so urgently required for the rehabilitation and 


reconstruction of their economies, Many of these countries 
had been Canada's best customers in the past. The ‘credits 


made available to them reflected both the desire of Canada 
to asgist countries recuperating from the war and the 
realization that Canada had a great deal at stake in the re- 
establishment and development of post-war trade as quickly 
as possible on a multilateral and stable basis. OD nue tess 
importance was the restoration of social and political 
stability in those countries on which the future well-being 
and security of Canada so much depended, 


The Canadian economy is not only highly specialized 
as to output and dependent on export markets; it is also 
dependent on other countries, particularly the United States, 
for its imports of a wide range of basic commodities, 
industrial equipment and consumars! goods, Huropean 
countries and particularly the United Kingdom represent the 
traditional markets for a large portion of many of Canadats 
Staple exports, Payments by these countries for Canadian 
exports have in the past been a major source of foreign 
exchange with which Canada paid for its large surplus of 
imports from the United States, Over the long run the 
establishment of normal prosperous trade conditions for 
Canada depends on the revival of this mltilateral pattern -of 
trade. This could only be achieved when the earning capacity 
of overseas customers had been restored through the re- 
establishment and expansion of their industrial production 
and the recovery of their productive Be TIeteticy, It was 
essential that these countries be given maximum assistance in 
the restoration of their economies to enable then to regain 
their position in world trade and to become continuing 
customers and suppliers on a satisfactory basis. 
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The special factors which enabled Canada to 
undertake a progranme of foreign lending after the war were 
of necessity limited by the inherent characteristics of 
the Canadian economy and its international and trade 
relationships. Within: the limits so established Canada 
acted promptly and eriéctively in the early post-war years 
to mwoovide urgently needed exports on credit to allied 
countries on a comparatively large scale. To the end of 
the last fiscal year official post-war foreign loans and 
guarantees by Canada, excluding contributions to the 
International Monetary Fund and the Bank for Reconstruction 
and Development, had amounted to approximately $1,593.6 
m7 1 icon. Other financial assistance to foreign countries 
in the same period, mainly in the form of relief and grants, 
amounted to approximately #278 million, making a total of 
approximately $1,870 million in Canadian financial assistance 
abroad for post-war purposes during this period, Of the 
total advances under direct and guaranteed credits, approx- 
imately 9h per cent or $1,497. million was made available 
to the United Kingdom and other western European countries, 
These facilities enabled the borrowing countries to finance 
On credit a part of their total payments to Canada for goods 
and services. Por (Ti luetrative purposes, Figure 2 represents 
total payments to Canada by all countries for goods and 
Services during the three-year period 1946-1948, i.e. total 
receipts on current account as included in Canadian Balance 
of Payments. The shaded segments in this chart indicate 
the proportion financed by Canadian credits in the case of 
certain country groups. Approximately 13,24 of total 
current payments to Canada by all countries was financed by 
credits during this period. The year 1945 has been excluded 
from this presentation because, although some credit advances 
were made during that year, a large portion of international 
Payments were at that time stil? on a wartime basis, The 
major portion of credit facilities were utilized during 196 
and 1947 and at a reduced rate during 191.8 . 


Figure 2 TOTAL FOREIGN PAYMENTS FoR CANADIAN GOODS AND SERVICES 
PROPORTION FINANCED FROM CANADIAN GOVERNMENT CREDITS 
19),6-1948, inclusive 
(Shaded SeEMOnNts Indicate the proportion financed 
Dy ereditis) 
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The lending operations under Part II of The Export 
Credits Insurance Act effectively terminated at the end of 
198. During the lifetime of this credit programme some 
encouraging progress in economic recovery was achieved in 
some of the borrowing countries = particularly in Western 
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Hurope. By enabling them to secure imports essential 

to the restoration of their economics during the difficult 
interregnum period, the Canadian programme has made a 
Significant contribution, An underlying objective has 
been to assist Canada's overseas customers to achieve 
levels of production and standards of efficieney which, in 
future, will enable them to finance their requirements 
abroad without extraordinary outside assistance, The 
Pultilment of this objective, on a basis of maximum freedon 
in the international exchange of goods and Services, 1s 
regarded as essential to Canada's economic well-being and 
to the development of the largest volume of world trade, 


aiemamnetd 


2. FOREIGN CREDIT FACILITIES PROVIDED UNDER THE act 


Part JI of The Export Credits Insurance £o%,) Uhl, 
as amended, on December 18th, 195, and on August ghee',! LOWS; 
permitted the Governor in Council, on the recommendation of 
the Minister of Finance and the Minister of Trade, and 
Commerce, to authorize the Minister of Finance to enter 
into agreements (a) to provide foreign governments or their 
agencies with credits to enable thom or any Denson ordinariiy 
Perideny in such tountry to pay thelcost of Canadian-— 
produced goods or the cost of Canadian sorvices, om (bp) to 
purchase, acquire or guarantee securities issucd or 
guaranteed by foreign governments for the PUR POSS OF Making 
such payments, or (c) to guarantee obligations by foreign 
governments or their agencies under contracts to purchase 
Canadian goods and Services, or (0) to giarantes the 
guarantee of any foreign government to aay Der sor) tip. Carte dia 
for payment of the cost of Canadian-produced goods and 
services, Under this authority agreements have been 
entered into when such action was deemed advisable for the 
Purpose. Of Tacilitatine and developing Canada's export trade, 


The Act permitted the Governor in Council to 
authorize the Minister of Finance to enter into agreements 
for the purposes described above at any time before 
vanuary 160,’ 29Ouo. The aggregate amount of loans to be 
made and outstanding at any time and the value of securities 
purchased or aGqnuired and) held at any time was not to exceed 
$750 million, and the aggregate amount of eueratuecs on p= 
Standing at any time was not to exceed Be a Tt ton. 


Lines of credit totalling $59),.5 million wore made 
available during the year 19h5 and the early part of 19):6 
under agreements authorized by the Governor in Council 
between the Minister of Finance and eight foreign governments, 
Total loans under these f#erecmente, including Loans in 
respect of accrued interest, amounted to *55h,701,hh0.11. 
Details of repayments made and loans outstanding at March 
31lst, 1949, are given in following sections of this report 
and set Torth in Tabre Ty. 


The aggregate amount of guarantees provided during 
the operation of this legislation amounted to $16,216,000, 
Of this sum, guarantees wore given in respectof obligations 
by an agent of a forcign government under contracts with 
Canadian supplicrs to maximum amounts totalling $3,466,000. 
By March 31st, 1947, all obligations of the foreign agent 
under these contracts had been met and no liabilities 
remained under the guarantee agreements, A further 
guarantee was given to a Broup Of Canadian banks in respect 
of credits, not to exceed $12,750,000, provided by them to 
a foreign company, the obligations of which were guaranteed 
by its government and the Canadian Government indemnificd 
against loss under its guarantec, The contingent liability 
of the foreign government and the Government of Canada 
under this guarantee amounted, at March 3lst, Lano, ba 
pe ab Ts Lowes foe Details of the direct credits to each 
country and of the guarantee agreements are given in 
following sections of this report. 
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3. DIRECT CREDITS TO FOREIGN GOVERNMENTS OR THBIR AGENCIES 
Sr peter ieee aero ecmepne cress oor ng na a SE NY bE 


A. SUMUARY OF CREDIT ARRANGEMENTS 
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The main principles followed in working out the 
arrangements and general terms under which direct credits 
were made available under this legislation and the pattern 
of the agreements entered into with the countries concerned 
have been outlined on several occasions in the House of 
Commons, particularly in the speech delivered by the Minister 
of Finance on December 3rd, 1945, and have been reported 
in detail in previous reports on operations under this Act. 
For convenience, the more important aspects of these 
arrangements are summarized in the following paragranhse 


Credits Made Available 


the Act as originally passed in August, 19h, 
enabled the Governor in Council during the three ensuing 
years, on the recommendation of the Minister of Finance and 
the Minister of Trade and Commerce, to authorize dircet 
loans to foreign governments or their agencies to finance 
the cost of Canadian-produced goods, if it was deemed 
advisable for the purpose of facilitating and developing 
trade or any branch of trade between Canada and any other 
country’s The aggregate amount of loans made and outstanding 
at any one time was not to exceed $100,000,000. During the 
year 1945, the Minister of Finance on ‘the authority of the 
Governor in Council entered into agroements with five 
countries under which the total $100,000,000 authorized by 
the Act was made available in the form of direct credits to 
foreign governments or an agency of a foreign governnent, 
The credits extended to each country were as follows:- 
197,000,000 to the Government of Cegechoslovakia; $25,000,000 
to the Government of the Netherlands; $13,000,000 to the 
Government of Norway; $15,000,000 to the Bank for the 
Netherlands Indies, an agency of the Government of the 
Netherlands Indies (now the Government of Indonesia), 
whose obligations were guaranteed by that Governments; and 
$25,000,000 to the Government of Belgiun. 


In December, 1945, Parliament passed an amendment 
to the Act increasing the aggregate amount of loans which 
might be made and outstanding at any time and the value of 
securities which might be purchased or acquired and held at 
any time from $100,000,000 to $750,000,000. The purpose 
of this amendment, as expressed by the Minister of Finance 
at that time, was to give the Canadian Government sufficient 
authority to make loans to allied governments to enable 
them to purchase supplies from Canada Preyuared during he 
period of reconstruction to repdir the damage caused to 
their countries during the war and re-establish their export 
trade and normal financial machinery. AS consideration 
was being given at-that tire to the provision of a credit 
to the United Kingdom, it was proposed to use most of these 
funds for loans to countries of Western europe, and oe idaget 
later with the requirements of the United Kingdom and the 
Sterling area generally under separate legislation, 
Subsequently, by an agreement signed on March 6th, 196, a 
credit of $1,250,000,000 was made available to the United 
Kingdom to assist that country and the sterling area 
generally to meet ites déficit with Canada during a period 
of years, 


With the increased lending authority under The 
Export Credits Insurance Act, additional credits totalling 
$49,500,009 were made available under new and amending 
agreements signed during the first six months of 196, On 
the basis mainly of arrangements worked out provisionally 
during the latter part of 1945, the original credit of 
$25,000,000 extended to the Government of the Netherlands 
was increased to $125,000,000, the credit to the Government 
of Belgium was increased from $25,000,000 to $100,000,000, 
a credit of §60,000,000 was made available to the Government 
of China, the credit to the Government of Norway was increased 
from $13,000,000 to $30,000,000, and a credit of $2h2,500,000 
was extended to the Government of France, In the case of 
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France, interim advances, made under the authority of the 
War xxpenditure and Demobilization and Approvriation Acts 
and later repaid from this credit, had been used to finance 
purchases made by that Government in Canada from October, 
195, to the time when the credit was made available in 
Aprile LIWG. Similar arrangements were made in the case 

of the Netherlands after the first credit had been Paul ly 
utilized and pending completion of a new agreement increasing 
the amount of the credit, lihese sdduaronal oredits of 
$494,500,000 brought the total credits authorized under 
.credit agreements to $59),500,000. As no further credits 
were made available after thé middle of 196, and the 
authority to do so expired on December SUS DOWhs Hiss 
total represents the aggregate amount of direct credits made 
available under the provisions of this Act. 


Uses Made of Credit Advances 


a eee 


Use of these credits, under the Act as originally 
Passed, tin 19h ares clamited) te payments for Canadian-produced 
goods on purchases made by borrowing governments or their 
agencies. As it was in the interests of Canadian trade to 
promote the develoumeant of Canadian services, the amendments 
ome fot urtduly, ouG, enabled: the funds advanced under 
uhese onedit = sho. be wused.iin making payment for Canadian 
services as well as Canadian-produced goods. Immediately 
after the war all major purchases in, Canada were mde by 
official missions or agencies of foreign governments. By 
early 1946 it was considered possible and in the mutual 
interests of Canada and the countries utilizing these credits 
to facilitate the revival of private trade and to promote 
the re-establishment of former trade connections and the 
formation of new ones, Accordingly the amended Act 
authorized that the loans made to foreign governments might 
be made available by them to any persons ordinarily resident 
in their countries for the purpose of making payments for 
Canadian goods and services. Suitable adjustments were 
made in the Canadian Foreign Exchange Control Regulations 
in December, 1916, to permit exports through private trade 
channels to these "special arrangement countries!" to be 
sold for Canadian dollars as well as for U.3. dollars, 
as pheviously required, By early 19)7 the provisions 
authorized by the amended Act had been incorporated in 
most of the credit. agreements, 


Period during which Credits were Available 


ot 


The original credit agreements, negotiated and 
signed mainly in the. latter part. of: 195. and early 1916, 
provided, in general, that the credits established would be 
available for use over a period of about two years. The 
maximum amount of credit extended to each country and the 
period over which it was made available were determined on 
the basis of the best possible assessments that could be 
made at the time of the estimated requirementeiin Canada of 
each country, the need of each COuUnDrY  POrysich credits, and 
the capacity of Canadian production te meet the purchase 
programmes. It proved, however, that the borrowing 
Countries had difficulties. in obtaining supplies most 
urgently required and in the quantities desired during the 
periods, originally established. in. order .to enable these 
countries to continue their programmes of purchases in 
Canada, the periods during which the credits might be 
utilized were, at the request of the governments concerned, 
generally extended by supplementary agreements entered into 
dergng Lhe Lirst.«half sof: }9k7. These arrangements, which 
had the desirable effect of Spreading the period over which 
the credits were available, deferred the termination of the 
agreements to the latter part or the end of 19)8. In most 
cases, under special terminal arrangements described in 
Section 2B of this report, credit funds were drawn before 
the expiry of the agreements to finanee in part the commit- 
ments which were made under agreed programmes and which were 
Outstanding at that time. Consequently, direct loans made 
under Part II of the Act have been utilized over a period 
extending from early 1945 to the end of 1918 with deliveries 
in some cases on previous orders extending into the early 
part of 19h9. 
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Cash Purchases under Related Arrangements 


The loans under these credits have been used to 
finance, in most cases, a portion only of total purchases 
being made in Canada by the countries concerned. During 
the past four years credit funds have financed slightly 
less than half total exports from Canada to countries 
borrowing under this legislation. The percentage financed 
by credit during the first two years was, of course, higher 
and has been considerably reduced during the past two years. 
In the early post-war years exports to some borrowing 
countries were partly financed under Military Relief and 
UNRRA arrangements. The balance of purchases in Canada has 
been financed in varying proportions by these countries out 
of their own dollar reserves and dollaY earnings, and out 
of assistance obtained from other sources. 


Under arrangements relating to the credit agreements, 
borrowing countries undertook to finance at least a portion 
of their requirements in Canada, during the period in which 
credit funds were being utilized, with Canadian dollars 
acquired by the sale to Canada of gold or convertible foreign 


exchange, im noOSstcases 1 Was agreed initially. that) at 
least one sixth of the total purchase programs would be 
financed in this way. Later, in the early part of 197, 


when the periods during which credits might be used were 
extended, this proportion was increased to one half in the 
case of several countries, This was “bt a. time when these 
countries were in a relatively better position to increase 
cash purchases in Canada and when, because of adverse 
developments in Canada's own foreign exchange position, it 
was essential to increase export sales for cash. 


In’ the four-year. period during which credits 
have been utilized, the borrowing countries transferred to 
Canada under these arrangements dollar exchange and gold 
in ancunts. vovalling G161,0° milivon,. These funds, together 
with other cash payments in some cases, were in effect used 
to finance a portion of the programmes of purchases mde 
under the credit arrangements, Phe oroportd ons) in’ whieh 
these programmes were financed from credit and cash resources 
to Merch: Sist 299 ,: by each country are’ shown in Table Til. 
Oily oe total S@oproved payments, amounting to $730,561,520 
reported under these programmes to March 31st, 19h9, 
approxsamevety 6523.6 million, or 7l per cent, were made from 
Credit TUnds and aporoximately $207.0 midlion, or 25 per eent, 
Prom tie Derrowine ‘countries om casi resources. Exports 
to these countries which were not included in the programmes 
being financed under credit arrangements were, of course, 
also ‘financed’ by these countries from thelr own cash resources. 


ral 


Programmes of Purchases Financed under Credit Arrangements 
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When the credits were made available, and from 
time to time as they were being used, the nature and the 
scale of the purchases each country proposed making in 
Canada were examined to see how they fitted in with the 
Canadian Supply position) and with the quantities of the 
various commodities available for export. In some cases 
where the requirements of the countries concerned were more 
specifically known, credit arrangements were based on a 
general schedule of purchases, subject to deletions and 
additions from time to time by mutual agreement. In general, 
however, "it waesdiffiduit for these countries in’ the ear ly 
years following the war to know in advance their needs in 
detail. Also it- was difficult to know an- advance. the 
circumstances affecting supply. It was felt desirable 
that the credits should be available to finance those 
commodities most readily obtainable in Canada and most 
urgently required by these countries for the rehabilitation 
and reconstruction of their economies and therefore in no 
case was the borrower bound in advance to a rigid schedule 
of purchases. On the other hand, the Canadian Government 
did not guarantee or offer any priorities in connection 
with the supply of any commodities. The assistance of 
Government departments in the working out and carrying out 
of these programmes was made available if it was desired, 
Use has been made by these countries especially of the 
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facilities available through the Canadian Commercial 
Corporation, the Wheat and Grain Division of the Department 
of Trade and Commerce and various divisions of the Department 
of Agriculture. Other purchases were made by agencies of 
borrowing governments directly from Canadian Suppliers and 

in later years purchases in Canada were mde on an increasing 
scale through private trade channels, 


The borrowing countries were asked to furnish to 
the Department of Trade and Commerce periodic detailed 
statements listing payments made for Canadian goods and 
services under the programmes being wholly or partially 
financed by credits provided under this legislation. As 
Credive “were used “Go’ finance vonly apart, of “the requirements 
in Canada of these countries - the balance being financed 
from cash in accordance with the arrangements described 
above - the programmes covered under this reporting 
arrangement included purchases financed from both credit 
and cash resources. These reports enabled the Canadian 
departments concerned to ensure that eligible payments for 
Canadian goods and services have been made, during the 
period credit arrangements are in operation, sufficient to 
account for credit funds drawn under the agreements and 
for cash expenditures made in the proportions agreed upon, 


Approved payments to March 31st, 1919, by all 
countries under credit’ programmes totalled approximately 
$730.6 million, of which $523.6 million was financed fron 
credit advances and ‘the balance, amounting to #207.0 
million, was’ financed in’ cash. Table III shows a breakdown 
by commodity groups. of approved payments made by each 
country for Canadian goods and services under credit 
arrangements. The statement includes all payments made 
under these arrangements with the exception, in the case 
of one or two countries, of some progress payments to be 
ned ver Varcr 3 bsp, Leo, on orders plated prior to “the 
termination of the agreéments. Tevle Pel also, presents 
Statistics comparing total payments reported under these 
arrangements with total Canadian exports to, and imports 
from, the countries concerned during the period credits 
were being utilized. A comparison is also made with pre- 
war trade during the same number of years. 


General Form and Terms of Credit Agreements 
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Details of the agreements entered into with the 
individual countries under which the credits were made 
available have been described in previous reports on 
operations under. this legislation. These reports have 
included copies of each agreement signed, together with 
Orders in Council authorizing the Minister of Finance to 
enter into these agreements, and other relevant docunents. 
The general pattern and nature of these agreements is 
Summarized below, 


In general, each of the agreements provided that 
the loans made under the agreement during a specified period 
of time would be used by the borrowing government, its 
agencies, or by’ persons ordinarily resident in that country, 
to pay the cost of Canadian-produced goods and Canadian 
services. Funds réquisitioned from time to time as 
required by the borrowing government were paid by the 
liinister of Finance into the account of that government or 
its central bank with the Bank of Canada, and in turn 
withdrawn by that government to make payments to Canadian 
exporters directly, through Canadian Government procurement 
agencies or through commercial banks to finance private 
trade transactions. The agreements provided that interest 
would accrue on the loans from the date on which each amount 
was paid by the Minister of Finance into the special accounts 
of the governments concerned. 


The loans bear interest at rates based on the cost 
at the time to the Canadian Government of borrowing for a 
period equal to the average duration of the loans, The 
difference in the rates of interest applicable under the 
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various agreements depends therefore on the average term of 
the credit. The borrowing governments were not requested, 
however, to make interest payments in cash during the period 
the credits were being drawn upon, where long term credits 
were involved against which bonds were later to be issued, 
At the termination of the agreements, and in several cases 
periodically during the operation of the agreements, total 
advances made during the period applicable, together with 
interest accruals to a specified date, were consolidated 

on that date into one amount called the consolidated debt. 
The governments concerned issued registered bonds in an 
agreed form in respect of the full anount of the consolidated 
debt less any repayments made at the time the debts were 
consolidated. Payments of principal and interest on the 
bonds are payable at the office of the Minister of Finance 
of Canada. Although the bonds initially delivered are 
appropraieve’ fom iholdanes only by the.“inister. of Finance 

on behalf of the Government of.Canada, provision is made 

for the exchange of these bonds, if the Canadian Governnent 
so desires, into a form that would be negotiable and 
appropriate for private investors in Canada and elsewhere. 
The bonds are free from all present and future taxes of 

the issuing Government except when beneficially owned by a 
resident of that country, and are subject to redemption as 

a whole or in part at the option of the borrowing government. 


Repayments of the loans are to be made on an 
instalment basis over a period of years, in some cases up 
to thirty years. Accordingly, in each instance a series 
of bonds was issued which mature serially, in approximately 
equal amounts, annually or semi-annually, over a specified 
number of years. Interest payments generally are payable 
semi-annually, trom the date of issue-of the bonds. 


The agreements normally contain a provision that 
repayments of the loans shall be made in Canadian dollars 
or in Dime ‘eehd at) the “option of the borrowing government, 
and that during such period as foreign, exchange regulations 
in Canada require that exports from Canada to the borrowing 
country shakbl be paid for‘inm Ganadian dollars from certain 
specified tor restricted sources or in» a specified. foreign 
currency, then any Canadian dollars used in repayment by 
the borrowing government shall be from such specified 
or restricted sources or obtained through the sale to Canada 
Of SUC Srpeciiicd, foreten currency; or \in, such other manner 
mutually agreed upon. THIS eprovieton in effect means that 
Canada requires ultimate payment of the loans in the same 
manner as she currently requires payment for exports from 
Canada to the country concerned, 


Total cOnsG@lidated debts ineurred under export 
credit agreements anounted to approximately $55.7 million, 
This figure includes total credit advances amounting to 
$5376: million, together with interest accruals to the 
dates ah which the debts were consolidated totalling $17.1 
mi tlaonms The total aggregate principal amount of bonds 
issued against these debts amounted to $550.5 million. At 
March 31st, 19h9, repayments, ineluding cash repayments at 
the time the debts were consolidated and the redemption of 
bonds since consolidation, amounted to $20.2 million, leaving 
total lLoahs outstanding on March 31st, 1949 of $53h.5 
million. Interest payments on bonds issued under credit 
agreements had totalled $10.6 million at the same date. 
Table IV shows a breakdown of these figures in detail for 


each country. 


Be SALIENT FEATURES OF OPERATIONS UNDER THE AGREEMENTS 
JNITH INDIVIDUAL COUNTRIES DURING THE FISCAL YEAR 
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(a) Belgium 


Under the financial agreement entered into 
with the Government of Belgium on October 25th, 19)5, 
as amended on May 2nd, 19,6, a credit not to exceed 
$100,000,000 was made available to that government 
for use up to June 30th, 1947, in making purchases in 
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Canada for export to Belgium, the Grand Duchy of 
Luxembourg, or the Belgian Congo. At June 30th, 
1947, the Government of Belgium had drawn $63,000,000 
against the credit, By a supplementary agreement 
signed on October 2hth, 197, the unused portion of 
the credit was made available to December Sete U5. 
A further $5,000,000 was utilized under this 
supplementary agreement, of which $1,000,000 was drawn 
during the fiscal year under report. Total advances 
to the Government of Belgium during the term of these 
agreements amounted to $68,000,000. 


Advances made under the supplementary agreement 
during the period July lst, 1947, to December 31st, 
1948, and interest at the rate of thriee per cent per 
annum on each amount from the date it was paid into 
the account of the National Bank of Belgium with the 
Bank of Canada to December 31st, 19h8, were consolidated 
into one amount in accordance with the provisions of 
the agreement. Total advances during this period 
amounted to $5,000,000 and interest accruals on these 
advances to December 3lst, 1948, totalled $135,53).26, 
making a consolidated debt at December 31st, 1948, of 
fae Ss Lagi? Gi. In recognition of this consolidated 
debt the Government of Belgium issued and delivered to 
the Minister of Finance twenty-eight bonds, the aggregate 
principal amounts of which totalled $5,135,53h.26. 
These bonds, all dated December’ 31st, 19)8, bear interest 
Svilnenra ve" ofl three per went pervannum payable: semi- 
annually, and mathre serially in approxtmately equal 
annual amounts over a period of twenty-eight years 
eommencing on dune 30th, 19),%. 


This: series was  thesthird series of bonds 
iesued by the Government off Belgium in respect of total 
debts incurred under these agreements wita Ob, « LneLud ing 
ube, Consolidation of interest accruals, amounted to 
PCO ON I sere OO. On Jane 30th, 1948, one bond each of 
Lhe Series wvesued ini respert of) the: cbmsolideted debts 
ativnne Goth, 2916, and dune OOth, 197,’ matured and 
were Pedeened by thei Government? of Bel gium aim the total 
STOuUNnG) Meee, ley O00, s bringing tote? repayments of 
Principedyiat Merch Bist, Lobo, to $l 9235, 753.h2. 

Total bonds outstanding at that date, representing net 
loans outstanding under these agreements, amounted to 
SOU BO POO Wee Om Total semi-annual interest payments 
by the Government of Belgium during the fiscal year 
ending March 3isig. 19h9, im bonds outstanding under 
the agreements amounted to $1,816,020. 


Under errangenents: related to the credit 
agreements, the Government of Belgium agreed that at 
least a certain portion of the current requirements of 
Belgium in Canada, during the period in which the credit 
arrangements were an. operation, would be financed from 
the proceeds of the sale to Canada of convertible 
foreign exchange. The minimum use of foreign exchange 
to be made under these arrangements amounted to $17,600,000 
this sum representing an amount equivalent to 20% of 
eredit funds) drawn up) to dune BOth,. 2017, plws an 
amouny, equalito0 eredit funds utiliwed after that daties 
Total sales of foreign exchange reported by the 
Government of Belgium and taken into account under this 
arrangement amounted to $25,075,000. These funds, 
together with credit advances of $68,000,000, make a 
total programme under credit arrangements of $93,075,000. 
Total payments made in Canada for purchases of Canadian 
goods and services during the period credit arrangements 
were in operation, which were reported by the Government 
of Belgium and considered eligible under the Act, 
amounted to $116,1)0,860. A breakdown by commodity 
groups of these payments is shown in Appendix I to 
this report. 


(b) China 


Under the financial agreement entered into 
on February 7th, 196, and the supplementary agreement 


RIRePeraPN Ce 8 ee a ee 


on 
Pit a0 One i y Gometi Ie) 
e's, fu >. pi 
ae ay a ie ee fs) | ” ee - iH 
besie a eA Stotperntace ay ei ten i gut tam 
eae * Aas ‘rag sey ee: ie ee: | ua 908 
ae ak te Sera yy ks tee Sate oe tk a eaoead 
‘ ; sla “ime, BAR AL Adar eeanes hating 
‘aD ofe Ae cule T al te Nee eaaeie ral wien oh pila 
| ty sana onl xt bey jeer” aed ey bi reaed,, oe, aes: toe ¥Aie Ve 
i as! mH CEs rik ah and “Hag ittew aewrg ota | WEY ‘Set cons ee #a2. 38k a > 
WE ay Desi wilh eine mebe, debian” f) san enRBa “he ate 


Mt ost AS SE waa Jotrteoath hiss ROO LOY, @2 od dorama > 
< . Seat, eee. heliaros eOuel ebeth ro dine aria Sooner - aan 


7 TED eee by, Aen ma te hele eayhd Co varie a ‘petal nen tor 
| bomb Vieate BM te rtetngenis AD” Lee BREE +) eo 
‘CRE YS, ae bila mich cies SBERRS Lp) PP eceee cea oily Ptpb. : 
(AS ah aged Sale bind sent) yee, hy mae EM male 7, 
oO HEC Sake te athe ton 1s Lite 2d sbtiwdoy Logiboniay i 
e NPTL AY LIES EV RAS APU | oa 5h ae Enact by $46. bs 2 aired shad 
pa 


ay ( » i. 4 ak ¢ “er. = 
R RO, AEE it Soo sae naads 2) hire: at A oP women 
' eae i . - eg it otit ay. bwin te a 
PEROT OM RO Yee itis waaeon) bas oe tthe 
' : 
4 ; my MP ioe ‘ t yy OED 4 pen 
ay eee = AU SoBe enor Lass 
eee ton he 7 > i 
<4 ,, rh | =e io it ly % {) LT b Yes ‘a iftwit . mm, 5 ij y 
‘ ar : ‘ os Gee & iP 
' ‘ : p ¥ & s iy : & Sco 
- “ 
‘ r as ‘ 
™ = ‘ a + Ye it a iO 4 $ %, q' Lif eos et ‘ 
. f. j Thy y ‘ ‘ ; an erxtit iT t dea t 
x . . 
LA) , { ry HA Lo Tee ae I =] yi 
; tin ) ei a Lhe 
' Y [ et ' “Bett Poli (Ps Cre ae 
, . + Gere ns 
ie eink la 
- ; i * A hh. fe a i 
‘4 ' ’ ¥ 
= a A 4 t 1) a P| | I - JA 
i - 
; ee rf i ’ z Lé nee kone 
7 i, : 
: ‘ 5 Di arg # 
‘ 
a i ‘ ‘ r 1 I f ey 
4 
T 4 i 
f . 4 f R <> ¢ Di | We | i) ‘3 
J ti Tee) Pca PUSS Bet A 
oa a bs 7 ' tie i 4 
. jAS 
on | 
; . hae ae u 
; fi 
j ‘ ee 
. a 
4 xe Of : 
a 
ty ’ ry 
¥ é 4 ow = = 
t j ) { j i Vo ie | ket 
eh ah ; ‘ 
J ae ern rvg i ‘ i : 
ag : “A = 
bY f bd « a 4 
af 
‘ ti * by <* ¥ t rat de { to 
ie : 
# > 
7 - ‘ f - 
x a | & 
oy Ae ' * i} 
‘, * ‘ \ , i 
* t 
oS, . eat ' 7 ' ti ‘ Li 
q 
i nl 
bs hve 1 u id Peed (bv retry 
} i? Pa ee | ie ’ 4 i Ht ie ig been" 
# a sd hat oe eee _ ee 7 : ; a heeni Vt) 


; ae tees ra a vers Pa a eer ae et Se. SS TS Oe : 
. RE Sie rec eaee Br tt aoe Ve thw ak Lagoa ‘ 
| ‘a a4 ry a) eee ati EM 75199070 UW stor . 
Ba ’ : \ Bs Ck heer A. tem ety (es iy Uy Bs ee iad op Lea? 
: LSAT REA Peet] wise = Hows 
So 4at ee mie Via oo" “owt .gotiogeqe @histTew 
Feu : 18 Gite gr ou ky 
+. .o% (howswyaene 
ait Pe egidony 
as . 4 ie Ps 


ey a) mi 


d 
‘ PM Aw “a : rh ‘i oa di ir 
al - a 


ar O28 He u 


es ae 


Signed on May 26th, 19h7, a credit not to exceed 
$60,000,000 was made available to the Government of 
China to be utilized up to December nist. DERG, Under 
arrangements supplementary to these Agreements,” and 
outlined in an exchange of letters at the time of 
Signing the first agreement, $35,000,000 of this credit 
was to be available to purchase Canadian goods and 
services for reconstruction and other general poste 

war purposes in China, Use of the remaining 
$25,000,000 was limited to purchases of comnodities 
originally requested by China under Mutual Aid and 
other surplus war supplies, this being later broadened 
to include any surplus supplies purchased from War 
Assets Corporation. The full amount of the $35,000,000 
portion and $16,037,091.15 of the $25,000,000 portion 
of the credit had been advanced at the termination of 
the agreements on December 31st, 198, making total 
advances of $51,037,091.15. 


At the termination*of the agreements on 

December 31st, 1918, deliveries of all purchasés 
approved and included in the: programmes being financed 
from oredit funds had not been completed. Consistent 
with similar arrangements made with other countries, it 
Was" apresd that advances of credit funds would be 

made before the termination of the agreements in respect 
of estimated outstanding commitments on orders 
previously placed through the Canadian Commercial 
Corporation, on the understanding that,’ should It prove 
that any credit funds advanced under the agreements 

and paid to the Canadian Commercial Corporation are not 
required to meet commitments under the agreed programme, 
such surplus funds would be effectively refunded by 
using them to redeem bonds issued by the Government of 
China under the credit agreements. yr. eT | Sos 
1949, estimated uncompleted commitments with the 
Canadian Commercial Corporation amounted to approximately 
Po 5 0, 0004 


As provided under the supplementary agreement 
of May’ coth,. 197, advarees paid into “the account of 
the Government of China’ with the’ Bank of Canada during 
tne period commencing on Wanuary’ lst,” 190, and ending 
or Vecember” Fist, 19k8, together with interest at the 
rate or three per cent per annum on each advance’ to 
Decvemper Sisv, Tih, were consolidated on that date, 
Total advances under the $35,000,000 portion of the 
credit during this period amounted to $15,036,120.88 
which, together with accrued interest totalling 
S21, ene wane 6 Consolidated amount under’ this 
portion of 615.255 ,322.h0, Under the $25,000,000 
portion advances during this period amounted to 
$3 ,200,001,790 and secrued interest: to $76,368.19, 
making a consolidated amount under this portion of 
Oo 5S. COG Clr. The total consolidated debt at 
December 31st, 198, under the two portions of the 
credit in respect of advances made during the period 
January 1st, LOWS, to December 3ist, 29)8, inclusive, 
amounted, therefore, to $18,692,588.57, 


In accordance with the terms of the supplement- 
ary agreement, the Government of China repaid approx- 
imately one-thirtieth of this amount and delivered to 
the Minister of Finance bonds of a face value equal to 
the remainder of the consolidated debt at December 3lst, 
198. Under the $35,000,000 portion, payment was made 
in the amount of ¢49)4,322.h0 and twenty-nine bonds 
issued in respect of the balance in an aggregate 
principal amount of $2) ,761,000; under the $25,000,000 
portion, payment was made in the amount of $131,266,17 
and twenty-nine bonds issued in an aggregate principal 
amount of O24 30G, 000), Both series of bonds are dated 
December 31st, 1948, bear interest at the rate of three 
per cent per annum payable semi-annually, and mature 
serially in approximately equal annual amounts over a 
period of twenty-nine years, the first bonds falling 
due on December 31st, 199. 
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The first bond of each of the series issued 
in respect of the consolidated debt at December a Letk, 
1947, matured on December 31st, 198, These bonds 
were redeemed in full by the Government of China, in 
the amount of %673,930.00 in respect of bonds issued 
under the $35,000,000 portion of the credit and 
$456,478.91 in respect of the 25,000,000 portion. 
Total repayments of principal by the Government of 
China during the year under report amounted, therefore, 
CO 91,755.99 (oe . Total bonds outstanding at March 
3ist, 1949, representing the total net loans outstanding 
at that date, amounted to $50,)60,000. Total’ 4nverest 
payments during the year on bonds outstanding amounted 
10. $1,005, 70e ae 6; 


Reports by the Government of China to the 
Department of Trade and Commerce on the uses made of 
credit advances during the period from the time the 
oredi bt. was) made available in Vebruacy, 19167. 46.March 
31st, 1949, show eligible payments made by the Government 
of China for Canadian goods and services for reconstruction 
and other general post-war purposes totalling %35,200,060, 
and payments for uncompleted Mutual Aid and other surplus 
items, amounting to $17,558,200, making total approved 
payments under the credit programme amounting to 
$624 7504260, during. thi's! period, 


Under arrangements relating to the credit 

agreement. a certain portion of. the requirements in 
Canada of the Government of China and Chinese private 
importers were to be, financed with U.S. dollars or the 
proceeds of the sale to Canada of convertible foreign 
exchange. Such cash purchases were to be equivalent 
in value to at least 20% of credit funds drawn under 
the agreement, The Government of China has reported 
invdspetieenportion Of; Upeuy dollar. payments made in 
Canada by Chinese private importers during the period 
credit arrangements were in operation. The total value 
of the purchases reported amounted to approximtely 
$1,440,000. Cash purchases amounting to several 
million dollars have also been made in Canada by the 
Government of Chinaidurine this period. with. Canadian 
dollars acquired by the sale to Canada of convertible 
foreign exchange. A breakdown by commodity groups of 
paymente under the two portions of the credit and of 
purchases made in Canada by private Chinese importers 
are shown in Appendix II to this report. 


(c:) Czechoslovakia 


By an agreement signed on March lst, 195, 
as amended .on dune 26th, 19h; and June 28th, 196, and 
a supplementary agreement entered into on November 26th, 
1947, a credit not to exceed $19,000,000 was made 
available to the Government of Czechoslovakia to be 
Utilized during the period March lst, 19h5, to December 
Siti 29 ie. At the expiry of the agreement on December 
3ist, 198, total credit advances amounted to $216,3)8;3)2.5 
In accordance with the supplementary agreement of November 
26th, 1947, the advances made during the period commencing 
on November 27th, 1947, and ending on December 31st, 198, 
together with accrued interest during this period at the 
rate of 23% per annum, was consolidated into one amount. 
Credit advances during this period amounted to 
$5,045,2)8.93; which, together with accrued interest 
totalling $102,732,l6, made a consolidated debt of 
$5,147,981.39 at December 31st, 19h8. 


The Government of Czechoslovakia, in recognition 
of this consolidated debt, delivered five bonds in an 
seeregate principal amount of $5,147,981.39, to the 
Minister of Finance. These bonds, each with a face 
value of approximately one-fifth of the consolidated debt, 
bear interest at the rate of 23% per annum payable semi- 
annually, and mature serially on November 27th in each 
of the years 1950 to 195h, inclusive. This series of 
bonds, together with the series issued in respect of the 
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consolidated debt at November 27th, 19h7, in the 
aggregate principal amount of $11 25, 725, 43, makes 
total bonds outstanding under the el aaron GE of 


STOLO RD S706 «B23 This sum,represents the amount of 
otal lea wie owtsbeniin grat: Magoh 3 bst, 199. During 


the fiscal year under report, payments of interest on 
bonds issued in respect of the consolidated debt at 
November 27th, 197, amounted to $288 ¢lu3014 


At the time of signing the supplementary 
agreement on November 26th, 197, which, among other 
things, extended the period during which the credit 
might be utilized from November 27th, 197, to December 
3isty 19h8, the Government of Czechoslovakia undertook 
to finance from its own foreign exchange resources at 
least one-half of the payments made under the vurchase 
programme in Canada during the extended period. Credit 
advances during this period consisted mainly of payments 
under encumbrances established to meet outstanding 
commitments on approved orders placed by the Government 
of Czechoslovakia with the Canadian Commercial 
Corporation prior,to November 27th, L9hTs Cash payments 
were used to finance new orders placed in Canada during 
this extended period. Because items which Czechoslovakia 
had planned to purchase during this period were not 
obtainable in the quantities contemplated, it was 
difficult to maintain cash purchases on ee scale 
originally undertaken. By March 31st, 199, however, 
the Government of Czechoslovakia had reported sales to 
Canada of foreign exchange or the equivalent, the 
proceeds of which have been used for current payments 
pucGarnada ) u6talling Weis oh; 600,-slightly: bess.ithan 
Vobpeveorecat er hunds advanced during this period, 


The Government of Czechoslovakia has under 
agreed arrangements furnished statements of payments 
made for {Canadian woods ,and) services, during the period 
eredit arrangements were in operation to account for 
eredit funds drawn and the use made of the proceeds of 
the sale to Canada of foreign exchange or the equivalent. 
DumBineethe | period \Marcohwist, -1945,-to December 31st; 
PON OpeLoeal -crecit-advyantes anounted te, $10,3h8.532.5h. 
Sales to Canada of foreign ae or the equivalent, 
under the special arrangement of November, 1917, have 
amounted to $,6)8,866, making a total programme of 
$20,997,208, to be accounted for. Total payments for 
Cab adtan beoas and services, reported by the Government 
ef Geechostovakia to' Marek Fist, .19h9, and considered 
eligible within the requirements of the Act, amounted 
Borgen. Chil, 560% Outstanding commitments under the 
programme at that date with the Canadian Commercial 
Corporation amounted to approximately $130,000. A 
breakdown of these payments by commodity groups are 
shown’ in Appendix JII to this report. 


(dj i france 


Under the agreement entered into on April 9th, 
1946, the Government of Canada agreed to lond to the 
Government of France amounts not exceeding $22,500,000, 
to finance not more than 80% of the value of pune pees 
madeuin fanada, tors export. +o France, or) its. territories 
under an agreed programme from July 20th, 1915, to 
June-30th, 197, including orders within the programme 
whith were Dlerced during this. period for dJater delivery. 
Durines this period total credit advances amounted to 
S17 14,6005 000. Under the supplementary agreement signed 
on August 20th, 1947, the unused portion of the credit 
was made available under the same conditions over a 
period extended to June 30th, 19h8. 


At the time the credit agreement terminated 
on June 30th, 19)8, the Government of France had 
substantial outstanding commitments in respect of 
orders, mainly for ships and related purchases, which 
were included in the agreed programme and which had 
been placed through the Canadian Commercial vorporation 
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Prior to June 30th, 197% It was agreed that credit 
advances would be made, before the termination of the 
agreement on June 30th, 1918, sufficient to meet 
estimated commitments outstanding with the Canadian 
Commercial Corporation at that time in the proportion 
agreed to be financed from:credit funds, on the under- 
Standing that, should any balance remain of this final 
advance after these commitments had been met, such 

funds would be effectively refunded through the 
redemption of bonds issued under the credit agreement. 
For this purpose a final advance in the amount of 
$25,095,000 was made on June 20th, 198. By March 
Stet, Loleyrthet balance of these outstanding commitments 
had been reduced to an estimated value of approximately ° 
iG, 120,000, 


In‘accordance with the agreements, total 
credit advances to June 30th, 198, together with 
accrued interest to that date, were consolidated into 
one amount. intel advancesiinto’ ther accounty of! the 
Bank of Prance with the Bank of Canada during the term 
of the agreements amounted to7$2h2,200,000 which, 
together with accrued interest to June 30th, 19)8, 
totaling’) $6, 83,900.29, made a’ consolidated debt at 
that date amounting to $251,0)3,900.19, The Government 
of France in accordance with the terms of the agreements 
eelavered thirty, bonds to the Minister of Finanee with 
an aggregate principal value equal. to this consolidated 
debt, The) bonds are all dated June 30th, 19h8,° bear 
interest at the rate of three per cent per annum, payable 
semi-annually.) and mature: serially. im. approxim tely 
equal annual amounts on December 31st, 198, and on 
December Blst in each year thereafter up to mand including 
the year 1977) 


thie first bond ofthis series y aesued dm the 
amount of $8,371,900.19 matured on December 31st, 
198, and was redeemed on that date by the Government 
of France. Ata Wey end cs het socal: wear bonds 
outstanding, representing the amount of loans outstanding 
under these agreements, amounted to $22,672,000. 
semie-annual interest payments on December 31st, 19)8, 
on the bends issued “ure BO0th, 1916, amounted to 


The credit extended to the Government of France 
was originally based ona programme of purchases which 
that country contemplated making in Canada during the 
Peraed Wak! 20th, wrols pete (lure: 30th) bol? Isubsequentiy 
extended to June 30th, 198. Credit ifunds, advanced 
under the agreements were to be used to finance not more 
than 804 of purchases made under this programme, the 
balance being financed by the Government of France in 
cash, vase Gowervmen?d. of .Pramce has reported in detail 
all payments made under this programme to March 3lst, 
1949, and for administrative convenience has included 
im its statements cash purchases, totalling approximately 
$43,000,000, .made by that government in Canada during 
the period April 25th, 1945, to Yuly 20th, 195. A 
breakdown by commodity groups of approved payments within 
thie programmer irom Aprih 25thy 29h5, to Mareh 31st; 
Lon, vetahling $3385360,450,; 2s shown in Appendix, Iv 
Lo this report. As mentioned above, the estimated 
outstanding commitments at March 31st, 19h9, under this 
programme amounted to aporoximately $6,760,000. In 
addition to cash purchases included in the above figures, 
the Government of France has made substantial cash 
purchases in Canada apart from this programme during 
the same period. 


As indicated in the report on operations during 
the fiscal year 196-7, the Governor in Council had, 
prior to the signing of the agreement with the Government 
of France intvApril, 19h6, and in contemplation of it, 
authorized purchases to be mde by Canadian Government 
procurement agencies on behalf and at the request of 
the Government of France, to be financed by interim 
advances under the authority of Section 3 of the War 
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Expenditure and Demobilization and Apr opriation Acts. 
The sums expended under this authority on behalf — the 


Government of ae ance fron October, 195, to April, Tei0s 
totalling $86,985,135.77, were leter fuily repaid by 
that ne ee Ne the credit. It was agreed that 


interest.on these interin advances, from the date such 
advances were made up to the date on which they were 
repaid from the eredit, would accrue at the same rate 
as specified in the credit agreement and that such 
interest accruals would be capitalized and bonds issued 
+nerespectyokethievobligaticn on» the. same,.date .and on 
the same terms as those issued under the credit agreement. 


In accordance with these arrangements, the 
Government of France issued and delivered to the Minister 
of Finance a series of thirty bonds in respec of the 
total accrued interest on interim advances anounting to 
$2 puUOZa AS OTe These bonds are all dated June 30th, 
1948, bear interest at the rate of three perecent per 
annum payable semi-annually, and mature serially over 
ayperied of» thirty «years, PEealires wend cof vt hits 
series, issued in-the amount of $2,411.87, matured on 
December 31st, 1948, and was redeemed on that date by 
the Governme ont of.France, On the same date payment 
was made of semi-annual interest on this series of bonds 
amounting to $36,036.18. 


(e) Netherlands 


Under an agreement signed on May lst, 19h5, 
a credit of $25,000,000 was made available to the 
Government of the Netherlands, with the)intention that 
this amount would be increased if and when additional 
lending authority was granted by Parliament. The 
maximum credits authorized by the Act were increased 
from $100,000,000 to $750,000,000 by an amendment to 
the Act in December 195, and the credit to the 
Government of the Netherlands was increased to a total 
of $125,000,000 under a new agreement Signed with that 
government on February Sth, 196. ther Ordei nal credit 
Of bao p00, 000 thad., however, been utilized by the end 
of. Yotmberm Jos, In order to enable the Government of 
the Netherlands to continue its purchasing programme 
pending the completion of a new agreement, the Governor 
in Council authorized purchases to be mdo by Canadian 
procurement agencies on behalf of the Netherlands 
Government, eerie ae by interim advances under the 
authority of the War Expenditure and Denobilization 
anc Aopronrcd atclon: Acts < Total expenditures under 
these authorities, amounting to approximately $18,600000, 
were later repaid by the Government of the Netherlands 
from the additional credit. The Potakl credit: of 
125,000,000 covered by the agreement of February 5th, 
19h6, as amended on January 29th, 1947, was originally 
to be Utilized during the period May lst, 195 to 
foriee SOG, bakes This period was extended to April 
50th, 19h0, under the supplementary agreement signed 
Ome Maw 2 Od hs elie 


At the time when the period during which the 
credit might be utilized expired, the Netherlands had 
Substantial outstanding commitments under orders placed 
in Canada chiefly through private trade channels during 
the period the credit arrangements were in ope ration. 
The Government of the Netherlands wished to draw funds 
Uider the.eredit agreement. before it expired in an 
amount which, together with the balance of cash payments 
yet to be made under the programme, would be sufficient 
to meet payments to the end of 19)8 against these 
outstanding comnitments, As this was considered to be 
consistent with the spirit and the intent of the ercdit 

agreements and related understandings, appropriate 
arrangements to this effect were worked out. The 
Government of the Netherlands acquired Canadian dollars 
by the sale of foréign exchange to meet the balance of 
its obligation in.this respect and.a final credit advance 
in the amount of $14,000,000 was made on April 30th, 
1948, on the basis of these arrangements. Because a 
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large part of the commitments in question were in 
respect of orders placed through private trade channels, 
it was difficult at the time to work out accurate 
estimates of payments due to be made against these 
orders before the end of the year, It was agreed, 
therefore, that the amount of the final credit advance 
would be calculated on the basis of the estimates then 
available, on the understanding that the estimates 
would be confirmed and, if the total final advance was 
not required in respect of payments due to be made 
before January lst, 1949, on confirmed contracts 

entered into prior to May lst, 1918, in the proportion 
agreed to be financed from credit funds, the balance 
would be effectively refunded by the redemption of bonds 


Lesued under the credit agreements, 


1O0tat credit fund's,agvancted under the 
agreement with the Netherlands Government, including 
the final advance referred to ahove, amounted to 
SLLOPSCL: 115. S5u% Total advances, together with 
eCCcrusdv interest On such @dvanees at “the rate’ of 
3% per-ennim to Apfil 30th, .1948,) amounting to 
$5,088,160.)3, were consolidated on April 30th, 198, 
Mekangra’ total consolidated debt at that date of 
Rie a OS 2756 OTe In accordance with the terms of 
the agreement the Government of the Netherlands 
delivered to the “inister of Finance thirty bonds in 
TOCCOA LELOn OT Cnt s Gooneolidated debt. These bonds 
cath issued in the prineipal amount of approximately 
CNe=-EhIPGIELhH OF THe Total debt ahd all dated April 
30th, 198, mature serially on April 30th, in each 
year from 1950 to 1976, inclusive, The bonds bear 
InLeyest, payable annually on April 30th) atthe rate 
on 2N,% per annum on those maturing in the years 1950-1958 
3% .per annum on those maturing in tho years HOO olay avd 


4 


and 34% (por annum on those maturing in the years 1971-1976, 


2) 


5 


At the end of 290W6. it was found that the 
original estimates of outstanding commitments of 
Netherlands importers in Canada at May Ist, 1948, had 
been high. In accordance with the arrangements 
outlined above, the Government of the Netherlands 
piven erelunused Selance’ of) the final) .eredit-. advance 
Ln GhewPedenpulLon prior to maturity of bonds issted. in 
Pespeet- of “ihe- Consolineaved Kept atrapril 30th; 2916. 

Uns December 326t, 1940, the first three bonds ‘of the 
series, those maturing’ in the years 1950, 1951 and 1952, 
were redeemed in part, in approximately equal amounts, 
SO, Ptotealtol 65,6125 700486. On the same date interest 
Scorvenc Tron mprad BOURRY Lose tolthe day ot redenption 
on the amounts redeemed were paid in-the amount of 
$107,290.14, Bonds outstanding at March’ 31st, 19h9, 
representing the loans outstanding at that date under 
the agreements with the Government of the Netherlands, 
amounted to $118,136,572.11. 


Although credit advances under the agreement 
Located Bis oo Ws. the net amount) of credit 
funds drawn and used by the Government of the 
Netherlands within the credit programme amounted to 
$113,08,411.68, when the amount effectively refunded 
in the manner described above is taken into account, 
The basis for determining the minimum cash payments to 
be made under the programme was adjusted accordingly. 
The Government of the Netherlands has, under agreed 
arrangements, furnished detailed statements of payments 
made for Canadian goods and services, during the period 
eredit arrangements were in operation, to account for 
the use meade of credit advances and of the proceeds of 
the sale of foreign exchange to be. spent currently with 
eredit’ funds, Total net credit advances amounted to 
#113,04h8,411.68, and reported sales of foreign exchange, 
equivalent at least to 20% of net credit advances, 
amounted to $23,)67,865. Total payments to December 
Slet, 19S, for Canadian goods and services, reported 
by the Government of the Netherlands and considered 
eligible within the requirements of the Act, amounted 
to £135,816,690. A breakdown by commodity groups of 
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these payments is shown in Appendix V to this report. 
ee, Indonesia (Bank for the Netherlands Indies) 


A eredit off $15,000,000, available to October 
8th, 198, was extended to the Bank for the Netherlands 
Indies, an agency of the Government of Indonesia 
(formerly called the Government of the Netherlands 
Indies), by an agreement dated October Tiny LON so ane 
the supplementary agreement signed on October Obie 2Olrc7. 
The obligations of the Bank for the Netherlands Indies 
umer these agreements were guaranteed by the Government 
of the Netherlands Indies and, as explained in the 
report: ofithesdest:fiscal), year, were subsequently 
guaranteed also by the Government of the Netherlands, 


On September 20th, 1918, the Government of 
the Netherlands advised that, owing to the revision of 
the Constitution of the Kingdom of the Netherlands 
proclaimed on that day, the Netherlands Indies would 
henceforth be known by the name of Indonesia, Lt 
was subsequently confirmed by the Government of the 
Netherlands that there had been no change in the name, 
powers, or constitution of the Bank for the Netherlands 
Indies, that the changes in the Constitution did not 
alter the authority and obligations of that Bank, and 
that the Government of Indonesia retained all powers 
and duties that previously belonged to the Government 
of, the Netherlands Indies. 


By October 8th, 198, the full amount of 
the $15,000,000 credit had been advanced to the Bank 
for the Netherlands +ndies for use by the Governnent 
and residents of Indonesia in making purchases of 
Canadian goods and services. Total advances during 
the period commencing on October 9th, 195, and ending 
on October 8th, 19)8, together with accrued interest 
at the rate of 24% per annum on each advance to October 
6th, 1948, totalling $)52,188,21, were consolidated, 
making a total consolidated debt at October Ath, ily veg 
of Were G22 h, The Bank for the Netherlands Indies, 
in accordance with the terms of the supplementary 
agreement dated Vetober 8th, 19147, has- issued ten bonds 
im en aggregate amount equal to this consolidated debt. 
Bheise “Gond's sare, endorsed. with the guarantee of the 
Government of the Netherlands and the Government of 
Indonesia. The \bonda .né@ach iLesued in the principal 
amount of approximately one-tenth of the consolidated 
debt, are all dated October 8th, 19),8, bear interest 
at the rate of 24% per annum, payable semi-annually, 
andfmaturé serially on wapril Sth, and Vetober, 8th, i 
each of the years 1951 to 1955, inclusive. Payment 
by the Bank for» the Netherlands Indies during the 
iteeal year in respect of interest due on January 1st, 
19h9, amounted to $80,965.23. Loans outstanding at 
March 31st, 19h9, represented by the bonds referred to 
above, amounted to $15,)52,188.21. 
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The Government of Indonesia, under arrangem 
relating to the credit agreement, undertook to financ 
Part of its requirements in Canada, during the period 
credit funds were being utiliged, with Canadian dollars 
acg@uired by uhe, sale’ te Ganada, of fold or. convertible 
foreign exchange in amounts equal to at least 20% of 


credit tunds «drawn During the period October 9th, 
LOUSY GOy Ochaber Cthyv19i8, totel eredit advances 
amounted to $15,000,000. Confirmed sales of foreign 


exchange, equal to 20% of credit funds drawn, amounted 

to $3,000,000, making a total programme of $18,000,000 

to be accounted for. Reported sales of foreign 

exchange during this period exceeded the agrecd minimum 
by approximately 81,200,000, this balance being used 

to finance purchases apart from the agreed programme, 
Total payments for Vanadian goods and services reported 
by agencies of - the Government of Indonesia to. March 31st, 
199, and considered eligible within the requirements 
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of the Act, amounted to 3 kas 1 A breakdown by 
commodity groups of these payments is shown in Appendix 
VI %o this ‘report, Delays in the compilation of 
reports, particularly of payments made ey orivave trade, 
accounts chiefly for the deficiency in total payments 
reported to March 31st, 19h9. 


(g) Norway 


Under the financial agreement dated June 25th 
1945, as amended on June 6th, 196, a credit of 
$30,000,000 was extended to the Government of Norway 
for use over a two-year periods During this period 
total funds drawn under the credit amounted to 
$18,856,000, The unused balance was made available 
for an additional period extending to June 2nth, 1918), 
by a supplementary agreement Signed on Novenber TOUR, 
197. Total credit advances during this extended 
period amounted to $Uu,476,000.00, this amount including 
final advances which, together with the apmeed portion 
of cash payments, were sufficient to meet outstanding 
commitments under the credit Programme at, the time the 
apresmont terminated, 


3 


The advances made during the year ending 
June 2hth, 198, together with accrued interes: at. the 
rate of 254 2 per annum were consolidated on June oul, 
190% Total advances during this period amounted to 
$4,476,000 which, together with accrued interest of 
»e2,093.30, made a consolidated debt of Ag NS Aa ore ete a Be 
The Government of Norway, in accordance with the terms 
of the supplementary agreement, delivered nine bonds 
to the Minister of Finance in reecognit20on. of this 
consolidated debt. These bonds, each issued in the 
principal amount. of approximately one-ninth of the 
consolidated debt, are all dated June 25th, Lg we gat 
Interest at the rate of 27 % per annum, and mature 
serially on June 25th in each of the years 1951 to 1959 
LHeLUsive, THSse Vonds Teswed in the aggregate 
principal amount of $),498,093.30, together with the 
Series Tssued-in respact of the consolidated debts at 
June ebtn, LORS. and vune 26th, LOL, in the aggregate 
principal amounts of $10,123,h16.67 ana Do 03 Batt Sel O., 
respectively, “represent the total loans outstanding 
under these agreements, amounting at the end of the Sie 2 
year vo "s23,656,985 07% Interest payments during the 
fiscal year by the Government of Norway on outstanding 
bonds under the agreement totalled POO. 5 lege 


The Government of Norway has under agreed 
arrangements furnished detailed statements of payments 
made for Canadian goods and Senviuces,, during the period 
credit arrangements were in operation, sufficient to 
account for total credit funds drawn and the use made 
of the proceeds of the sale of Loreien exchange in. the 
proportion agreed to be spent in Canada CUPPEAt Ly wiih 


credit funds. During the period from June nae 19hs 
vo dune 2hth, 1948, total oredit advances amounted Lae, 
$23 5232,000% Confirmed sales of foreign exchange, 


equal to 20% of credit funds drawn during the period 

June 25th, 1945, to June 2hth, 1947, and amounts 
equivalent to credit funds drawn after June CTs ON Fug 
totalled $8,2h7,200, making a total programme to be 
aceounved for of $31,579,200. Total payments for 
Canadian goods and services, reported by the Government 
of Norway and considered eligible within the requirements 
of the Act, amounted to Dee Os Ol A breakdown by 
commodity groups of these payments is shown in Appendix 
Vit°-to this report. 
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No further advances were made during: the 
fiscal year under the $3,000,000 credit made available 
in 1945 to the Government of the Dh wae punt a Total 
advances under this agreement in earlier years and used 
to finance the purchase of hydro-electric equipment 
and- engineering services in Canada amounted to 
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$2,866,098.69. Lyterest aceriais at the rate.of 2¢ 
per annum have been paid semi-annually from the time 
advances under this credit were made; there has been 
aceordingly no consolidation of interest, No bonds 
are to be issued under this agreement in respect of 
these advances, the full amount being repayable on 
AUEZUST SL SEtLI1950% 


Semi-annual interest payments totalling 
$57,321.98 were paid on August 31st, 198, and February 
eOUn, 19ho Tiniavtordance withthe terms of the agreement. 
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le GOVERNMENT GUARANTEED CREDITS 


As SUNMARY OF GUARANTEES PROVIDED 


eee 


The) second type of credit, facility. authorized 
under Part II of The Gxport Credits Insurance Act, as amended, 
was Government guaranteed credits. ime Governor in Council, 
on the recommendation of the Minister of Finance and the 
Winister of Trade and Commerce, was permitted to authorige 
the Minieter of Finance: to guarantee obligations undertaken 
or guaranteed by a foreign government in respect of the 
payment of the cost of Canadian goods and services, or to 
guarantee any securities issued or guaranteed by such 
government to any person in Canada for such payments, if the 
Canadian government was requested to give such guarantee and 
was indemnified against loss under the guarantee by the 
foreign government, and such action was deemed advisable 
Por, the purposeijof facilitating: and developing Canadian trade. 
The Act limited the aggregate amount of guarantees outstanding 
av any time to $200,000,000, The aggregate of such guarantees 
provided during the operation of this legislation amounted to 
$16,216,000; guarantces outstanding at any time, however, 
were always somewhat less than this amount, The contingent 
liability of the Government of Canada at March 3lst, 199, 
under gueranvees given. under this provision of the 
legislation amounted: to $212,726,856.36. 


in Vihe “latter part of m9 vand»during 1915,..the 
Minister of Finance, at the request of the Government of the 
Usoeo sR tandron the authority of the Governor in Council, 
entered into agreements with six Canadian manufacturers and 
one business firm acting as consulting engineers to guarantee 
the obligations of Vesesojusnojo Objedinonije Machinoimport, 
an agency of that Government, under contracts to purchase 
hydro-electric equipment and engineering services in connection 
with the design and inspection of such equipment. The 
Government of the U.S.5.R. undertook to indemnify the 
Government of Canada against loss in connection with these 
guarantees. The nature of these guarantee agresments was 
described at length in the report on operations under this 
legislateon for the fiscal. year 19hl=-\5. 


Total guarantees given in respect of these contracts 
amounted to $3,h)66,000. In one or two cases, however, the 
amount of equipment produced and engineering services rendered 
under the contracts was somewhat less than the maximum 
provided and accordingly the actual obligations incurred and 
the contingent liability under these guarantees at no time 
reached the figure indicated above. These contracts were 
financed mainly from the direct credit extended to the 
Government of the U.o:5,R.,; and described in Section 28 of 
this report. By March 31st, 1947, these contracts had been 
completed and all outstanding liabilities were paid by 
V.0. HMachinoimport, leaving no commitments or liabilities 
under these guarantee agreements. 


The only other guarantee operation under this Part 
of the Act was the guarantee given by the “inister of Finance 
in November, 1916, to a group of Canadian banks in respect @f 
a credit provided by them to the Ming Sung Industrial Company 
Ltd., a Chinese corporation, to enable that Company to 
purchase specially designed ships and other equipment and 
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services in Canada for use in its Shipping operations in 
China, The Chinese Government guaranteed the obligations 
of the Company and requested the Government of Canada to do 
So as well, indemnifying the Canadian Government against 
toss under the guarantee, as the Act required. 


The total credits made available by the banks, 
under a separate agreement between the banks and the Ming 
Sung Industrial Company Ltd., are to finance not more than 
85% of the programme of purchases in Canada by that Company 
and are limited to a maximum total of #2 750,000, The 
boflante of the total programme of $15,000,000 is being 
financed in cash by the Company from its own resources, 

The credits established by the banks through letters of credit 
and other special credits are drawn upon from time to time to 
make payments to Canadian Shipbuilders and other Suppliers. 
Appropriate measures were established under ‘the Canadian 
Government guarantee to ensure that these credits are used 
only for purposes eligible within the requirements of the 
Act, The securities given by the Ming Sung Industrial 
Company, Ltd., to the banks for repayment of the amounts 
advanced under the agreement are guaranteed by the Government 
of China and the Government of Canada, They bear ‘interest 
pe wuograte of 3% per annum, payable quarterly, and are to 

be repaid in ten equal annual instalments commencing June 

Br he, o's 1", 


B. OPERATIONS DURING THE FISCAL YEAR 


During the fiscal year under report, commitments 
under the programme of purchases being made in Canada by the 
Ming Sung Company were increased Dy o2 COURO00) ao $15,000,000 
a maximum of 85% of which is to be financed fron credits 
established by the Canadian banks, 


Credits established by the banks in favour of 
Ming Sung Industrial Co. Ltds, during the year totalled 
D292 680% This brought total credits established at 
Nareh 31st, 1949, to $12,490,000, against which disbursements 
Gotalling $11,728,858.36 had been made, The contingent 
tiability of the Government of China and the Government of 
Canada under their guarantees amounted therefore at March 
S2er eho, to $11,728 888.36. Entaddatpon to tite 
expenditures made from credit funds, the Ming Sung Industrial 
Company, in accordance with the arranpemenus that) at, Lea at 
15% of the programme would be financed LOVoAs hy had. owt) wp 
and expended in‘cash under théur programme approximately 
#2 ,e2083000. 
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Appendix I (Belgium) 


Approved Payments for Canadian Goods and Services 
during the Period October 25, 1945 to March OL, 
1949, Reported by the Government of Belgium under 
Credit Arrangements, 


Appendix II (China) 


Approved Payments for Canadian Goods and Services 
during the Period February 7, 1946 to March Diy 
1949, Reported by the Government of China under 
Credit Arrangements, 


Appendix III (Czechoslovakia) 


Approved Payments for Canadian Goods and Services 
during the Period November 27, 1945 to March 31, 
1949, Reported by the Government of Czechoslovakia 
under Credit Arrangements. 


Appendix IV (France) 


Approved Payments for Canadian Goods and Services 
during the Period April 25, 1945 to March 31, 
1949, Reported by the Government of France under 
Credit Arrangements, 


Appendix V (Netherlands) 


Approved Payments for Canadian Goods and Services 
during the Period May 1, 1945 to liarch 31, 1949, 
Reported by the Government of the Netherlands 
under Credit arrangements, 


Avpendix VI (Indonesia) 


Approved Payments for Canadian Goods and Services 
guring the Period October 9, 1945 to March 51, 
2949, Reported by Agencies of the Government of 
Indonesia under Credit Arrangements. 


Appendix VII (Norway) 


Approved Payments for Canadian Goods and Services 
durine the Period June 25, 1945 to Mareh 31, 1949, 
Reported by the Government of Norway under Credit 
Arrangements, 


eee ats ua 


bimawne th! Bare! oben, asahor bis 
pte do's a heigl ae “5 eae 
to05 


are Later’ bina ‘tide Oh dadibnoed: ‘wot praieyet ‘heya at han WVLp wis! 
Ny | re ce Ge Oe Gees tS teenie beseet ead Apidpets rt Ae 

J  (hX@VOL NONI PRD TS SaeantevaG eer yd basteqet: gel - 
ong Va SOM aie etapa te taher: ‘satan in ti 


ch Be ay ' Ne aan, (ronment 


; oo See ok. ari 6 SROOO HAIR EERO HT t7eneRgag bs ecuad 
i , 1 os aa ie A : ? wan, - ' ; 

: A AY SSetals. eo ! oy io ONE dy a ed ue ft bh ga fi t} Et ial ed ‘ an ry iv ay ; 

‘FoR ta SUPT TO CeeMeeeron ony ve -hednoget, .e sit 

PEPLenee asta FLRecd 


. 


‘ PHAO LTH ETE (2 a é > skid 
Pag) i fot 4) ves 


es ‘ 7 
oO YAS Th oe ; erated rng 7, " “ y + 
Died Al, he hvOGe:. & at BBM 20%, addamee’ bevergis 
‘ED Oa ra ay fey at y y a ; t. 
ely > . i 4 j q < j rar “a Fe : I : 4 : ey rx F, ‘i i Ff x é % it 4 uv ie 
* ee dred a é.% ea dO ae, Mey * : a walt ; ; He 
BR oy A a RL Ge eee Sees CR 8. . Heo ane 
‘ 1 ae i 


 eRELIMASR Otte RILCRD sebaw 


-—~ 


6 dedaghat) yr gabaeg rc 


he ae oe ee et eae) hae ig o are ee ‘ ap. ¢ iS Prune 4 no: bs oy ae ie ’ q rm : 
é > 7 * ™/~ @ a f i i : . . 
ey es hho Re A 2 eC eae. eS Ate 5 HT” SASTUD 
Oi a * 4 F ce we hea. ‘ nah . 
a) Bie 8 i: Oi, fins é ie 7 pe | qd : dé { ay a x ae Th bi ‘ »! 54) 4 
, = + 
Sus wie i) tg +g i FS i) Dh b be , 3 
 & 2 oy Ah fe 4 ‘ qa va ite2 uy io Mig | re “fiok fi a } 
‘ 7 ; ' . ' 
pal | , 4 eye) st, Wiccecey! muy 
cas AB ye be iy | aa y mires tA Pho nee i i keae ¢ eT. neh is 
! ae a ee . ce : ' ; , 7 ’ 
, —~ ys ; Poa Tne r he , 4 a we. 4 Oy "iy ti } Py £ 4 iv 
=  Gaatd uy j , ee aon 4 , : % ‘ 
ur 4 bs rs a P Lae Pho Ts’. f vo PE a lo ' va. OF eta 
1G, alt | ae ai 
i 
17 
‘ 
i 
’ 
j 
i 
7 if 


APPENDIX I 
(Belgium ) 


APPROVED PAYMANTS FOR CANADIAN GOODS aND SERVICES DURING 
THE PERIOD SGTOBER 63, 2945 to MARCH 51, 1949, 
BY THE GOVERNMENT OF BELGIUM UNDER CREDIT ARRANGEMENTS 


oeeenndictammenananle 


Commodity or Commodity Group 


Wheat, Wheat Flour, Other Grains 40, 


Mieat hea 


Canned Fish 

Seeds 

Linseed Oil 

Rubber and Products ane 
Hides and Skins 

Leather and Leather Products 

Hair send Bristies 

Textiles at, 
Lumber and Products 

Paper and Products 


Liteon, Steelsand General, Products 


Automotive Equipment Oy 


Reryoultural Machinery and 


Implements 
Machinery and Parts Oo, 
Non-ferrous Metals Oy 
Hleetrieal Equipment and 

Batteries 


Asbestos 


Chemicals, Drugs and Pharmaceuticals 


Freight, Commissions and 
Inspection Charges os 


Miscellaneous (including items 


§ 
085,710 
287,690 
117,520 

30,340 
996,980 
114,900 
928,540 


561,070 


220,710 
481,630 
357,220 
334,690 


849,920 


799,160 
716,680 


459,380 


106,610 
832,250 


345,830 
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APPENDIK II 
(China) 


APPROVED PaAYMSNTS FOR 
THe LURTOD? FEBRUARY °7, 
BY THE GOVERNMENT OF CHINA UNDER 


Commodity or Commodity Group 
De General 


Wheat, Wheat Flour; 
Other Grains 

Lumber 

Pulp and Paper 

Machinery 

Iron and Steel and Products 

Non-fexrrous Metals and 
Products 

Electrical Appliances 

Fertilizer 

Coal 

Freight, Commissions, 
insurance, etc, 

Miscellaneous 


os Special Items of 7 Uncompleted 
lutuel 4 Aid, ) “Surplus _ “Equipment 
and Us sed “Tndustrial al Equipment 


Ammunition Plant 

Surplus Ships, Conversion 
and Related Services 

small Arms and Ammunition 

AlPorars (Ineluging parts 
*% supplies) 

Machinery 

Electrical Appliances & 
Batteries 

Copper Wire 

Miscellaneous, Freight, 
LNSUPaAnCe,. etc, 


5. Reported Purchases by C Chinese 
Private [Importers 


Wheat, Wheat Flour, 
Other Grains 

Fish 

Other Foods 

Rubber and Products 

Leather and Leather Goods 

Hair.ond Arisgtles 

Textiles 

Lumber 

Ships 

Pulp 

Paper and Products 

Iron, Steel and General 
Prod wets 

Automotive Hquipment 

Machinery 

Aluminum 

Other non-ferrous lietals 

Electrical Anpliances 


Chemicals, Drugs and Phamaeutieals 


Fertilizer 
Coal 
Miscellaneous 


Total 


Note: 


The above figures show the cost of the 


1949, 


4s 


11,644,100 


645747.,970 
974,860 
Sy 9D8,940 
Sid Tig BOO 


2,274,400 


2,095,050 


5,255,560 
478,110 


92,500 
16,800 


5,986,100 
589,600 
52,750 
6,300 
58,600 
17,460 
47,800 
1,849,000 
HOG uN, S00 
238,000 
1,280,700 


43,500 
177,650 
189,500 
525,300 
467,500 

34,950 
Pie Poo 

75,100 


1,259,600 
367,200 


ne eee 
tr ee ee 


CANADIAN GOODS AND SERVICES DURING 
1946 to MARCH 31, 
CREDIT 


REPORTED 
ARRANGEMENTS 


35,200,060 


17,558,200 


14,440,000 


&67,198,260 


commodities 


including in some cases freight and other related 


services, 
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APPENDIX III 
(Czechoslovakia) 


APPROVED PAYMENTS FOR CANADIAN GOODS AND SERVICHS DURING 
THE PERIOD NOVELBER 27, 1945 to MaRCH 31, 1949, REPORTED 
BY THE GOVERNMENT OF CZECHOSLOVAKIA UNDER CREDIT 
__, ARRANGEMENTS 


Commodity or Commodity Group ce 
Wheat 3,002,280 
Flour 553,000 
Rye | 1,494,500 
Wool 167 5300 
Aluminum 5,230,300 
Copper 5,810,840 
Nickel 808,100 
Zine 173,400 
Cerium Adioy 88;500 


Other Non-ferrous Metals Boo, 400 


Asbestos ey we 
Synthetic Rubber 673,600 
Agricultural Machinery & 

Dairy Equipment 476,420 
Airplane Engines and Parts 204,700 
Machine Tools 135,900 
Machinery Lae y be O 
Typewriters 124,900 


Auto Spare Parts 


Chemicals, Industrial & 
Parmaceutical 


Paraffin Wax 


Electrodes, Graphite and Carbon 


Casein 
HPOtvEOn ali Crate: Fash 
inland and Ocean, Freigh 


Miscellaneous Commodities 
and Services 


Total 


58,300 


636,360 
654,300 
477,900 


61,100 


$20,844, 560 
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APPENOLIZ LY 
(France) 


APPROVED PAYUENTS FOR CANADIAN GOODS AND ¢ 
Bei) PURLOD CEP REL, 25.5. 2.945. £6. MaRCH Det 94 


ERVICES DURING’ 
9, REPORTED. BY 


THE GOVERNMENT OF FRANCE UNDER CREDIT ARRANGEMENTS 
ner ae te I 


Commodity or Commodity Group 


Wheat, Wheat Flour, 
Other Grains 


seeds 

Linseed Oil 

Rubber and Products 
Meat 

Fish 

Dairy Products ({l.ilk) 
Horses 


Hides and Skins, Leather 
and Products 


Textiles 

Lumber and Products 

Pulp and Pulpwood 

Paper and. Products 

SULDOULLOI ne. Snips, \Dredees, ¢t0. 
pron, Steel and General Products 
Automotive Equipment 

Locomotives and Rolling Stock 


Agricultural Machinery and 
Implements 


Other Machinery and Parts 
Non-ferrous Metals 

Hlectrical Equipment and Batteries 
Asbestos 

Chemicals, Drugs, Pharmaceuticals 


Ocean and iniand Freight, 
Other Services 


Surplus Products through Department 
of Reconstruction and Supply 
(Army blankets, boots, greatcoats, 


sy 


87,638, 960 
171,050 
785,000 
4,212,780 
5,601,380 

21,180 
Lee en O80 


907,670 


5,758,440 
1,049,750 
1,496,150 

96,272,480 
3,457,350 

19,374,940 


18,008,710 


37,326,180 
797010 
5,097,600 


10,725,960 


12,032,450 


ete.) 1,044,720 
Miscellaneous 14,501,290 


Total $338, 368,450 


= sap aces ee es 


Note: The above program includes cas 
totalling approximately ¢43,00 
in Canada by the Government of 


—— 


h purchases, 
0,000 made 
France 


during the period April 825, 1945 to July 20, 


1945. 


APPENDIX V 
(Netherlands) 


APPROVED PAYMENTS FOR CANADIAN GOODS AND SERVICES DURING 
THE PERIOD MAY 1, 1945 to Marcy O1, 1949, REPORTED BY 
THE GOVERNMENT OF THE NETHERLANDS UNDER CREDIT ARRANGEMEYrTs 


ae ee 


Commodity or Commodity Group 


> 


Wheat, Wheat Flour, 
Other Grains 


Mieat 

Canned Fish 

Other Foods 

seeds 

Linseed O11 

Bubber and Produets 
Hides and Skins 
Leather and Products 
Hair and Bristiles 
Textiles 

Lumber and Products 
Pulp and Pulpwood 


Paper and Products 


fron, Steel and General Products 


Ships 
Automotive Equipment 


Agricultural Machinery and 
Implements 


Machinery and Parts (General) 
Non-ferrous Metals ‘ 


Hlectrical Equipment and 
Batteries 


ASbestos 


Abrasives 


Chemicals, Drugs & Pharmaceuticals 


(including fertilizer) 


Freight, Commissions and 
Other Services 


Miscellaneous (including items 


subject to adjustment) 


(gees yee 


44,514,380 
3,358,890 
741,580 
668,980 

1, 3175330 
414,520 
5,683,800 
132,920 
177,680 

5, 228 180 
767,830 
12,323,010 
1,079,310 
1,566,420 
4,982,560 
1,375,670 


11,345,890 


1,269,140 
1,086,990 


15,829. 270 


914,870 
404,200 


279,030 
6,589,330 
5,877,570 


_11,867,440 


£135,816,690 
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APPENDIX VI 
(Indonesia) 


APPROVED PAYMENTS FOR CANADIAN GUODS AND SERVICES DURING 
THE PERIOD OCTOBER 9, 1945 to MARCH 31, 1949, REPORTED 
BY AGENCIES OF THE GOVERNMENT OF INDONESIA UNDER CREDIT 


AKRANGELENTS 


Commodity or Commodity Group $ 

Wheat, Wheat Flour, 

Other Grains 564,340 
Rubber and Products 14,050 
Fish 47,560 
Leather and Leather Goods 778,650 
Bear end Bristies 96,740 
Textiles es ipe = ce, ° 
Paper and Paper Products 40,050 
School Equipment, Rulers, etc. 20,740 


Automotive Hquipment 


10,894,830 


Machinery aA EG K) 
Lamps 47,610 
Fabricated Aluminum (Latex Cups) 994,990 
Chemlicais, Drugs & 

rharmaceutiicals LoS ,e 70 
Perriieaes 200 , 900 


Aireraft (Civilian types) 


Non-ferrous Metals 


, 641,370 


4,120 
Hlectrical Appliances & Batteries £350,300 
Linseed Oil £72; 990 
Freight and Miscellaneous 204,800 


Total é 


17,022,230 


re ee) ee ge pe ee nr, 
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Notes. Ths above Tileures show the cost of the 
commodities, including in some cases 
TPSClehnt end other related ‘services. 
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APPENDIX VII 
(Norway ) 


APPROVED PAYLENTS FOR CANADIAN GOODS AND SERVICES DURING 
THE PERIOD JUNE 25, 1945 to MARCH 31, 1949, REPORTED BY 
THE GOVERNMENT OF NORWAY UNDER CREDIT ARRANGEMENTS 


Commodity or Commodity Group % 
Wheat, Wheat Flour, 


Other Grains nog IUD st oo 


Seeds 52,3350 
Rubber and Products 838, 950 
Leather and Leather Goods ra era) 
Textiles 14,690 
Lumber Products 58,580 


Automotive Hquipment 

Non-ferrous Metals 

BiLectrical Equipment/and Batterics 
Asbestos 


Chemicals, Drugs and 
Pharmaceuticals 


Freight, Commissions and 
Other Services 


Miscellaneous 


Roce dL 


oy, 086), 4950 
88,050 
43,430 


15,930 


95,150 


1 OVO 2O 


126,910 


632,304,370 
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REPORT OUN DPSsRATIONS CUNGER FART. It 
VPP PPR SOM be Oe la Veo URANCE AG 
FISCAL YEAR 199-50 
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All tendtans overations under Part [1 
of The Export Credits Insurance Act terminated on 


or before December 31, 19h8. The report cover- 
ing operations during the: fiscal year 1940-9 
included a comprehensive a of aly Mending 
operations under the Export Credit program since 


tie Licepe 2 On, 


The attached statement shows payments 
Wade during the last fiscal year’ on bonds issued 
by Lope governments in respect of direct 
epedits exvended underwPrart Lieot theinewm, and ihe 
balance a the loans outstanding at Uamcm 325 /295C. 
All payments of principal and interest falling 
due during the year under report were made, with 
bie exception or payments of vrincival, totalling 
De o2 -O7N,om, and Anteres® totalling O752.7l0.1% 
due by the Government. of China on December 31, 199. 
The Government of China has made specific arrange- 
ments to meet part of these payments. Pur t rer 
arrangements for the purpose of meeting in full 
the arrears, together with accrued interest, on 
the payments due December 31, 199, are being 
considered by the Government of China, 


The cantangent taba lacy fof the Govern- 
ment of Canada under guarantees given under 
Eo eee ore Pann) ia of) The. Export red ts 


ae Net amounved ‘at Maren 21y 2950, ts 
ne Mel Oe 000, The guarantees given by the Govern- 


ment of Chine end the thinister of Finance of 
Ganada t6 & group of Canadian banks in respect 
of A credit orovided by them: to the Wing Sung 
Industrial Company Limited, a Chinese corporation 
have been descrabed in previous reports. During: 
the Last Pistcaly year, creditsiiestablished by the 
banks iin favour\of the Mine Sume Company against 
ommitments previously made amounted to 260,000, 
pinging total crédite established. to $12,750,000, 
he maximum provided under the guarantee. At 
Marner 3, 2950, the full agount wi he credits 

hed been disbursed, 
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DineCT LOANS ~- PAYMENTS AND BALANCES OUTSTANDING 


he ee eee ee ee ae me ee ON a A a 


FISCAL YusaR 1949-50 


ec ene he 


RA AS <A IO A ES NN a eo RN Et ee a ae ne ee we 


Bonds Outstanding Payments of Principal Bonds Outstanding Interest Payments 
Country at pe Fiscal Year 194950 : at iw Bee) Year Sie 
March Slst, 1949 Due Paid March 31st, 1950 Due Paid 
"aa ies Cases : 3 5 ans Se 
Belgiwt 64,607 , 534.26 2, 518,554.26 peer te mae re: areas 62,209 , 000.00 1,903 ,448.01 1,905 ,446,01 
China 50 ,460 ,000.00 1,740,000.00 ell oe del® 00 , 182,674.84 Lyte 7 48 Tol sO) bee 
Czechoslovakia 16,6705, 706,82 1G 675,700.62 417,19 d6e8 417,196.28 
France 242 ,672,000.00 8,568, 000.00 8,368, 000.00 20% , 304,000.00 i yata Qe eae 1,002, 000.90 
Indonesia 
(Bank for the 
Netherlands Indies) LD Oo, LES..a4 Eee; bee a. 347,674.22 347 ,674.22 
Netherlands BA OG, OV oakk £93,150, 57a ele Oo, Ont, 100,79 Oo, 004,150.75 
Norway eu, Ooo , 950.07 po, one, 985, Oe 650,567.08 650, 567.06 
Tia its 2,966,098.69 @yoo0o, 098.69 OY 5o2l.99 07, oles 
TOTALS Doe, 020,085.16 12 426,534.26 LO Ver Boo 42 reo, DOL fea 4 i%, 690; 682272 Lt US?  G4e 
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on 
OPERATIONS UNDER PART If 


of 


THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1951752 
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MSY 109224 out puravg 


Report on Operations under Part II 
of The “xnort Credits Insurance Act 


Fiscal Year 9S5l- 


All lending operations under Part II of The Export 
Credits Insurance Act terminated on or before December 31, 
1948, The report covering operations during the fiscal year 
1948-49 included a comprehensive review of all lending operations 
under the Export Credit program, 


The attached statement shows payments made during the 
fiscal year 1951-52 on bonds issued by borrowing governments in 
respect of direct credits extended under Part II of the Act, 
and the balance of the loans outstanding at Narch 31, 1952. 

All payments of principal and interest due in the fiscal year 
ended March 31, 1952, were made, with the exception of an 
instalment of principal, amounting to 91,740,000 and interest 
totalling $1,504,500.38 due by the Government of China. 


The report on operations during the fiscal year 
1950-51 reported that the indebtedness in respect of principal 
and interest owing by the Government of China at December 31, 
1950, amounted to $2,796,700.6l3 and that, after careful con- 
Sideration of a request by the Government of China that, in 
view of financial difficulties which confronted it, payment 
Should be deferred for’a time, the Government agreed to defer 
payment to December 31, 1952. The deferred payment bears 
interest at 3% per annum. The Government of China requested 
for the same reason that semiwannual interest amounting to 
> 746,650.51 due June 30, 1951, and the principal instalment 
amounting to “%1,7)0,000 and semi-annual interest amounting to 
0157,850.27, due December 31, 1951, be similarly deferred, 
The Canadian Government, on authority of Orders-in-Council 
Fea Seay dated dune 29; 1951, and Péc. eel, dated’ March hy 
1952, agreed to defer these payments to December 31, 1952, the 
deferred amounts to bear interest at 3% per annum. The payments 
Geterredyto December 31, 1952; total $6,0)1,201she,. of \whiohk 
v4 ,186,117.50 represents principal and $1,855,083.92 interest. 
The outstanding indebtedness of the Government of China under 
the loan agreements, including the payments which have been 
deferred, amounted at December 31, 1951, to $51,281,201.h2, 


The contingent liability of the Government of Canada 
in respect of principal under the guarantees given on authority 
of Part II of The Export Credits Insurmce Act amounted at 
March 31, 1952, to $11,475,000. The guarantees given by the 
Government of China and the Minister of Finance of Canada to a 
group of Canadian banks in respect of a credit provided by them 
to the Iling Sung Industrial Company Limited, a Chinese corporation, 
have been described in previous reports. The total loans by the 
banks to the Ming Sung Company amounted to $12,750,000. The 
loans bear interest at 3% payable quarterly and mature in ten 
equal annual instalments, the first of which fell due on June 30, 
1951. The outstanding vrincifal amount of the instalment due on 
June 30, 1951, amounted to %1,2)8,174.78. The Company defaulted 
in the payment of this amount to the banks. Payment was not 
made by the Government of China, the »rimary guarantor, and the 
banks called unon the Canadian Government to impvlement its 
guarantee of November 13, 1946. The amount in default with 
interest to the date of payment, a total of $1,258,536.33, was 
accordingly paid to the banks by the Canadian Government on 
October 9, 1951. The ling Sung Company defaulted in payment 
and the banks called upon the Canadian Government to implement 
its guarantee also in respect of quarterly interest due 
September 30, 1951, and December 31, 1951. These defaulted 
payments with interest to date of payment, amounting to $86,8)8.32 
and (87,525.8) respectively, have been paid to the banks by the 
Canadian Government in accordance with its guarantee. The 
Government of China undertook in 19)6 to indemnify the 
Government of Canada against loss in connection with its 
guarantee, as required by The Export Credits Insurance Acte 
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Bonas Outstanding Payments of Principal Bonds Outstanvcing a rest Payiients 
Country at Hiscal Year 1951-92. at Fiscal Year 1951-52 
March 3196, - 2952 Due Pai Magchos Ley, LI52 Due paid 


A ee eee a I ALCL ALL A NLC ALO NI TELA AAACN ALAA SOD TEES CE AONE SAT A OL aR! A NC RT ROR RY is = ICR A REE FOO I ea  Y  TN iy esi atpmes ae msn een shgor npesy> nibe sem psp 
» ¢ « Ca ( 


Belgiun 59, 982,000.00 2,307,000 .00 2,307,000.00 "57 6 , 675,000 .00 1, 76h,, 855 .00 1, 761,855 00 
China 49,426,117.50 1, 740,000.00 49 ,426,117.50(1) 1,504, 500.38) 
Czechoslovakia 13, 320,000.00 Sy 330400000 3,530,000.,00 9,990,000 .00 325,359%25 325 59625 
Trance 225,936, 000.00 G, 366,000.00 &, 366,000.00 217s 506; 000.00 6,778, 080.00 6,778, 080.00 
Tnconesia 

(Bank for the 

Metherlends Indies) 15,452,188.21 3,092, 188.21 B, 092, tee 21 12, 360,000 .00 314 h20¢77 314,420.77 
jletherlands 115,4£0,000.00 2,660 ,000.00 2, 660,000.00 112, 820,000.00 3,451, 100.00 3,451, 100.00 
saad 21,030, 126.03 (3) 21,030,126.03 578,326 46 578, 326 0h6 


I a a I EE 


TOTALS 500 626,431.74 21,497,168.21 Toe 7, boca. 180,869 , 243.5 14, 716,643.86 13,212,143.48 
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(1) This amount includes princi.al of bonds in the amounts ‘706,117.50 due December 31, 1949, $1,740,000 due December 31, 1950, 
and 51,740,000 due December 31, 1951, payment of which has been deferred to Deca@uber 31, 1952s 

(2) Payment of the balance of interest due at Decauiber 31, 1950, and semi-annual interest due June 30, ee 951, and December 31, 1951 
have been deferred to Deca@iaber 31, 1952. All deferred interest payments bear interest at 3 per cent per annim, 

(3) Bonds that matured June 25, 1951 were prepaid June 30, 1950. 
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10, His. BMeellency , 
The Right Honourable Vincent Massey, C.H., 


Governor General of Canada, 


May it please Your Excellency: 


The undersigned has the honour 
to present to, Your Excellency.a report on 
operations under Part II of The Export Credits 
Insurance Act for the fiscal year ended 
March, 326% 5019585 

All of whichis respectfully 


submitted, 


Dy Gy Abbott 


Minister of Finance, 


Ottawa, April 30,1953. 
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REPORT ON OPERATIONS UNDER PART II 
OF THE EXPORT CREDITS INSURANCE ACT 


FISCAL YEAR 1952-53 


All lending operations under Part II of The 
Export Credits Insurance Act terminated on or before 
December 31, 1948, © The report covering operations 
during the fiscal year 1948-49 included a comprehensive 
review of all lending operations under the Export 
Credit programme, 


The attached statement shows payments made 
during the fiscal year 1952+=53 on bonds issued by 
borrowing governments in respect of direct credits extended 
under Part II of the Act, and the balance of the loans 
outstanding at March 31, 1953, Payments of principal 
and interest due in the fiscal year ended March Sh 
1952, were made on all loans with the exceptions 
reported below in respect of loans to the Government of 
Czechoslovakia and the Government of China, 


Czechoslovakia 


The Government of Czechoslovakia defaulted 
in the payment of the principal instalment of 
$3,330,000 and interest amounting to $33,984,2h due November 
27, 1952, and did not pay semi-annual interest amounting 
to $83,250.00 due January 1, 1953, The loah to the 
Government of Czechoslovakia, the total principal amount 
of which totalled $16,673,706.82, was, in accordance 
with the loan agreement, covered by a series of bonds 
issued by the Government of Czechoslovakia in April 1948 
and May 1949. These bonds, which by their terms 
constitute valid, binding, absolute, unconditional 
obligations of the Government of the Czechoslovak Republic, 
bear interest at 24% per annum payable semi-annually on 
January lst and July lst and mature in five annual 
instalments which commenced in 1950, the final instalment 
falling due on November 27, 1954. Principal instalments 
totalling $6,683,706.82 which matured prior to November 
27, 1952, and all interest payments up to that date 
were paid when due, 


Under the terms of the bonds, if the Government 
of Czechoslovakia fails to redeem any of the bonds upon 
maturity, the whole outstanding amount of the loan becomes 
due and payable at the option of the Minister of Finance 
of Canada. When the default occurred the Government of 
Czechoslovakia was requested to make payment but no 
reply was received, Later the request was repeated and 
again no reply was received, On March 18, 1953, the 
Government of Czechoslovakia was informed that in accordance 
with the terms of the financial agreement and the bonds, 
the entire principal amount of the outstanding bonds 
was regarded as due and payable, The Government of 
Czechoslovakia was requested to make immediate payment 
of the principal amount of all outstanding bonds, 
totalling $9,990,000, together with accrued interest at 
the rate of °@% per annum on this amount from July 1, 
1952, to date of payment. There has been no response to 
this request for payment, 


China 


The report on operations during the fiscal year 
1951-52 reported that, on consideration of requests by 
the Government of China, the Government of Canada agreed to 
defer to December 31, 1952, principal and interest owing 
on the loan by the Government of China at December 31, 
1950, and payments falling due in 1951, the deferred 
payments to bear interest at 3% per annum, The payments 
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deferred to December 31, 1952, total $6,041,201.42, 
of which $4,186,117.50 represents principal and 
$1,855,083.92 interest, 


Semi-annual interest amounting to $741,391.76 
due June 30, 1952, was not paid, and the Government of 
China advised that finacial circumstances made it 
impossible to meet the payments due on December 31, 
1952. The Government of China was requested to 
pay the amounts due December Sty AGS2, tatvelline 
$9,331,175.73, of which $5,926,117.50 represents 
principal and $3,405,058,23 interest accrued to that 
date, Payment of these amounts has not been received, 
The outstanding principal indebtedness of the Government 
of China under the loan agreements amounted at December 
Sk, Looe, to $49 5426,117,50, 


The contingent liability of the Government 
of Canada in respect of principal under the guarantee 
given on authority of Part II of The Export Credits 
Insurance Act amounted at March Pig (19534 Po e100, 200,000, 
The guarantees given by the Government of China and the 
Minister of Finance of Canada to a group of Canadian banks 
in respect of a credit provided by them to the Ming Sung 
Industrial Company Limited, a Chiness corporation, have 
been described in previous reports. The total loans by 
the banks to the Ming Sung Company amounted to $12,750,000 
The loan bears interest at the rate of 3% payable 
quarterly and matures in ten equal annual instalments, 
tHe Tiret of which fell due on June 20, LOS. sdefauls by 
the Company in respect of the principal instalment due 
dune 30, 1951, and interest payments due September 30, 
1951, and December 31, 1951, were reported in the report 
covering operations in the fiscal year 1955652, Fayment 
was not made by the Government of China, the primary 
guarantor, and the banks called upon the Canadian 
Government to implement its guarantee of November 13, 
1946, Payments to the banks by the Canadian Government in 
accordance with its guarantee amounted to Vig es TL0g ho An 
respect ofpdefaults in the fiscal Year 195¢452. “ in 
1952-53 the Ming Sung Company defaulted in the payment 
of the principal instalment amounting to $1,250,000 
due June 30, Lgo2,y |2nd on ali quarterly interest payments, 
These defaulted amounts with interest to date of payment 
have been paid to the banks by the Canadian Government 
in accordance with its guarantee in amounts totalling 
$1,607,252.61, The Sovernment of China undertook in 
1946 to indemnify the Government of Canada against loss 
1m eOnnection with its guarantee, as required by The 
Export Credits Insurance Act, 


=, 
Pp. 
Kh 
a) 
Q 


7 


— we): pw 
: Me =: te C} ; 
et Biter * my met 
\ - is. 4 * J 


» an) 


ti Dee: 
aqusgegtive ot aah 


i ebe one) 
eh <«9dae9eF m0 
oF ee tee and. 
7 exiffodod S2eL ,f€ 190 1 Aue =) 
etnsaeiqe?, 02. vit, as Ree | e, VL, fC, 
sett. of Peweoor Riad oi "Slee “ll “8 ve Leak 


» 
ft 


. »sboviesas coed ton. aed edninne seodd +o He ot or — 
tramiteved oe Xe inne ea <p ony aaa tuo Pee" 
todavoud S68 bodaivoms adanmoes tea, one ¥4 here ae 
| qstLeSAgeae od Se as €." | 
» 4% 


a 


SaswateveD ofte te wettidall dneaaiinose of? ‘ 
sedinetetia ved’. tebaw fs rg tonttg 9 tosqea st : 
atibord , fnoqget onl Lockl d2e9 Bo ys itoddue no 

9006, 005 0f% of ,fa0P , ie reaeM Ja Bbotnwome Jok ase 
ott. Bre snkad Yo arene eee shape uc nevis esedn ener: 
tL edged wetbhenen. 16 eGetg © ct: phensd Io gonnntt to art 
set sail Ad 69 oes. ¥d snk nq dibein rn lo tosqsot i 


-oved ,sottemoqtos weontd? & gbottahl qusqacd Le tadersi 
rt Basol Le S eT - eprores or ‘ys ae hbsdivcansb. 89. 
2000008 VOLE botawrome yrcqeod geek gati afd. o7 etacd. ont 
‘Fdvuna RE 20 c9r4e ont ee oh kee aqaod not oat me 
ea) £E3 r ira te i “sa "9% of serecisi fae Bite ; 
rier ted afORE ” 4 fii gv Liat da-ftaw To text? end. Ay 
“he Jnsefatand. featealr«e: ‘of to #@oeqse2 at wwegmod ana: as 
,0f stedustes’ seb -einonytq Peovetak Bae yliel Of enve a 
Moge? afi t bodgoges otow , £20! .f8 asodinyoed baa ~seeL i" 
FAONYAL  gS¥e LOL aKoq Isneft odd mb eaahieiecd galasves = | 
treminaag ginif? to ¢hawatevold sad Yd oben dom gan ae 
uae a? Ad noqy. bal{eo edad ofS bee gaosneny 
ei fl xeydsteval te sedneiesn atl treme laat'of soamntevec . 
rf YasmitivOd asthensd odd. yo redned wid od etnomtsd  ,oaRt . 
ak Gd,0L0 SEA Le oF bo tnsems- setarcery esl didw. sonsbaoens Ma 
nt. eS aLOhl “05x feoeit oft of etiveleh to doeqeot , 
dnamyeq' ods Af Podivetob.eoenoemed save onsh odd Ce-StOL 


000,028, 4% of anitnwoms toselndent Inqgleantiq: ets to 
stinastyag Jaotetint viistirep: Lis. no bas red OE ocel sorb: t 
inguveq ta och of Fostodl ay iw. ecnvors tivsteb seonT 
susueewevoO anibon- mao td elwed wit. od "eae need ered 
pcitliesod etuuome- nl wortneaena sti celw eonrbaocer nt 
ai Seetisebao eats) Bo snomerpeyod ofl ¢fdoSeS,.TGd 
seol $Jatiens sbrasd to geomrseyo: of? Cigame bat of t 
off ‘@¢@ Hetteper ef gpetneteuy 222 dtiv wotsoannos 
oton sonnguart adthosd troqx Vil 


"€S6L ‘ST Wore] uo pted ozom ES6L 9 [taady Sutamacu 00° 000£ S76 *T* 04 Sutquoirre spuog (7) 


“TINg UT joortey, quouked [TTqun ee Yows UT ast ATne pue 4sT Arenuep uo mune zed Git FO OVeI oy 4B owta 09 outa WOT 
Precun SUTBUST SB fooreyy Yon os uo Jo ‘spuoq 944 Uo eTavhed st ysamtequI “COST ‘T Azenuef pue ¢G6T ‘le requenol enn 00°0S¢ ‘€g" pie 


7e°736°Ce" Fo squevfed aserequt pue 2461 ‘le Lequea0N ono 00° 000 OEE fe": Jo Quewtersut Tedtoutad jo yueuked eua UT YInNejep sereotpul (€) 


“TINS UT jfosteyy queued {[tqyun seek yore Ut 

4ST aequeoad pue 72106 eunr wo wnuue rod YE JO ayer 044 2e fouUrT, 09 out? WOT pTedun sutewer se joo1ey4y jontr oS wo To fsvntoq oy4 

uo eTqefed st 4990704UT "O° HLe*ee6 STS 04 SuTqunowe oyep TBYZ OF JSotoLUT poensooe YITM eG4T ‘TE roqueoeq 04 YOLIeren squeutred 
yserequt pue €46°¢€9/,feo7* Ts of Suratmmoure ES-2S6T teok Teostz st. ur env squswted 4soatequt Tenuue-tues JO ums 9Y4 ST YuNoWwe sTuUy, (z) 

*ZS6T STE Tequecad 04 quermet3e Aq pellezep sem YoTUM Jo quoted AYTINYGOU TetTxLea fo 


OS°LTT*93T “7 SUTTTe{09 spuog pue *Zg6T “TE xequeoed pornqeu yoTUM 00°000fOYL*T" SUTTT2I04 Spucg Jo UMS ST qumOIe sTUT (T) 


ooo 


Se ee ee 


ws 


<=. 


ee 


VEX LLG 066? 2ST Te* 69€ ‘e470 9T 6L° 117° 0L2* 094 7° S9L°S6S foe 7e° €88 °60€ ‘ge €S°C te §698 fos Se toe 
45° S68 £ 07S 45° S63 07S 62° O9€ § TO7*3T 92,°S9L°9c9%e WL" S9L*3c9*e EO 9CT 0C0" Te AenION 
00° 056 ‘LE S€ 00° 096 °LL¢ *€ 00° 000 O9T OTT 00° 000'099 fz 00° 000‘099*& 00° 000 £023 ‘ZTT spueltloyyen 
LL°TLOSESe LL* TL9°ESe 00° 000 §S21,°§2, (47) 00" 000°SE. 95% 00° 000'060'¢ 00° 000‘ 09€ ‘eT (SeTpul spueTtoy zen 
eu} toy yued) 
etsouopul 
oo0* 070 §Lzs 9 00* 0170 °Lesg *9 00° 000 £00¢ £602 00° 000 §89€ £98 00° 000 §39€ £3 00° 000'89S‘LTe eouel 
(¢) 00° S48 “VET 72° 601 ete 00° 000 £066'6 (€) 00° 000 SOE SE 00° 0005046 °6 eVTIBAOCTSOYOIZH 
(~)E%* 850" S04 SE 05° LTT ‘9e7° 64 (7) OS LTT “9265S 0S*LTT 6927 ° 67 euTYyo 
Bate 709" 00° 979" 969 *T 00° 000 'B9E ‘SS 00° 000‘ L0€ fz 00° 000‘ LOE ‘ze 00°000'SL9‘LS UMTSTeq 
\ i 4 dh dh dhs 
‘i P WP ae “? 
5 pted and CAT ere Yor pted Coe eee ee 2S6I *TE Yoreyy ArqunN0) 
ES-cG6T Teoh Teosti ale: CG-2eG66L reek Teostul ane} 
Squowked 4sorte1Ut SuTpueIsSANO spuod Tedtoutrd Jo squouxkedg SUTPUCISINO spuog 


———— 


ee 


CS-cS61 UWA TyOSla 


— a ne a 


ONICNVGSINO SHONVIvd GM SLNGUVd — SNyOT LOTdId 


SPOLr IE terest : | “yuo 


0.5 100,213, 
MeV Lise as Pi 
hs } 60,000,02¢,5 ; if) 00,000 cae ae MMTV : siaeveleodgasd = 
00,000 ,008,, S08 . 8040003 ff 90.900, af 5 Oo. 000,608 -f is. eoaet | 


> : (a) | : é ong 107 ate) 
06,000,257 ,.7 06, GOO, co, A OO, DOG, 905 92 N04 30 4, Dde SL fast et ebnaltecse yt. 


Z - ‘ P : pm -4 . . - —e - 
Gy, GOO . Gc fOr LM he i qOC>~" deg 200, Ke ‘—. Pix PPS 9 ame — eiaulzelsen 


————— i —_ —— ee . —— ee _ OA A A AO a me a 
‘ Fa c—. “1 a r . tt “~~ fied wy fe 2 / ( r 
ey .f pag Oh 5 Fg . ee W4 ete A. 6's + \ * CAs 4 We rg ” > 1. 0 ? 
y 7 . " : Se 
Tre ——— nen A a a 


7 es BE Srlliasod -eogou baw Geel = Werwses ws Tiss iotdz 00, 500 ONY, £0 gukifietod ubaod ‘o me ui dowone crcF (<) 
enrel Pe t Loud ya oS - Jao BVTiIL Ta rers<o6 ab sigic:s 3 » MS LS vd Pguvai ‘Eo l gaa a0 4 


destaini bab EAT SA) OF geticudin £2-S29l tay Leoekt ods at eub etueuysq Jesiedsi Launiaseines TH ata odt ef Gevoss-oiaT (5) 
 eldayed Bf gsecsdsI emi egnne gio OC Seivmwets sf88 ted of guetotani beytoos dtiw seh" UIE aedueced of Sertoiad efaactye 
Todmess? Gas 270¢ oat: io mimes ieq GE Io. oie% 7 #8. ,9RE of sald moc? bicqm eAisows Of Toors’ tou op SD Te _~oatiog ods 


dar Ss ) : ~ .* r < . 
= a ie: shia fi Is 3. J Sema sg Lf trai SE iy Sah mr 
— —¢ a 
: ee ieees ‘to Bia Jestedsi Sa ScVi fs Teuesivgs aw -~ At: : : ; [ toi! < “7 wis até tigatec Sse7ss tori Ee} 


' < a Sieg Sal acer $5 ‘toes fog Bf ao TO 2 iim Sails z= { i ok Feat f ‘gl od: . ; T ‘ 7 me Yor ai Ges, £6: met 


eiigt af* Yoershs Hieysy Ltda 12H eo md Ie¢ireist one YLatEs. 3 rt & Te svet any 3s 2b) OF Qiks Aerts 
- , ‘ 
oi Sheol {a} 


c 
4 * © : a de . ez 4 | : a : le : oly « > id. i233 


on am @ 
ae 
i 


2 -_ 


es) 


* 
¢ 


Me 
a 


we 


REPORT 
oe: 


OPERATIONS UNDER PART IJ 
of 


THE BXPORT CREDITS INSURANCE ACT 


een 


DURING THE FISCAL YEAR 1954-55 


ay 
: Tena 
a ie ' 

i" 


2 iy 


y Z , te vr 


~~ 
oe de 
a 
. 


A Rotate gaiggae 


: 
a 
i 
re Oe ees) eae a a 7 oN ara lee a tg i 
oe 2 ‘ ’ rye ri * 
y vareOe . Bio Y AAO EE. GED OST seit . } 
oo ere tie (endear: regen —allgiteycstisliabereh ve inate linen . ; , 
i a 
' . ‘ 
ue 
} ‘ 
ct 
i é = j 
; 
| 
j 
, 
4 ! | 
‘ 
77a ; 
rt 
y 
¥ ) 
=] - 
Ay 
o 
‘ 
hs 
i i 4 
7 
a a! 
F j 
v4 
‘ 
‘I : 
Ay ie 
' 
fi P ; 
h 
r 
‘ ' Ji ¢ 
, ¥ 1 


Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1954-55 


iil lending operations under Part JI of The Export 
re hci imsurance act terminated oh or before December Sl, 1948. 
he Report covering operations during the fiscal year 1948-49 
ncluded a comprehensive review of those operations under the 


G 
ft 
i 
Lxport Credit programme. 


/ 


The attached statement shows payments made during the 
fiscal veer 1954-55 on bonds issued by borrowing governments in 
respect or direct, ¢redits extended under Part I] of the Act, and 
the balance of the loans outstanding at March $1, 1955. Payments 
Ot Printipsl end interest due in the’ fiseal year snded Marth’ Sl, 
1995 were received on sil loans with the’ excentions reported 
below in respect of loans to the Government of Czechoslovakia 
and the Government of China. 


Czechosloveria 

The Keport of the fiscal year 1952-55 optlined the 
default af the Czechoslovakian Government during that fiscal year 
and reported the request to the Government of Czechoslovakia to 
make immediate payment of the principal amount of all outstanding 
bonds, totalling $9,990,000, together with accrued interest at 
the rate of 25% per annum on this amount from July 1, 1952 to the 
date of payment, By Janusry 1, 1954, the total mera unpaid 
reached the sum of 910,369,327,.33, made up of the principal 
amount of 99,990,000, and interest from July 1, 19Sa, amounting 
to 9S79,327.353. 


In May and June of 1954 discussions between Canada and 
Czechoslovukis took place concerning, among other things, the 
repayment by Czechoslovakia of this loan. Czechoslovakia then 

agreed to pay on December 31, 1954, interest unpaid since July l, 
1952 and subsequently to Poeun nae py or the, principal 
Outstanding tocether with interest to date, Qn December Gly L954, 
payment was received from Czechoslovakia of the sum of 624,575, 
which represented interest from July 1, 1952 to December 61, 1954 
BG 255. per Ssnnun on the unpaid principal vor $9,990,000. The 
first ees Of Hrinecipei under the new errange enent 19° 606 On 
gune SO,7 L999 


China 

In the Revort on operstions during fiscal year 1952-535 
it was resorted that payments due under the special arrangement 
for the deforrs] of principal and interest until December Sl, 
1952 head not been made. Nothing has been paid on these amounts 
since the date of that Report nor, as is shown in the table, was 
any payment made of principal or interest due during the fiscal 
year 1954-55, 
@ guarantees given by the Government of China and by 
oe Minister of Finance, on authority of Part Il of The Export 
edits Insurance Act, to a group of Canadian banks in respect of 
a bende uk nrovided by them to the Ming Sung Industrial Company 
Limited, a Chinese Corporation, have been described in previous 
repowts. The contingent liability of the Government of Canada in 
respect of principal under the guarantee amounted at Mareh $l, 
1955 to 97,650,000. The total loan to the iiing Sung Company 
guaranteed by the two Governments amounted to yl2,750,000. The 
loan bears intsrest at the rate of 3% payable quarterly, and 
matures in ten eval annual instalments, the first of which fell 
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due on June 30, 1951, The Company defaulted on repayments of 
principsl Gue June 50, 1951, June 50, 1952, Iune 30, 1953, June 
oO, 1954 and on interest payments due September 30, 1951 and 
subsequently. Payment was not made by the Government of China, 
the orimary guarantor, and the banks have called upon the 
Cana‘ien Government to implement its guarantee. These defaulted 
snounts with interest to date of payment have been paid to the 
banks by the Canadian Government in accordance with its guarantee. 
They total $6,127,103.16 of which y1,524,434.79 was paid during 
the fiscal year 1954-55. The Government of China undertook in 
1946 to indemnify the Government of Canada against loss in 
connection with its guarantee as required by The Export Credits 
Insurance Acte 
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To His Excellency, 


The Right Honourable Vincent. Massey, C.H., 


Governor General of Canada: 


May it please Your Excellency: 


The undersigned has the heaneurlte 
present.ta Your Excellency. a. report on operations 
under Part Iisef The Export Credits Insurance Act 
for the fiscal year ended. March. 3lst, 1956, 


All of which is respectfully submitted, 


W. E. Harris 


: Minister of Finance, 


Ottawa, April 26,1956. 
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OPERATIONS UNDER PART II 
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THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1955-56 


lod ” Meee 
5 am - sia a 
; ; | 


rn 


Se-820f HASTY TAOLTY guT outauG 


Report on Operations under Part II of 
The Export Credits Insurance Act 
! Fiscal Year 1955-56 


All lending operations under Part II of The Export 
Gredits Insurance Act terminated on or before December 31, 
1948. The Report covering operations during the fiscal year 
1948-49 included’ a comprehensive review of those operations 
under the Export Credit Programme. 

The attached statement shows payments during the 
fiscal year 1955-56 on bonds issued by borrowing governments 
in respect of direct credits extended under Part II of the 
Act, and the balance of the loans outstanding on March 31, 
1956. 

During the fiscal year, the Government oe nee 
Republic of Indonesia paid the final instalments on the 
$15,000,000 credit extended to it at the end of the war. The 
Government of Czechoslovakia made the first two repayments of 
principal under the new arrangement for repayment which was 
negotiated in May and June of 1954 and which was outlined in 
last year's Report. 

Payments of principal and interest due on all other 
loans during the fiscal year ended March 31, 1956, were 
received, with the exception reported below in respect of the 


loans made to or guaranteed by the Government of China. 


China 

In the Renort on operations during the fiscal year 
1952-53, it was reported that payments due under the special 
arrangement for the deferral of principal and interest until 
December 31, 1952 had not been made. Nothing has been paid 
on these amounts since the date of that Report nor, as is 
shown in the table, was any payment made of nrines pal 17 


interest due during the fiscal year 1955-56. 
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The guarantees given by bis) Govesniene of China 

‘and by the Minister of Finance, under authority of Part II 

of The Export Credits Insurance Act, to a group of Canadian 
banks in respect: of a credit provided by them to the Ming 

Sung Industrial Company Limited, a Chinese Corporation, have 
been described in previous reports. The contingent liability 
of the Government of Canada in respect of principal under the 
guarantee’ amounted at March 31, 1956 to $6,375,000. The total 
loan to the Ming Sung Company guaranteed by the two Govern- 
ments amounted to $12,750,000. The loan bears interest at the 
rate of 3% per annum payable quarterly, and matures in ten 
equal annual instalments, the first of which fell due on June 
30,-1951. The Company Pepe te ree Pes repayments of principal 
duewoune SO, 1991,. June #50, (1 9ee".June, 307, 719559 June 30, 1954 
and June 30, 1955, and on interest payments due September 30, 
1951 and subsequently. Payment was not made by the Government 
of China, the primary guarantor, and the banks have called 
upon the Canadian Government to implement its guarantee. 

These defaulted amounts with interest to date of payment have 
been paid to the banks by the Canadian Government in aceord- 
ance with its guarantee. They total $7,660,860.63 of which 
$1,477,135.89 was paid during the fiscal year 1955-56. The 
Government of China undertook in 1946 to indemnify the Govern- 
ment of Canada against loss in connection with its guarantee 


as required by The Export Credits Insurance Act. 
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To His Bxcellency, 
The Right Honourable Vincent Massey, C.H., 


Governor General of Canada. 


May it please Your Excellency: 


The undersigned has the honour to 
present to Your Excellency a report on operations 
under Part II of The Export Credits Insurance Act 
for the fiscal year ended March 3lst, 1957. 


All of which is respectfully submitted. 


W. & Harris, 


Minister of Pinance. 
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REPORT 
on 
OPERATIONS UNDER PART II 
of 


THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1956-57 
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Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1956-57 


All Leideve operations under Part II of The 
Export Credits Insurance Act terminated on or before 
December 31, 1948. The Report covering operations during 
the fiscal year 1948-49 included a comprehensive review 
of those operations under the Export Credit Programme. 

F The attached statement shows payments during the 
fiscal year 1956-57 on bonds issued by borrowing govern- 
ments in respect of direct credits extended under Part II 
of the Act, and the balance of the loans outstanding on 
Merch “Sl -*Lgys%. 

During the fiscal year, the Government of Czecho- 
Slovakia continued to make payments on schedule under the 
new arrangement for repayment which was negotiated in May 
and June of 1954 and which was outlined in the Report for 
1954-55. 

Payments of principal and interest due on all 
other loans during the fiseal year ended Mareh' 31, 1957, 
were received, with the exception reported below in 
respect of the Deans made to or guaranteed by the Govern- 
ment of China. 
Ghina 

In the Report on operations during the fiscal 
yeer 1952-53, it was reported that payments due under the 
special arrangement for the deferral of principal and 
interest until December 31, 1952 had not been made. 


Nothing has been paid on these amounts since the date of 
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that Report nor, as is shown in the table, was any payment 
made of principal or interest due during the fiscal year 
1956-57. 

The guarantees given by the Government of China 
and by the Minister of Finance, under authority of Part II 
of The Export Credits Insurance Act, to a group of Canadian 
banks in respect of a credit provided by them to the Ming 
Sung Industrial Company Limited, a Chinese Corporation, have 
been described in previous reports. The contingent liabil- 
ity of the -Government of Canada in respect of principal 
under the guarantee amounted at March 31, 1957 to $5,100,000. 
The total loan to the Ming Sung Company guaranteed by the 
two Governments amounted to $12,750,000. The loan bears 
interest at the rate of 3% per annum payable quarterly, 
and matures in ten equal annual instalments, the first of 
which fell due on June 30; BD Be The Gompany defaulted on 
Pepeymonyes of pringipal due june. $0, 1951, June 30, 1952, 
June 20, 19593,-June $0, 1954, June 30, 3D endesune 30, 
1956, and on interest payments due September 30, 1951 and 
subsequently. Payment was not made by the Government of 
China, the primary guarantor, and the banks have called 
upon the Canadian Government to implement its guarantee. 
These defaulted amounts with interest to date of payment 
have been paid to the banks by the Canadian Government in 
accordance with its guarantee. They total $9,113,651.88, 
of which $1,452,791.25 was paid during the fiscal year 
1956-57. The Government of China undertook in 1946 to 
indemnify the Government of Canada against loss in con- 
nection with its guarantee as required by The Export 


Credits Insurance Act. 
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To His Excellency, 
The Right Honourable Vincent Massey, C.H., 


Governor General of Canada. 


May it please Your Excellency: 


The undersigned has the honour to present to 
Your Excellency a report on operations under Part II of The Export 
Credits Insurance Act for the fiscal year ended March 31st, 1958. 


All of which is respectfully submitted. 


Donald M, Fleming, 


Minister of Finance, 
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Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiseal Year 1957-58 


All lending operations under Part II of The Export Credits 
Insurance Act terminated on or before December 31, 1948. The Report 
covering operations during the fiscal year 1948-49 included a 
comprehensive review of those operations under the Export Credit 
Programe, 

The attached statement shows payments during the fiscal 
year 1957-58 on bonds issued by borrowing governments in respect of 
direct credits extended under Part II of the Act, and the balance 
of the loans outstanding on March 31, 1958. 

During the fiscal year, the Government of Czechoslovakia 
made the last payments due under the new arrangement for repayment 
which was negotiated in May and June of 1954 and which was outlined 
in the Report for 1954-55. The loan to Czechoslovakia is now repaid 
in full, 

Payments of principal and interest due on all other loans 
during the fiscal year ended March 31, 1958, were received, with the 
exception reported below in respect of the loans made to or guaranteed 
by the Government of China. 


China 


In the Report on operations during the fiscal year 1952-53; 
it was reported that payments due under the special arrangement for the 
deferral of principal and interest until December 31, 1952 had not 
been made, Nothing has been paid on these amounts since the date of 
that Report nor, as is shown in the table, was any payment made of 


principal or interest due during the fiscal year 1957=58. 
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The guarantees given by the Government of China and by 
the Minister of Finance, under He bority of Part II of The Export 
Credits Insurance Act, to a group of Canadian banks in respect of 
a credit provided by them to the Ming Sung Industrial Company Limited, 
a Chinese Corporation, have been described in previous reports, The 
contingent liability of the Government of Canada in respect of 
principal under the guarantee amounted at March 31, 1958 to $3,825,000. 
The total loan to the Ming Sung Company guaranteed by the two 
Covernments amounted to $12,750,000. The loan bears interest at the 
rate of 3% per annum payable quarterly, and natures in ten equal 
annual instalments, the first of which fell due Bo jute 30, 2951, 
The Company defaulted on repayments of principal due June 30, 1951, 
June 30, 1952, June 30, 1953, June 30, 1954, June 30, 1955, June 30, 
1956, and on June 30, 1957, and on interest payments due September 30, 
1951 and subsequently. Payment was not made by the Government of 
China, the primary guarantor, and the banks have called upon the 


Canadian Government to implement its guarantee. These defaulted amounts 


with interest to date of payment have been paid to the banks by the 
Canadian Government in accordance with its guarantee, They total 
$10,500 ,105.27, of which $1, 399,868.58 was paid during the fiscal year 
1957-58. The Government of China undertook in 1946 to indemnify the 
Government of Canada against loss jn connection with its guarantee as 


required by The Export Credits Insurance Act. 
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Finanrckd, Do 4 ¢ d\ Publication; 


REPORT 
on 
OPERATIONS UNDER PART II 


of 


THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1958-59 


April 22nd, 1959 
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To His Excellency, 
The Right Honourable Vincent Massey, C.H-., 


Governor General of Canada. 


May it please Your Excellency: 


The undersigned has the honour to present 
to Your Excellency’ a report-on-operations under Part 
Il: of fhe Export Credits Insurance Act for the fiscal 
year ended March Gist, 1959. 


All of which is respectfully. submitted. 


Donald M. Fleming, 


Minister of Finance. 


iL Ba Bats ok he eo Ov ore 


sobae weal Sepegen node Hive ek? i rose iomee rected 


cs iy Pas hie 


; na vad ae pee tons =f 


aie 


ie : : + My a i 
i i ro aT! ett rq aey, 
ih Y Poh et YP aha 
uy - Ya eit 2 < Vee 
: Pacts Wl ei, Pee 
ot . A\ a : 
o i : ns i 
; ae ee ae Ae 


matt deem “wet me at 1m, 


Vy), Moh, if 
ro,Y A 
fs a) , cx ik A a 
Pe- - Z 
hr Lat fi Hu bh gd ¥ Sea dooptnesenie/edt) { > 


ots osohoa ceca 4 + HPO previa PAD hy ar, 
Oi  .dntt dein bokne eels 


analy thet den ee Aare ted CER 


Lo > 
'_ Ke ’ m™ 3 u 
j 
eatery : 4 aP S 
at 
' 
" 
a | 
¥ 
E 
j 
+ 
; 
. 
r=” 
’ iF 
/ 7 


Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1958-59 


All lending operations under Part II of The 
Export Credits Insurance Act’ terminated on or before 
December 31, 1948. The Report covering operations 
during the fiscal year 1948-49 included a comprehensive 
review of those operations under the Export Credit 
Programme. 

The attached statement shows payments during 
the fiscal year 1958-59 on bonds issued by borrowing 
governments in respect of direct credits extended under 
Part II of the Act, and the balance of the loans 
outstanding on March 31, 1959. 

Payments of principal and interest due on loans 
during the fiscal year ended March 31, 1959, were 
received, with the exception reported below in respect 
of the loans made to or guaranteed by the Government of 
China. 

China 

In the Report on operations during the fiscal 
year 1952-53, it was reported that payments due under 
the special-arrangement for the deferral of principal 
and interest until December 31, 1952 had not been made. 
Nothing has been paid on these amounts since the date 
of that. Report nor, as is shown in the table, was any 
Seeaae. made of principal or interest due during the 
fiscal year 1958-59 

The guarantees given by the Government of China 
awd by the Minister of Finance, under authority of 


Part II of The Export Credits Insurance Act, to a group 
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of Canadian banks in respect of a credit provided by 
them to the Ming Sung Industrial Company Limited, a 
Chinese Corporation, have been described in previous 
reports. The contingent liability of the Government 

of Cénada in respect of principal under the guarantee 
amounted at March 31, 1959 to $2,550,000. The total 
loan to the Ming Sung Company guaranteed by the two 
Governments amounted to $12,750,000. The loan bears 
interest at the rate of 3% per annum payable quarterly, 
and matures in ten equal annual instalments, the first 
of -which--feill -due-on-Fune 30; 1951. The Company 
defaulted on repayments of principal due June 30, 1951, 
Fue  30,~-29562;>June. 30, 19535,-June 30, 1954, June 50, 
Pens Jane OOM 1. 9oGuavune. SOs E1957 and-“on June, 50, e958, 
and on interest payments due September 3530, 1951 and 
subsequently. -Payment was not made by the Government 
of China, the-primary guarantor, and the banks have 
Peiad upon the Canadian Government to implement its 
guerentee. ~Phese defaulted amounts with interest to 
date of payment have been paid to the banks by the 
Canadian Government in accordance with its guarantee. 
They total $11,861,596.10, of which $1,361,495.49 was 
paid during the fiscal year 1958-59. The Government of 
China undertook in 1946 to indemnify the Government of 
Canadé& against loss in connection with its guarantee as 


required by The Export Credits Insurance Act. 
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To His Excellency, 
Major-General Georges P. Vanier, DoS.0., MeGc, CoDey 


Governor-General of Ganada. 


May it please Your Excellency: 


The undersigned has the honour to present to 
Your Excellency a report on operations under Part II of 
The Export Credits Insurance Act for the fiscal year 


ended March 31, 1960. 


All of which is respéctfully submitted. 


Donald M. Fleming, 


Minister of Finance. 


Ottawa, April 27, 1960. 
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Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1959-60 


All lending operations under Part II of The 
Export Credits Insurance Act terminated on or before 
December 31, 1948. The Report covering operations 
during the fiscal year 198-9 included a comprehensive 
review of those operations under the Export Credit 
Programme .» 


The attached statement shows payments during 
the fiscal year 1959-60 on bonds issued by borrowing 
governments in respect of direct credits extended under 
Part II of the Act, and the balance of the loans 
outstanding on March 31, 1960. 


Payments of principal and interest due on loans 
during the fiscal year ended March 31, 1960, were 
received, with the exception reported below in respect 
of the loans made to or guaranteed by the Government of 
China. 


China 


In the Report on operations during the fiscal 
year 1952-53, it was reported that payments due under 
the special arrangement for the deferral of principal 
and interest until December 31, 1952, had not been made. 
Nothing has been paid on these amounts since the date 
of that Report nor, as is shown in the table, was any 
payment made of principal or interest due during the 
fiscal year 1959-60. 


The guarantees given by the Government of China 
and by the Minister of Finance, under authority of 
Part II of The Export Credits Insurance Act, to a group 
of Canadian banks in respect of a credit provided by 
them to the Ming Sung Industrial Company Limited, a 
Chinese Corporation, have been described in previous 
reports. The contingent liability of the Government 
of Canada in respect of principal under the guarantee 
amounted at March 31, 1960 to $1,275,000. The total 
loan to the Ming Sung Company guaranteed by the two 
Governments amounted to $12,750,000. The loan bears 
interest at the rate of 3% per annum payable quarterly, 
and matures in ten equal annual instalments, the first 
of which fell due on June 30, 1951. The Company 
defaulted on repayments of principal due June 30, 1951, 
June 30, 1982, June 30, 1953, dune 30, 1954, June 30, 
1955, June 30, 1956, June 30; 1957, dune 30, 1958 and 
on June 30, 1959, and on interest payments due September 
30, 1951 and subsequently. Payment was not made by the 
Government of China, the primary guarantor, and the banks 
have called upon the Canadian Government to implement 
its guarantee. These defaulted amounts with interest to 
date of payment have been paid to the banks by the 
Canadian Government in accordance with its guarantee. 
They total $13,185,245.72, of which $1,323,649.62 was 
paid during. the fiscal year 1959-60. The Government of 
China undertook in 19h6 to indemnify the Government of 
Canada against loss in connection with its guarantee as 
required by The Export Credits Insurance Act. 
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Country 


Belgium 
China 
France 
Netherlands 


Norway 


Bonds Outstanding 
at 


_March 31, 1959 __ 
41,526 ,000.00 


49,426,117 .50 
158, 992,000.00 
82,620,000.00 
2,628 , 765 285 
335,192,883 .35 


Direct Loans = Payments and Balances Outstandin 


Fiscal Year 1959-60 


Payments of Principal 


Due 
2,307,000.00 
(1)1,740,000.00 
8,368, 000.00 
4.,590,000.00 


2,628, 765 .85 


19 633,765.85 


Fiscal Year 1959-60 


Paid 


2 307,000.00 
8, 368,000.00 
4 590,000.00 


2,628,765 85 


17 ,893 ,765.85 


Bonds Outstanding 
at 


March 31, 1960 
39,219, 000.00 


49 426,117.50 
150,624,000.00 
78,030, 000.00 


Nil 


31Gpe09 , 117.50 


(1) This amount is the value of the bonds which matured Dec. 31, 1959. 
include bonds totalling $16,366,117.50 which matured earlier and are still unpaid. 


interest Payments 


Due 


1,211,175.00 
(2)3 482,783 .53 
4,769 , 760.00 
2,547, 450.00 


34,660.10 


10,045 ,828.63 


The figure does not 


(2) This amount is the sum of semi-annual interest payments due in the fiscal year 1959-60. 
Interest is payable on the bonds or on so much as remains unpaid from time to time at 
the rate of 3% per annum on June 30th and December 31st in each yesr until payment 
thereof in full. 


fiscal Year 1959-60 


Paid 


1,211, 175.00 
4, 769,760.00 
2,547,450.00 

34,660.10 


8 563,045.10 
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To His Excellency, 


ON OPERATIONS 


NSORAAIC ee 


960 / 6 


UNDER fF 


Major-General Georges P. Vanier, D.S.0., MeGsy, C.D. 


Governor-General of Canada. 


“LIBRARY. 
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The undersigned has the honour to present to 


Your Excellency a report on operations under Part II of 


The Export Credits Insurance Act for the fiscal year 


ended March 31, 1961. 


All of which is respectfully submitted. 


Ottawa, 
Sorii 10,1961. 


Donald M. Fleming, 


Minister of Finance, 
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REPORT 


OPERATIONS UNDER PART II 


of 


INSURANCE ACT 


THE EXPORT CREDITS 


DURING THE FISCAL YEAR 1960-61 
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Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1960-61 


All lending operations under Part II of The Export 
Credits Insurance “Act terminated on or before December 31, 198. 
The Report covering operations during the fiscal year 19h8-h9 
included a comprehensive review of those operations under the 
Export Credit Programme. 


The attached statement shows payments during the 
fiscal year 1960-61 on bonds issued by borrowing governments in 
respect of direct credits extended under Part II of the Act, 
and the balance of the loans outStanding on March 31, 1961. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1961, were received, with the © 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 


China 


In the Report on operations during the fiscal year 
1952-53, it was reported that payments due under the special 
arrangement for the deferral of principal and interest until 
December 31, 1952, had not been made. Nothing has been paid » 
on these amounts since the date of that Report nor, as is 
shown in the table, was any payment made of principal or 
“anterest due during the fiscal year 1960-61. 


The guarantees given by the Government of China and by 
the Minister of Finance, under authority of Part II of The 
Export Credits Insurance Act, to a group of Canadian banks in 
respect of a credit provided by them to the Ming Sung Industrial 
Company Limited, a Chinese Corporation, have been described in 
previous reports. 


The total loan to the Ming Sung Company guaranteed 
by the two Governments amounted to $12,750,000. The loan bears 
interest at the rate of 3% per annum payable quarterly, and 
matures in ten equal annual instalments, the first of which 
fell due on June 30, 1951. The Company defaulted on repayments 
of principal due June 30, 1951, dune 30, 1952, June 30, 1953, 
June 30, 1954, June 30, 1955, June 30, 1956, June 30, 1957, 
June 30, 1958, June 30, 1959, and on dune 30, 1960, and on 
interest payments due September 30, 1951 and subsequently. 
Payment was not made by the Government of China, the primary 
guarantor, and the banks have called upon the Canadian Govern- 
ment to implement its guarantee. These defaulted amounts with 
interest to date of payment have been paid to the banks by the 
Canadian Government in accordance with its guarantee. They 
total $14,470,310.00, of which the final instalment of 
$1,285 ,064.28 was paid during the fiscal year 1960-61. The 
Government of China undertook in 1946 to indemnify the Government 
of Canada against loss in connection with its guarantee as 
required by The Export Credits Insurance Act. 
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Country 
Belgium 
China 
France 


Netherlands 


Bonds Outstanding 


at 


March 31, 1960 


39 5219 ,000.00 
49 426,117.50 
150,624, 000,00 


78, 030,000.00 


317 5299 5117 250 


(1) This amount is the value of the bonds which matured Dec. 31, 1960. 
include bonds totalling $18, 106,117.50 which matured earlier and 


(2) This amount is the sum of semi-annual interest payments due in the 
Interest is payable on the bonds or on so much as remains unpaid 


Direct Loans - Payments and Ba 


Fiscal Year 


Payments of Principal 


Due. 
2,307,000.00 
(1)1,740,000.00 
8,368, 000.00 


4 590,000.00 


17 , 005 , 000.00 


Fiseal Year 1960-61 


Paid 
2 y 307,000.00 


ee ee Se ee me he me 


8,368, 000.00 


4 590,000.00 


15 ,265 ,000.00 


lances Outstanding 
1960-61 


Bonds Outstanding 


at 


March 31, 1961 


36 912,000.00 
49 426,117.50 
142,256, 000.00 


73,440, 000.00 


302 034,117.50 


Interest Payments 


Due. 
1,141,965 .00 
(2)1,482,783 253 
4 518,720.00 


2,409 ,750.00 


9 553,218.53 


ESE EEE 


The figure does not 
are still unpaid. 


fiscal year 1960-61. 
from time to time at 


the rate of 3% per annum on June 30th and December 31st in each year until payment 


thereof in full. 


Fiscal Year 1960-61 


Paid 


1, 141,965.00 


4,518,720,00 


2,409 ,750.00 


8,070, 435.00 
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REPORT 
on 
OPERATIONS UNDER PART II 


of 


THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1961-62 


Report on Operations under Part II of 
The Export Credits Insurance Act 


Fiscal Year 1961-62 


All lending operations under Part II of The Export 
Credits Insurance Act terminated on or before December 31, 1948. 
The Report covering operations during the fiscal year 1948-49 
included a comprehensive review of those operations under the 
Export Credit Programme. ; | 


The attached statement shows payments during the 
fiscal year 1961-62 on bonds issued by borrowing governments in 
respect of direct credits extended under Part II of the Act, 
and the balance of the loans outstanding on March 31, 1962. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1962, were received, with the 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 


China 


In the Report on operations during the fiscal year 
1952=53, it was reported that payments due under the special 
arrangement for the deferral of principal and interest until 
December 31, 1952, had not been made. »Nothing has been paid 
on these amounts since the date of that’ Report nor, as is 
shown in the table, was any payment made of principal or 
interest due during the fiscal year 1961-62. 


The guarantees given by the Government of China and by 
the Minister of Finance, under authority of Part II of The 
Export Credits Insurance Act, to a group of Canadian banks in > 
respect of a credit provided by them to the Ming Sung Industrial 
Company Limited, a Chinese Corporation, have been described in 
previous reports. : 


The total loan to the Ming Sung Company guaranteed 
by the two Governments amounted to $12,750,000. The loan bears 
interest at the rate of 3% per annum payable quarterly, and 
matures in ten equal annual instalments, the first of which 
fell due on June 30, 1951. The Company has defaulted on all | 
repayments of principal,and on interest payments due September 30, 
1951 and subsequently. Payment was not made by the Government of 
China, the primary guarantor, and the banks have called upon the 
Canadian Government to implement its guarantee. These defaulted 
amounts with interest to date of payment have been paid to the 
banks by the Canadian Government in accordance with its guarantee. 
They total $14,470,310.00, of which the final instalment was 
paid during the fiscal year 1960-61. The Government of China 
undertook in 1946 to indemnify the Government of Canada against 
less in connection with its guarantee as required by The 
Export Credits Insurance Act. 
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Country 


Belgium 
China 


France 


fe ther iande 


Bonds Outstanding 


at 
March 31, 1961 


Direct Loans - Payments 


and Balances 


Outstandin 


Fiscal Year 1961-62 


Payments of Principal 
Fiscal Year 1961-62 


De eee 


Bonds 


at 
March 31, 1962 


Outstanding 


Interest Payments 
Fiscal Year 1961-62 


é 


Due » Paid Due i, “reid 
36,912 , 000.00 2 307,000.00 2, 307,000.00 34,605 ,000.00 1,072,755 00 1,072, 720600 
49 , 426,117.50 7, Gen. 0g 9 == 49 426,117.50 (2)1 482,783.53 0 ----- eo nn ee - 
142 ,256,000.00 8,368, 000.00 8,368, 0CO.00 133 ,888 ,000.00 4 267,680.00 4,267,680.00 
73, 440,900.00 4 590,000.00 4 599,000.00 Bi psosstoe 2,272,050.00 2,272,050.00 
302 034,117.50 17,005,000.00 15,265,000.00 286 , 769 , 117.50 9,095,268.53 7,612,485.00 


== 


= 
aoa 


(1) This amount is the value.of the bonds which matured Dec. 31, 1961. The figure does not 


inelude bonds totalling $19,846,117.50 which matured earlier and are still unpaid. 


(2) This amount is the sum of semi-annual interest payments due in the fiscal year 1961-62. 
Interest is payable on the bonds or on so much as remains unpaid from time to time at 
the rate of 34 per annum on June 30th and December 31st in each year until payment 
thereof in full. 
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OPERATIONS UMPER =< \4 ) oA 5m 
‘ at / a a h\ 4 y 
an His Excellency, ee 


Major-General Georges P. Vanier, 


Governor-General of Canada. 
(May it please your Excellency: 


/The undersigned has the honour to present to) 


(Your Excellency a) report on operations under Part II of 
The Export Credits Insurance Act| for the fiscal year 


ended March 31, 1963) 


|All of which is respectfully submitted. | 


Walter L. Gordon 


Minister of Finance. 


Ottawa, 
April 29, 1963. 
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THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1962-63 
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Report on Operations under Part II of 
The Export Credits Insurance Act 


Fiscal Year 1962-63 _ 


All lending operations under Part II of The 
Export Credits Insurance Act terminated on or before 
December 31, 1948. The Report covering operations 
during the fiscal year 1948-49 included a comprehensive 
review of those operations under the Export Credit 
Programme . 


The attached statement shows payments during 
the fiscal year 1962-63 on bonds issued by borrowing 
governments in respect of direct credits extended under 
Part II of the Act, and the balance of the loans outstand- 
ing on March 31, 1963. 


Payments of principal and interest due on 
loans during the fiscal year ended March 31, 1963, were 
received, with the exception reported below in respect of 
the loans made to or guaranteed by the Government of China. 


Advance Repayments 


Advance repayments of principal due during 
the fiscal years 1963-64 to 1969-70 inclusive were received 
from the Governments of France and the Netherlands in 
1962-63. The bonds outstanding that were redeemed by 
France amounted to $58,576,000.00, while the value of 
outstanding bonds redeemed by the Netherlands was 
$32,130,000.00. Repayments of principal on the balance 
of the debt of these two governments are not scheduled 
to be renewed until fiscal year 1970-71. 


China 


Under authority of the Export Credits Insurance 
Act the Government of Canada disbursed $51,037,091.15 to the 
Government of China during the period February 7, 1946 to 
December 31, 1948. China redeemed $277,325.16 of the 
outstanding debt during fiscal year 1949-50 and a further 
$756,557.34 during fiscal year 1950-51. Special arrangements 
were made for the deferral of principal and interest on 
this loan until December 31, 1952 by Order in Council 
Pic. 270, dated January 17, 1951. In the Report on 
operations during the fiscal year 1952-53 it was reported 
that payments due under these special arrangements had 
not been made. Nothing has been paid on these amounts 
since the date of that Report, nor, as is shown in the 
table, have any subsequent payments of principal and 
interest due been received, including the payment due 
during the fiscal year 1962-63. 


The guarantees given by the Government of 
China and by the Minister of Finance, under authority of 
Part II of The Export Credits Insurance Act, to a group of 
Canadian banks in respect of a credit provided by them to 
the Ming Sung Industrial Company Limited, a Chinese 
Corporation, have been described in previous reports. The 
total loan to the Ming Sung Company amounted to $12,750,000. 
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The loan bears interest at the rate of 3% per annum 
payable quarterly, and matures in ten equal annual 
instalments, the first of which fell due on June 30, 1951. 
The Company has defaulted on all repayments of principal, 
and on interest payments due September 30, 1951 and 
subsequently. -Payment was not made by the Government of 
China, the primary guarantor, and the banks have called 
upon the Canadian Government to implement its guarantee. 
These defaulted amounts with interest to date of payment 
have been paid to the banks by the Canadian Government 

in accordance with its guarantee. They total $14,470,310.00, 
of which the final instalment was paid during the fiscal 
year 1960-61. The Government of China undertook in 1946 
to indemnify the Government of Canada against loss in 
connection with its guarantee as required by the Export 
Credits Insurance Act. 
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To His Excellency, 


MererdwGeneral The Right Honourable Georges P. Vanier, 
Dict... 7 Maes. Geb: 


Governor-General of Canada. 


May it please your Excellency: 

(The undersigned has the honour to eae 
(to Your Excellency a) report on operations under Part II 
of The Export Credits Insurance Act for the fiscal year 
ended March 31, 196k. 


All of which is respectfully submitted. 


Walter L. Gordon. 


Minister of Finance. 


Ottawa, 
April 29, 196). 
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Report on Operations under Part II of 
The Export Credits Insurance Act 


Fiscal Year 1963-6] 


All lending operations under Part II of The Export 
Credits Insurance Act terminated on or before December 31, 198. 
The Report covering operations during the fiscal year 19)8-h9 
included a comprehensive review of those operations under the 
Export Credit Programme. 


The attached statement shows payments during the 
fiscal year 1963-6 on bonds issued by borrowing governments in 
respect of direct credits extended under Part II of the Act, 
and the balance of the loans outstanding on March 31, 196. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1964, were received, with the 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 


Advance Repayments 


Advance repayments of principal due during the fiscal 
years 1963-64 to 1969-70 inclusive were received from the 
Governments of France and the Netherlands in 1962-63. The bonds 
outstanding that were redeemed by France amounted to 
$58,576,000.00, while the value of outstanding bonds redeemed by 
the Netherlands was $32,130,000.00. Repayments of principal on 
the balance of the debt of these two governments are not 
scheduled to be renewed until fiscal year 1970-71. 


China 


Under authority of the Export Credits Insurance Act 
the Government of Canada disbursed $51,037,091.15 to the 
Government of China during the period February 7, 196 to 
December 31, 1948. China redeemed $277,325.16 of the out- 
standing debt during fiscal year 199-50 and a further 
$756,557.34 during fiscal year 1959-51. Special arrangements 
were made for the deferral of principal and interest on this 
loan until December 31, 1952 by Order in Council P.C. 270, 
dated January 17, 1951. In the Report on operations during 
the fiscal year 1952-53 it was reported that payments due under 
these special arrangements had notbeenmade. Nothing has been 
paid on these amounts since the date of that Report, nor, as is 
shown in the table, have any subsequent payments of principal 
and interest due been received, including the payment due during 
the fiscal year 1963-6h. 


The guarantees given by the Government of China and 
by the Minister of Finance, under authority of Part II of 
The Export Credits Insurance Act, to a group of Canadian banks 
in respect of a credit provided by them to the Ming Sung 
Industrial Company Limited, a Chinese Corporation, have been 
described in previous reports. The total loan to the Ming Sung 
Company amounted to $12,750,000.00. The loan bears interest at 
the rate of 3 per cent per annum payable quarterly, and matures 
in ten equal annual instalments, the first of which fell due on 
June 30, 1951. The Company has defaulted on all repayments of 
principal, and on interest payments due September 30, 1951 and 
subsequently. Payment was not made by the Government of China, 
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the primary guarantor, and the banks have called upon the 
Canadian Government to implement its guarantee. These 

defaulted amounts with interest to date of payment have been 

paid to the banks by the Canadian Government in accordance with 
its guarantee. They total $14,470,310.00, of which the final 
instalment was paid during the fiscal year 1960-61. The 
Government of China undertook in 19h6 to indemnify the Government 
of Canada against loss in connection with its guarantee as 
required by the Export Credits Insurance Act. 
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Direct Loans - Payments and Balances Outstandin 


Fiscal Year 1963-64 


Bonds Outstanding Payments of Principal Bonds Outstanding Interest Payments 

at Fiscal Year 1963-64 __ at Fiscal Year 1963-64 

Country March 31, 1963 Due Paid March 31, 1964 Due, Paid 
Belgium 32,298 , 000.00 2,307 ,000.00 2,307, 000.00 29 ,991,000.00 934,335.00 934,335.00 
China 49 , 426,117.50 (1). 740,000.00 - - - 49,426 117.50 (2)) 482,783.53 ------- 
France 66 ,944,000.00 cee ee ee Fe 66 ,944,000.00 2,008 , 320.00 2,008 , 320.00 
Nether lands 32 130,000.00 cee ee ee Be Re 32, 130,000.00 1,032,750.00 1,032,750.00 
180,798,117.50 4,047 ,000.00 2 ,397,000.00 178, 491,117.50 5 458,188.53 3 975,405.00 


a 


(1) This amount is the value of the bonds which matured December 31, 1963. ‘The figure does not include 
bonds totalling $23 ,326,117.50 which matured earlier and are still unpaid. 


(2) This amount is the sum of semi-annual interest payments due in the fiscal year 1963-64, Interest 
is payable on the bonds or on so much as remains unpaid from time to time at the rate of 3% per 
annum on June 30th and December 30th in each year until payment thereof in full. 
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Report on Operations under Part II of 
The Export Credits Insurance Act 


Fiscal Year 1964-65 


All lending operations under Part II of The Export 
Credits Insurance Act terminated on or before December 31, 1948. 
The Report covering operations during the fiscal’ year LI4L8-h9 
included a comprehensive review of those operations under the 
Export Credit Programme. 


The attached statement shows payments during the fiscal 
year 1964-65 on bonds issued by borrowing governments in respect 
of direct credits extended under Part II of the Act, and the 
balance of the loans outstanding on marone st, 90s. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1965 were received, with the 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 


Advance Repayments 


Advance repayments of principal due during the fiscal 
years 1963-64 to 1969-70 inclusive were received from the 
Governments of France and the Netherlands in 19622635. Lhe 
bonds outstanding that were redeemed by France amounted to 
$58,576,000.00, while the value of outstanding bonds redeemed by 
the Netherlands was $32,130,000.00. Repayments of principal on 
the balance of the debt of these two governments are not 
scheduled to be renewed until fiscal year 1970=71. 


China 


Under authority of the Export Credits Insurance Act the 
Geeornment of canada disbursed $51,037,091/15 to the Government 
of China during the period February 7, 1946 to December Sui Lins Neg 
China redeemed $277,325.16 of the outstanding debt during fiscal 
year 1949-50 and a further $756,557.34 during fiscal year 1950-51. 
Special arrangements were made for the deferral wor principal and 
Snterest on this loan until Vecember 31, 1952 by Order in Gouncil 
Pc. o70,. dated January D7, 951. In the Report on operations 
during the fiscal year 1952-53 it was reported that payments due 
under these special arrangements had not been made. Nothing has 
been paid on these amounts since the date of that Report, nor, 
as is shown in the table, have any subsequent payments St “rine i pas 
and interest due been received, including the payment due during 
the fiscal year 1964-65. 


The guarantees given by the Government of China and 
by the Minister of Finance, under authority of Part JI of The 
Export Credits Insurance Act, to a group of Canadian banks in 
respect of a credit provided by them to the Ming Sung Industrial 
Company Limited, a Chinese Corporation, have been described in 
previous reports. The total loan to the Ming Sung Company 
amounted to $12,750,000.00. The loan bears interest at the rate 
of 3 per cent per annum payable quarterly, and matures in ten 
equal annual instalments, the firet of which fell due on 
June 30, 1951. The Company has defaulted on all repayments of 
principal, and on interest payments due September 30, 1951 and 
subsequently. Payment was not made by the Government of China, 
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the primary guarantor, and the banks have called upon the 
Canadian Government to implement its guarantee. These 

defaulted amounts with interest to date of payment have been 

paid to the banks by the Canadian Government in accordance with 
its guarantee. They total ol 270,310 208, ofpwhich the final 
instalment was paid during the fiscal year 1960-61. The 
Government of China undertook in 1946 to indemnify the Government 
of Canada against loss in connection with its guarantee as 
required by the Export Credits Insurance Act. 
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(THE HONOURABLE MITCHELL SHARP 


MINISTER OF FINANCE | 


IN ACCORDANCE WITH THE REQUIREMENTS OF SECTION 27 
OF THE EXPORT CREDITS INSURANCE ACT, I HAVE THE HONOUR TO 
SUBMIT TO YOU THE REPORT ON THE OPERATIONS UNDER PART II 


OF THE ACT FOR THE FISCAL YEAR 1965-66. 


RESPECTFULLY SUBMITTED, 


R.B. BRYCE 


DEPUTY MINISTER OF FINANCE 


OTTAWA, APRIL 20, 1966. 
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Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1965-66 


All lending operations under Part II of the Export Credits 
Insurance Act terminated on or before December 31, 1948. The Report 
covering operations during the fiscal year 1948-49 included a 
comprehensive review of those operations under the Export Credit 
Programme. 


The attached statement shows payments during the fiscal year 
1965-66 on bonds issued by borrowing governments in respect of direct 
credits extended under Part II of the Act, and the balance of the 
loans outstanding on March 31, 1966. 


Payments of principal and interest due on loans during the 
fiscal year ended March 31, 1966 were received, with the exception 
reported below in respect of the loans made to or guaranteed by the 
Government of China. 


Advance Repayments 


Advance repayments of principal due during the fiscal years 
1963-64 to 1969-70 inclusive were received from the Governments of 
France and the Netherlands in 1962-63. The bonds outstanding that 
were redeemed by France amounted to $58,576,000.00, while the value of 
outstanding bonds redeemed by the Netherlands was $32,130,000.00. 
Repayments of principal on the balance of the debt of these two 
governments are not scheduled to be renewed until fiscal year 1970-71. 


China 


Under authority of the Export Credits Insurance Act the 
Government of Canada disbursed $51,037,091.15 to the Government of 
China during the period February 7, 1946 to December 31, 1948. China 
redeemed $277,325.16 of the outstanding debt during the fiscal year 
1949-50 and a further $756,557.34 during the fiscal year 1950-51. 
Special arrangements were made for the deferral of principal and 
interest on this loan until December 31, 1952 by Order in Council 
P.C. 270, dated January 17, 1951. In the Report on operations during 
the fiscal year 1952-53 it was reported that payments due under these 
special arrangements had not been made. Nothing has been paid on these 
amounts since the date of the Report, nor as is shown in the table, 
have any subsequent payments of principal and interest due been received, 
including the payment due during the fiscal year 1965-66. 


The guarantees given by the Government of China and by the 
Minister of Finance, under authority of Part II of The Export Credits 
Insurance Act, to a group of Canadian banks in respect of a credit provided 
by them to the Ming Sung Industrial Company Limited, a Chinese Corporation, 
have been described in previous reports. The total loan to the Ming Sung 
Company amounted to $12,750 ,000.00, bore interest at the rate of 3 per 
cent per annum payable quarterly, and was to have been repaid in ten 
equal annual instalments, commencing June 30, 1951. This Company 
defaulted on all repayments of principal, and on all interest payments 
due September 30, 1951 and later. Payment was not made by the Government 
of China, the primary guarantor, which had undertaken in 1946 to 
indemnify the Government of Canada against loss in connection with its 
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guarantee as required by the Export Credits Insurance Act, and the 
banks called upon the Canadian Government to implement its guarantee. 
The defaulted amounts with interest to date of payment totalled 
$14,470,310.00 and were paid to the banks by the Canadian Government 
in accordance with its guarantee with the final instalment being paid 
during the fiscal year 1960-61. 
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Country 


Belgium 
China 
France 


Netherlands 


(1) 


(2) 


Bonds Outstanding 


at 


March 31, 1965 


27, 684,000.00 
49,426,117. 50 
66, 944,000.00 


32,130,000.00 


176,184,117.50 


This amount is the value of the bonds which matured December 31, 1965. 


(1) 


Fiscal Year 1965-66 


Direct Loans -— Payments and Balances Outstandin 


Payments of Principal 


Due 


2, 307,000.00 
1,740,000.00 


1,047 ,000.00 


Fiscal Year 1965-66 


Paid 


2, 307,000.00 


ew Go ee oo ee 


2, 307,000.00 


Bonds Outstanding 


at 


March 31, 1966 


25 ,377000.00 
49,426,117 .50 
66, 944,000.00 


32,130, 000.00 


173,877,117.50 


Interest Payments 


Due 


795 915.00 
(2)1,482, 783.53 
2,008, 320.00 


1,032,750.00 


5 5319, 768.53 


The figure does not 


include bonds totalling $26,806,117.50 which matured earlier and are still unpaid. 


This amount is the sum of semi-annual interest payments due in the fiscal year 1965-66. 


Interest is payable on the bonds or on so much as remains unpaid from time to time at the 


rate of 3% per annum on June 30th and December 30th in each year until payment thereof 


in full. 


Fiscal Year 1965-66 


Paid 


795 5 915 600 


ll 


2,008, 320.00 


1,032, 750.00 


3,836, 985.00 
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Government 
Publications 


The Honourable Mitcheil Sharp, 
Minister of Finance, 


SpE 

In accordance with the requirements of 
section 27 of the Export Credits Insurance Act, I have the 
honour to submit to you the report on the operations under 


Part II of the Act for the fiscal year 1966-67. 


Respectfully submitted, 


Ke Ge Bryce 
Deputy Minister of Finance 


Ottawa, April 4, 1967. 


Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1966-67 


All lending operations under Part II of the Export 
Credits Insurance Act terminated on or before December 31, 
1948, The Report covering operations during the fiscal 
year 1948-49 included a comprehensive review of those 
operations under the Export Credit Programme, 


The attached statement shows payments during the 
fiscal year 1966-67 on bonds issued by borrowing governments 
in respect of direct credits extended under Part II of the 
Act, and the balance of the Loans outstanding on March 31, 


1967. 


Payments of principal and interest due on loans 
during the fiscal year ended March 31, 1967 were received, 
with the exception reported below in respect of the loans made 
to or guaranteed by the Government of China, 


Advance Repayments 


Advance repayments of principal due during the 
fiscal years 1963-64 to 1969-70 inclusive were received 
from the Governments of France and the Netherlands in 1962-63. 
The bonds outstanding that were redeemed by France amounted 
to $58,576,000.00, while the value of outstanding bonds 
redeemed by the Netherlands was $32,130,000.00. Repayments 
of principal on the balance of the debt cf these two 
governments are not scheduled to be renewed until fiscal 
year 1970-71. 


China 


Under authority of the Export Credits Insurance Act 
the Government of Canada disbursed $51,037,091.15 to the 
Government of China during the period February 7, 1946 to 
December 31, 1948. China redeemed $277,325.16 of the eut- 
standing debt during the fiscal year 1949=50 and a further 
$756,557.34 during the fiscal year 1950-51. Special 
arrangements were made for the deferral of principal and 
interest on this loan until December Si, 1952 by Order in 
Council P.C. 270, dated January 17, 1951. In the Report on 
operations during the fiscal year 1952-53 it was reported that 
payments due under these special arrangements had not been 
made, Nothing has been paid on these amounts since the date 
of that Report, nor as is shown in the table, have any sub- 
sequent payments of principal and interest due been received, 
including the payment due during the fiscal year 1965-66, 


ooo 


Sy 
: 


7 b 


ae 
rs > a. ae 
i rn ; neh: Yh Vite id “2 
pS Si - 


i a . _ ie . 
: BA? 7 us en 7 as ; Kye 
5 ' 66 @ 7 a a 2 © 
~~ 
a : . 7 - i 
. - ~2 > : 7 7 
a7 : . x ou Ae 7 
Se - L a 7 
O a m 7 ¥ a f : 
: 7 7 
“y Y Oy. q 
{ , , mp sy 7 yeat 
A-3 ; Oo ae” . WN : 
ag ®: a in 7 7 wae. 7 oT) ah ¢ Ss p= pare a 7 
f 3 . ~ « : . . Ta : 
f a a Ve ae ' : F : ‘ J eh ae | 
a Pa Sy a = es 4 : 2 oe eee aa : : 7 ; 
‘ Nig , TG Oo es Se a } “ ae es - h ear 4 
he Ot ON he a va“ hee ? * , one Pi i le - 
4 i i 7 : 
= a ay 7 a + nd - 
. sj aay 4 7 ' . 7 i 
7 7 " ‘ - 4 he , « 
i , 2 Nf a / . ie | ‘ 
és . 
* 
- 


Linatatyo easol sit Io someied « 
bupoe Git | 80 OC eae ae 


sit gniteh eubh Daqtoatrg 
. .. bevtecser etew svtasfont 

_ -kOn800L nt ebnelredsel ent dae 

| betnvoms sonetd yd hemesbex esyow tendd-aatbeetesduo abaod eT 

| gbned acthnstetvo to eulay eid ofinw ,00,000,092,888 od 

adcoayaqed .00,00G,0€f, S68 eaw shnaltedie sit yi bemesber 

ows seent to tdeb edt to sorelad ent ao Daqtontitq to 

fsoelt [fins bewenex sd of belwbedos son sts ainomnisTos 

jr | | » ~ »f¥-OFRL tesy 


tosh sonetvenl etfthexd gtoexe edo Yo yditoddua reba 
eid oF Cf, £00, S80, lag beewedath shane) to dnsmerrevop edz 
oy dHCL .§ Yrantdst boltreg ett axtoed eantdd to snaamteved 
-tvo sid to oL.eS€ 99S bombebsr entdd , SOL f€ tadmeoed 
tediiw? @ bas Os -eEL taey feoelt ons antusb tdeb avthaete 
fatoaga ,Je-G2?eL seey goes? ond wotrub BE, FP? dase 
bos L[aqtoniaa to Larteteb sg ot sham stew e¢memeanerte 
me rebxO yd Skeet ,f€ wedmeoed Ltiny waol wind fo Jesterni 
80 SHOGeR sedi al , feel Ff yraunet Heyad .OFS .0.9 Lfonwod 
sand Sesroqen eaw IL £2~SF OL TS8sy leoett sat gntib enotisteqo 
need ton Bed SIene“iatts Leloege sredt tebas awh atnemyed 
sdeah edt sonte séawoms seerit mo bieq esd ead yitdtow .ebam 
“Ive Une ovad ,eldes aft mi wore ef 28 Ton ,dr1ogef dadd to 
soevisoet seed exb Jeeqatal fas feqtontig to etnemyzaq tmeyosa | 
OO-230f tasy Lacel? sd antib sub duerysd oft antbylont 


The guarantees given by the Government of China 
and by the Minister of Finanse, under authority of Part II 

of the Export Credits Insurance Act, to a group of Canadian 
banks in respect of a credit provided by them to the Ming 

Sung Industrial Company Limited, a Chinese Corporation have 
been described in previous reports, The total loan to the 
Ming Sung Company amounted to $12,750,000.00, bore interest 

at the rate of 3 per cent per annum payable quarterly, and 

was to have been repaid in ten equal annual instalments, 
commencing June 30, 1951. This Company defaulted on all 
repayments of principal, and on ail interest payments due 
September 30, 1951 and later, Payment was not made by the 
Government of China, the primary euarantor, which had under- 
taken in 1946 to indemnify the Government of Canada against 
less in connection with its guarantee as required by the 
Export Credits Insurance Act, and the banks cailed upon the 
Canadian Government to implement its guarantee, The defaulted 
amounts with interest to day of payment totalled $14,470, 310.00 
and were paid to the banks by the Canadian Government in 
accordance with its guarantee with the final instalment being 
paid during the fiscal year 1960-61, 
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Country 


France 


Netherlands 


Bonds Outstanding 


at 


March 31, 1966 


255377.000.00 
49,426,117. 50 
66, 944,000.99 
32 .,130,000.00 


—— 


1730877117250 


a 


(1) This amount is the 
not include bonds tota 


(2) This amount is the sum of semisannual interes 
Interest is payable on th 
rate of 3% per annum on June 30th @ 


in full. 
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Direct Loans = Payments and Balances Outstanding 


Fiscal Year 1966-67 


Payments of Principal 
Fiscal Year 1966267 


Due 


2,307,900.00 
1, 740,000.00 


4,047,000.00 


Paid 


25 307,000.00 


2, 307,000.00 


value of the bonds which matured De 
dling $28,546,117.50 which matur 


e bonds or on so muc 
nd December 


Bonds Outstanding 


23,070,000,00 
49,4265117.50 
66,944, 000.00 
32 130,000.00 


——— 


17155705117 -50 
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t payments due in the fiscal 
h as remains unpaid from time to time a 
30th in each year until payment thereof 


cember 31, 1966. 
ed earlier and are still unpaid. 


Interest Payments 
Fiscal Year 1966-67 


Due 


726,705.00 


(2) 1,482, 783.53 


2,008, 320.00 
1,032, 750.00 


——— ————— 


55250, 558.53 


—___—<— 


Paid 


726,705.00 
2.008, 320.00 


1,032, 750.00 


357675775200 


The figure does 


year 1966-67. 
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Report on Operations under Part II of 
The Export Credits Insurance Act 


Fiscal Year 1967-68 


All lending operations under Part II of the Export 
Credits Insurance Act terminated on or before December 31, 191.8. 
the Report covering operations during the fiscal year 19l,8-9 
included a comprehensive review of those operations under the 
wsxport Credit Programme, 


The attached statement shows payments during the fiscal 
year 1967-68 on bonds issued by borrowing governments in respect 
of direct credits extended under Part II of the Act, and the 
balance of the loans outstanding on March 31, 1968. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1968 were received, with the 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 


Advance Repayments 


Advance repayments of principal due during the fiscal 
years 1963-6), to 1969~70 inclusive were received from the 
Governments of France and the Netherlands in 1962-63. The bonds 


outstanding that were redeemed by France amounted to $58,576,000.00, 


while the value of outstanding bonds redeemed by the Netherlands 
was $32,130,000.00. Repayments of principal on the balance of 
the debt of these two governments are not scheduled to be 
renewed until fiscal year 1970-71. 


Chana 


Under authority of the Export Credits Insurance Act 
the Government of Canada disbursed $51,037,091.15 to the 
Government of China during the period February 7, 196 to 
December 31, 1948. China redeemed $277,325.16 of the outstanding 
debt during the fiscal year 1949-50 and a further $756,557.34 
Guring the fiscal year 1950-51. Special arrangements were made 
for the deferral of principal and interest on this loan until 
December 31, 1952 by Order in Council P.C. 270, dated January 17, 
1951. In the Report on operations during the fiscal year 1952-53 
it was reported that payments due under these svecial arrangements 
had not been made. Nothing has been paid on these emounts since 
the date of that Report, nor as is shown in the table, have any 
subsequent payments of principal and interest due been received, 
including the payment due during the fiscal year 1967-68. 


The guarantees given by the Government of China and 
by the Minister of Finance, under authority of Part II of the 
Export Credits Insurance Act, to a group of Canadian banks in 
respect of a credit provided by them tc the Ming Sung Industrial 
Company Limited, a Chinese Corporation, have been described in 
previous reports. The total loan to the Ming Sung Company amounted 
to $12,750,000.00, bore interest at the rate of 3 per cent per 
annum payable quarterly, and was to have been repaid in ten 
equal annual instalments, commencing June 30, 1951. This Company 
defaulted on all repayments of principal, and on all interest 
payments due September 30, 1951 and later. Payment was not made 
by the Government of China, the primary guarantor, which had 
undertaken in 1946 to indemnify the Government of Canada against 
loss in connection with its guarantee as required by the Export 
Creaits Insurance Act, and the banks called upon the Canadian 
Government to implement its guarantee. The defeulted amounts 
with interest to date of payment totalled $14,470,310.00 and were 
paid to the banks by the Canadian Government in accordance with 
its guarantee with the final instalment being paid during the 
fiscal year 1960-61. 
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osm eee 


Country 
Belgium 
China 


France 


Netherlands 


Bonds Outstanding 


at 


23 ,070, 000.00 
BO ue Db yl 19.50 
66, 944,000.00 


32,130,000.00 


Bp 5708 17-50 


Direct Loans — Payments and Balances Outstanding 


Fiscal Year 1967-68 


Payments of Principal 


Waren 3k... 1967 Due 


2 ,307,000.00 


CYe2, 740,000.00 


4,047, 000.00 


Fiscal Year 1967~68 


Paasd 


2 307,000.00 


re ae On pe eee ee 


2 307,000.00 


Bonds Outstanding 


at 


March 31, 1968 


20,763 ,000.00 
WOR 126.17 750 
66, 944,000.00 


32 130,000.00 


69203 547 250 


terest Payments 
Fiscal Year 1967-68 
Due Paid 


657,495.00 657,495.00 


(2p COAG So ae eee 
2 ,008,320.00 2,008,320.00 


1,032,750.00 1,032,750.00 


5,181,348.53 3,698, 565.00 


(1) This amount is the value of the bonds which matured December 31, 1967. The figure does not 
include bonds totaliing $30,286,117.50 which matured earlier and are still unpaid. 


(2) This amount is the sum of semi-annual interest payments due in the fiscal year 1967-68. 
Interest is payable on the bonds or on so much as remains unpaid from time to time at the 
rate of 3% per annum on June 30th and December 30th in each year until payment thereof in 
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Publicationt 


REPORT 
¢ on 
OPERATIONS UNDER PART II 
| of 


DURING THE FISCAL YEAR 1968-69 


LIPRARY 
*&* APR 25 197] 


Oy * 


Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1968-69 


All lending operations under Part II of the Export 
Credits Insurance Act terminated on or before December 31, 1948. 
The Report covering operations during the fiscal year 1948-49 
included a comprehensive review of those operations under the 
Export Credit Programme. 


; The attached statement shows payments during the fiscal 
year 1968-69 on bonds issued by borrowing governments in respect 
of direct credits extended: under Part II of the Act, and the 
balance of the loans outstanding on March 31, 1969. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1969 were received, with the 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 


Advance Repayments 


Advance repayments of principal due during the fiscal 
years 1963-64 to 1969-70 inclusive were received from the Govern- 
ments of France and the Netherlands in 1962-63. The bonds 
outstanding that were redeemed by France amounted to $58,576,000.00, 
while the value of outstanding bonds redeemed by the Netherlands 
was $32,130,000.00. Repayments of principal on the balance of 
the debt of these two governments are not scheduled to be. 
renewed until fiscal year 1970-71. - 


China 


Under authority of the Export Credits insurance Act 
the Government of Canada disbursed $51,037,091.15 to the 
Government of China during the period February 7, 1946 to 
December 31, 1948. These advances, together with accrued 
interest, were consolidated in 1947 and 1948, the total debt 
thus consolidated amounting to $52,215,997.48. China redeemed 
plego5 097.45 Of this consolidated debt an’ fiscal 1948/49, 
$277,325.16 during fiscal year 1949-50 and a further $756,557.34 
during fiscal year 1950-51. Special arrangements were made 
for the deferral of principal and interest on this loan until 
December 31, 1952 by Order in Council P.C. 270, dated January 17, 
1951. In the Report on operations during the fiscal year 1952-53 
it was reported that payments due under these special arrangements 
had not been made. Nothing has been paid on these amounts 
since the date of that Report, nor, as is shown in the table, 
have any subsequent payments of principal and interest due 
been received, including the payment due during the fiscal year 
£960-69. 


The guarantees given by the Government of China and by 
the Minister of Finance, under authority of Part II of the 
Export Credits Insurance Act; to a group of Canadian banks in 
respect of a credit provided by them to the Ming Sung Industrial 
Company Limited, a Chinese Corporation, have been described in 
previous reports. The total loan to the Ming Sung Company 
amounted to $12,750,000.00, bore interest at the rate of 3 per cent 
per annum payable quarterly, and was to have been repaid in ten 
equal annual instalments, commencing June UN Trice ies had Bs This Company 
defaulted on all repayments of principal, and on all interest 
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payments due September 30, 1951 and later. Payment was not 

made by the Government of China, the primary guarantor, which 

had undertaken in 1946 to indemnify the Government of Canada 
against loss in connection with its guarantee as required by 

the Export Credits Insurance Act, and the banks called upon the 
Canadian Government to implement its: guarantee. The defaulted 
amounts with interest to date of payment totalled $14,470,310.00 
and were paid to the banks by the Canadian Government in accordance 
with its guarantee with the final instalment being paid during 

the fiscal year 1960-61. 


ae ith i 


‘om 


“TINS 


uT JOorSYyZ QuewAed [TRZun Azeak yors ut yAVE Aequieseg pue yA0E eUNL UO wMUUe Aed gE JO 9ReA 
oyu} Fe OWT OF OWT WOrTF ptTedun sutewsx se yonw Os UO AO spuog sy UO eTqeked st AsoeTSQUTL 
°69-896T teak Teostz oy} UT oenp sjusowked ysoezoQUT TenuUe-Twes JO wns oY} ST ZUNOWe sTUL. (Z) 


*ptedun [[T9S o1e pue ASTTAese porAnjew YOTYM OG°LTT’9ZO’ZEF$ HUTTTeIO} Spuoq epntouT 
WOU Soop eANHTF SuL ‘“896T ‘TE ASquiodeq poANZeW YOTYM spuog ey JO OeNTeA oY ST WZUNOWe sTUL (T) 


Oiecse 629-5 €S° SLT CLL s 


SUeuorice 1 00-0S5L°cCE0. L 
OU ee S00 2 00° 0c "8002 
~--------- Poe OCP ecey x1 


00°S872‘88¢ 00°S872’88S 


pted ong 
69-896T 4P9A TeOSTA 
squowAeg 2SOTSRUTL 


(Z) 


OS*LTT‘9S6’99T 


00°000‘0ET’ZE 
00°000’7P6'99 
OS°LIT‘97ZP’ 6P 


00°000’9SP’8T 


696T “TE Yyorew 
ze 
Butpue .syzno spuog 


S00 00027 0G. 00°000‘LV0’P OS°LTT‘€92’69T 
sokastentastantestetentetetente ee ied eee OCs 0002 Ob lace 
Po Doct lang SS eae Sa 00°000’7r6‘99 
a DOUOOCOT Le t-.(1) OS “ALi ocie or 
00°0007L0E*Z~ 007000 @L0E Sz ) 00°000‘E9L‘0Z 
pted end 896T ‘TE yorPHW 
69-896T APSA TeOSTA ye 
Tedtoutrg jo squowdkeg Hutpueqsyzno spuog 


69-896T APPA TROSTHA 


Hutpuezsjno soouelTeg pue sjzuowAeg - sueoyT 3O9ITG 


SpUCTASOYUION 
oouelgq 
euTyo 
untbTeg 


Azjunoegd 


oe y ee a De ae 
ae Be ae ae 
7 rar ihe a. 


re 


= 


iF tu @ 


a yy eo 
1h on oa ay 
my Dp ¥é . oe 
ro Un eit ‘bev | 
rt ¢ fu. } 
wy x, 8 : wife 
iy UD Gy = i ie : 
=. fev ym ‘ $ J q o 
ie -: . po t } i J st 
ee 0.) Ocoee e@ | : i) oh OP en “cb Le 
iY 9 ber © > he Ws — - 
ip > Gb _ ji‘ I i] ee A 
OF) Ope Se hE ie vn Me i eee AD er ~ 
ey f. aan Og | fe 
» i) Pte ron a ee | <a 
=a os - v% 1 oh =e ne 
4 tri ae rb at ’ : / % 
mad “is e 4 t H > ] rei 
ee | bee OC) | o* { t PE cli a, Se \ eee 
> -— # ere b vete?' a 
> 7 wo) 1 t t ne = 
oo) CAI t : : b= 
: 1 he ">. f " a 
\ Bs ee ; oot ae , 0 mm |) o.P is 
j tp Hy » yo! } i } Cc oS |e , 
k > . ry foe ole . oat 
7 i a #, on | ; ¢ j & . val > 
ee OUI SORT —, ; ee, ee es Oy 
¢< a Se id ae | oe oo in Neb 
ao + { ' I “ ne 
. mb | ot : i Pw) iO 
he BD 1 it “ o y = 
bd | 74 ; oo | q ih «f rf ia | bye 
ty " eae by Ae} Ame: ote ale 
Lt tm Oy oy ¥ ” | ? i a > al i 
a 7 Ve Te : 
; a lea - —_ 
\ C + a 7 j 
, mn > ae | Pape) 
=I ‘ Ps | 7 
to 5] $ , Us | we ai? v 
; mo | So 8 OS aa nA 
eae * ; jw c oO vm, 2) ly 6 q 
oS | | . ‘ May 20a), 
ee A Oe, Qo .° So Ae Gee 
ws ~ S o revi), } tu i 
ew Ut 4p ry mw oh | - Oe ea ee a 1 ee 
» - v= - # o - hom, hs = 
a fr > ae! "4 ~ ~~ oi mn man ©} 
b | fet ej Mo ° od yn Vv | ie 
ow me) at eee ee 
aN , eis ae es 1) oe 
fr) ’ | Ay a 2 ee ee; 
al Lams Ou ; my & : eee 0, oO 
- oo } ere ) 
af ' 
if 
~ 
é oe i? ie 
ms 3 
¥, © 5 ha 
0 Le “ ep, (ES 
ae a hs 
f 8 oe ls 
a «a, Oe AG 
' i ‘3 ij 
« » 
ry i uy i 
aA ’ 7 7 
yw at ree’ 4, 
a4 in nips 


nhs 


Re, oe 
oo 5 ers 


contd bia ma aie artesian Sy sara Ray ee ee ee ee 
7 a , 3 


—2@ 8 


ee se y = MA ‘wane. 


‘on 
. OPERATIONS UNDER PART II 


of 


_ THE EXPORT CREDITS INSURANCE ACT 


DURING THE FISCAL YEAR 1969-70 


Govern “nit 


Publications 


Report on Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1969-70 


sts 


All lending operations under Part II of the Export 
Credits Insurance Act terminated on or before December 31, 1948. 
The Report covering operations during the fiscal year 1948-49 
included a comprehensive review of those operations under the 
Export Credit Programme. 


The attached statement shows payments during the fiscal 
year 1969-70 on bonds issued by borrowing governments in respect 
of direct credits extended under Part II of the Act, and the 
balance of the loans outstanding on March 31,..1970. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1970 were, received, with the 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 

° han’ 


Advance Repayments 


Advance repayments of principal due during the fiscal 
years 1963-64 to 1969-70 inclusive were received from the Govern- 
ments of France and the Netherlands in 1962-63. The bonds 
outstanding that were redeemed by France amounted to $58,576,000.00, 
while the value of outstanding bonds redeemed by the Netherlands 
was $32,130,000.00. Repayments of principal on the balance of 
the debt of these two governments are not scheduled to be 
renewed until fiscal year 1970-71... 


China 


. Under authority of the Export Credits Insurance Act 
the Government of Canada disbursed $51,037,091.15 to the 
Government of China during the period February 7, 1946 to 
December 31, 1948. These advances, together with accrued 
interest, were consolidated in 1947 and 1948, the total debt 
thus consolidated amounting to $52,215,997.48. China redeemed 
$1,755,997.48 of this consolidated debt in fiscal 1948/49, 
$277,325.16 during fiscal year 1949-50 and a further $756,557.34 
during fiscal year 1950-51. Special arrangements were made 
for the deferral of principal and interest on this loan until 
Becember si, 1952 by Order in Council 210792707 dated January], 
feo ein tne Report. on Operations: during. the. fiscal year 952-53 
it was reported that payments due under these special arrangements 
had not been made. Nothing has been paid on these amounts 
Since the date of that Report, nor, as is shown in the table, 
have any subsequent payments of principal and interest due 
been received, including the payment due during the fiscal year 


Poo = 70's 


The guarantees given by the Government of China and by 
the Minister of Finance, under authority of Part II of the 
Export Credits Insurance Act, to a group of Canadian banks in 
respect of a credit provided by them to the Ming Sung Industrial 
Company Limited, a Chinese Corporation, have been described in 
previous reports. The total loan to the Ming Sung Company 
amounted to $12,750,000.00, bore interest at the rate of 3 per cent 
per annum payable quarterly, and was to have been repaid in ten 
equal annual instalments, commencing June 30, 1951. This Company 
defaulted on all repayments of principal, and on all interest 
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-payments due September 30, 1951 and later. Payment was not 

made by the Government of China, the primary guarantor, which 

had undertaken in 1946 to indemnify the Government of Canada 
against loss in connection with its guarantee as required by 

the Export Credits Insurance Act, and the banks called upon the 
Canadian Government to implement its- guarantee. The defaulted 
amounts with interest to date of payment totalled $14,470,310.00 
and were paid to the banks by the Canadian Government in accordance 
with its guarantee with the final instalment being paid during 

the fiscal year 1960-61. 
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Report on Operations under Part taco ee 
The Export Credits Insurance Act 
Fiscal Year 1970-71 


ee = 8 ee ee 


All lending operations under Part PL OL tne Laporte 
Credits Insurance Act terminated on or before December 31, 1948. 
The Report covering operations during the fiscal year 1948-49 
included a comprehensive review of those operations under the 
Export Credit Programme. 


| The attached statement shows payments during the fiscal 
year 1970-71 on bonds issued by borrowing governments in respect 
of direct credits extended under Part Il of the Act, and the 
balance of the loans outstanding on March 31, LO 7c 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1971 were received, with: the 
- exception reported below in respect of the loans made to or 
. guaranteed by the Government of China. 


Advance Repayments 


Advance repayments of principal due during the fiscal 
yeareetyoo-047L0 1969-70 inclusive were received from the Govern-— 
ments of France and The Netherlands in! 902-00 -emune bonds 
outstanding that were redeemed by France amounted to $58,576,060.00, 

while the value of outstanding bonds redeemed by The Netherlands 
awa 5 $32,130,000.00. Repayments of principal on the balance of 
the debt of these two governments were resumed as scheduled 
*! during*the 1970-71 fiscaleyear. 2 : 


Po China (4%. 


ae: ’"s Under authority of the Export Credits Insurance Act, 
the Government of Canada disbursed €51.,037,091.15 tothe 
* Government of China during the period February Tw LOA ORLO 
“December 31, 1948. These advances, together with accrued 
interest, were consolidated in 1947 and 1948, the total debt 
thus consolidated amounting to SISO Leste ethers 9 UNO Nea! redeemed 
$9,755,997-48 of this consolidated debt in fiscal 1948/49, 
yes ol o GuUrIng fiscal year 1949-50 ANC REUSED eh ee Os aoa 4 
during fiscal year TOSO=SiIuem Special arrangement Wels made 
for the deferral of principal and interest on this loan until 
December 31, 1952 by- Order a COUnG] Wer. Cm aws dated January 17, 
7951." In the Report on operations during the fiscal year 1952-55, 
it was reported that payments due under these special arrangements 
had not been made. Nothing has been paid on these amounts 
since the date of that Report, nor, as 4s shown in the table, 
have any subsequent payments of principal and interest due 
been received, including the payment due during the fiscal year 
MOgUa 7 L 


The guarantees given by the Government of China and by 

the Minister of Finance, under authority of Part 11 Ore tate 

Export Credits Insurance Act, to a group of Canadian banks in 
Brespect of a credit provided by them to the Ming Sung Industrial 

Company Limited, a Chinese Corporation, have been described in 

previous reports. The total loan to the Ming Sung Company 

amounted to 77 50000. 003 bore interest at the rate or Super cent 

per annum payable quarterly, and was to hive been repaid in ten 

equal annual instalments, Commencing wane 350, 1051. .This Company 

defaulted on all repayments of principal, ana on 2 ieeiititeres - 
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\ey 
payments duc September 30, 1951 and later. Payment was not 
made by the Government of China, the primary guarantor , which 
had undertaken in 1946 to indemnify the Government of Canada 
against loss in connection with its guapantee as required by 
the Export Credits Insurance Kets and the banks called upon the 
Canadian Government to implement its guarantec. The defaulted 
amounts With interest to date of payment totalled $14,470,310.00 
and were paid to the banks by the Canadian Government in accordance 
with its guarantee with the final instalment being paid during 
ithe fiscal.year 1960-61. : 
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BONDS OUTSTANDING PAYMENTS OF PRINCIPAL 


AT _FISCAL VER Reo 7 Ona. 
Neonitie to ce Deges yat “DUE PAID 


BELGIUM $ 16,149,000.00 S 2a, 000700 C25 OW, 0005.00 
CHINA £95420,1417.50 (1) Tee 0 00s Ome OST Se ---- 
FRANCE 66,944,000.00 8. 368,000.00 


8, 368,000.00 


THE NETHERLANDS 


32,130,000.00 4,590,000.00. 4,590.000.00 


ee 


$164, 649,117.50 


ee 


$17,005,000.00 
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$15,265,000 
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BONDS OUTSTANDING 
AT 
MARCH 31, 1972 
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$ 13,842,000.00 
A904 264117 o0 
5$,576,000.00 


27, 540,000.00 


$140, 38440 bias 0 
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SS 


(1) This amount is the value of the bonds which matured December Si. Looe 


The figure does not include bonds totalling $35,506,117.50 which 


(2) This amount is the sum of semi-annual interest payments dies inet he 11S Caley 


Interest is payable on the bonds or on so much as remains unpaid from time 


per annum on June 30 and December 30 in each year until payment there 
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$3. 490,955.00 


ae 


matured earlier and are still unpaid. 


ear 1970-71. 
to time at the rate Ge 15% 
of in full. 
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Wit (lendinceoperations Wnder Pore if of the Export 
Crcag is InsuranGcesnct teamminated on or before Necember S31, 1948. 
The Report covering operations during the fiscal year 1948-49 
included a comprehensive review of those operations under the 
Export Credit Programme. 


The attached statement shows payments during the fiscal 
Veo 1071-72, on bands” issued byl borrowing governments in respect 
Dieoirec. Credits extendedwander Bart I1cot the Act, and the 
batoiGe, GF the = loansroutStanding on March.51 01972" 


Payments Of sprincapal and interest due on loans during 
tne fiscal year ended March 31 jiO/2 were, received? with the 
erooption reported belowmn respect gf the loans made to or 
Puetanceed by the Government of China. 


Advance Repayments 


Aovance repayments of prancipal due durinwstie tascal 
Pearse 905-04 to 1960570 aaclusiveswere) received trom the 
Coveriments- of France and“Tie Netherlandswin 1962-03. Wie ‘bonds 
outstanding that were redecmed by France amounted to $58,576,000, 
while the value of outstanding bonds redeemed by The Netherlands 
We 30 0.000. | Repayments of prancipal fon “thewba lLancegof ithe 
debt of these two governments were resumed as scheduled during 
themilo lei) fiscal vear. 


China 


Under the authority of the export "Credits Ineurance ACC” 
the Government of Canada disbursed $51,037,091.15 to’ the 
Sovernmentsort China duntanguthe period Febymary =/ 7 1940"to 
Deconber 51,1948. These advances, <topetiter with accrued 
aiiterest, were consolidated in 1947 "and 1948, with total debt 
thus consolidated amounting to $52,215,997.48. China redeemed 
Poo d0748. of thisyconsolidated debteinttiscal lode; 4 00 
$277,325.16 during fiscal year 1949-50 and a further $756,557.34 
Meer scateycar 1OS0s5).. Special arrangemenus were made 
for the deferral of rancipal, and interest on this loan until 
December 31, 1952 by.Order in’ Council B.C. 270, dated January si/, 
POS eine thesReporteonyOperations during the faiscal* year Los 2-5 Se 
it was reported that payments due under these special arrangements 
had not been made. Nothing has been paid on these amounts since 
Picmiete of that Report, nor, as mis shown in thevtabie, have any 
subsequent payments of principal and interest due been received, 
including the payment due during the fiscal year OF Ba a ' 

The guarantees given by the Government of China and. by 
Piemtianieter of Finance sunder authority of Part 11 cf tie 
Pecno rT tecredi ts InsunmangewAcCt, Lo a. group Of “Canddvaw tank Sein 
respect of a credit provided by them to the Ming Sung Industrial 
Company Lamated, a Chinese Corporation, haves becm described. in 
previous reports. The total loan to the Ming Sung Company 
Pmouited- to $12,750,000, bore anterest at the Yate Of as perm Cemi 
per annum payable quarterly, and was to haves besimrep2id iin, ten 


equal annual instalments, commencing June a0. 1951. - has “Company 
defaulted on all repayments of principal, Aire Olt en tel Noe Test 
payments due September 30, 1951 and later. Payment “was, not susde 


by the Government of China, the Arimary gitantor, whieh hac 
undertaken in 1946 to indemnify the Government of Canada pais t 
ee Connections with its euarantec as, pequircd™ hy. the Export 
Credits Insurance Act, and the banks called upon ihe Cinad aa 
Government to implement its guarantec. The defaulted amounts 
mice intorest toa giate ot piyment totil] eee 4704 S10. and were 
paid to the banks by the Canadian Government in accordance with 
its guarantee with the final instalment being paid during the 
meer) your 1YG0-4). . 
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BONDS OUTSTANDING 
AT 
MARCH 31, 1971 


SAL Se ore 


$ 13,842,000.00 
ROMON Db late 20 
58,576,000. 00 


27,540,000.00 


ee 


€149,384,117.50 


ee 


See ce: 


This amount is the value of 
The figure does not PicLuce 
This amount is the sum of sé 
Interest is payable on the b 
per annum on June 30 and Dec 
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PAYMENTS AND BALANCES OUTSTANDING 


eT oChE YEAR Love 12 


ee ——————— 


PAYMENTS OF PRINCIPAL 
FISCAL YEAR pW SR BL 
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$ 2,307,000.00 $ 
ae 1,740,000.00 
g, 368,000.00 


4,590,000.00 


a rma 


§17,005,000.00 


ren 


eee 


the bonds which 
bonds totalling 


mi-annual interest payments 


onds or on so much as remains unpaid from 
payment thereof in full. 


ember 30 in each year until 


Ce 
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PAID 


2,307,000.00 


cen! ee ean eae one) we, at ee 


g 368,000.00 


4,590,000.00 


———S 


$15,265, 000.00 


—— ne 


matured December 
(375746,187.. 20 which matured earlier and 


due in the fiscad 
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50,208,000.00 


22, 950,000.00 
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$3.052,985.00 
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i; Report of Operations under PartoL. Os #? 


The Export Credits Insurance Act 
Fiscal Year 1972-73 


All lending operations under Part II of the Export 
Credits Insurance Act terminated on or before December 31, 1948. 
The Report covering operations during the fiscal year 1948-49 
included a comprehensive review of those. operations under the 
Export Credit Programme. 


The attached statement shows payments during the fiscal 
year 1972-73 on bonds issued by borrowing governments in respect 
of direct credits extended under Part II of the Act, and the 


balance of the loans outstanding on March 31, 1973. 


Payments of principal and interest due on loans during 
the fiscal year ended March 31, 1973 were received, with the 
exception reported below in respect of the loans made to or 
guaranteed by the Government of China. 


Advance Repayments: 


Advance repayments of principal due during the fiscal 
years BSo3-64 to 1969-7/0 inclusive were received from the 
Governments of France and The Netherlands in 1962-63. The bonds 
outstanding that were redeemed by France amounted to $58,576,000, 
while the value of outstanding bonds redeemed by The Netherlands 
aches? ba0, 000. Repayments of principal on the balance of the 
debt of these two governments were resumed as scheduled during 
the 1970-71 fiscal year. | 


Chime: 


Under the authority of the Export Credits Insurance Act, 
the Government of Canada disbursed €5107037,091-15 to the 
Government of China during the period February 7 al O26. CO 
December 31, 1948. These advances, together with accrued 
interest, were consolidated in 1947eend) 1948, with total debt 
thus consolidaated amounting to $5221 Seon. China redeemed 
$1,755,997.48 of this consolidated debt in fiscal 1948/49, 

S232 5.) O during fiscal year 1949/50 pana va further $756,557.34 
during fiscal year 1950/51. Special arrangements were made 

for the deferral of principal and interest on this loan until 
December 31, 1952 byeoLncer jn Council P.C. 270, dated January Ly 
195 1% ein the Report on Operations during the fiscal year 952-53; 
it was reported that payments due under these special arrangements 
had not been made. Nothing has been paid on these amounts since 
the date of that Report, nor, as is shown in the table, have any 
subsequent payments of principal and interest due been received, 
including the payment due during the fiscal year LO 2-7 3 - 


The guarantees given by the Government of China and by 
the Minister of Finance, under authority of Part Il oe the 
Export Credits Tnsurence Act, tO 72 rOUrE of Canadian banks in- 
respect of a credit provided by them to the Ming Sung Industrial 
Company Limited, a Chinese Corporation, have been described in 
previous reports. The total loan to the Ming Sung Company 
amounted to $12,750,000, bore interest at the rate of 3 per cent 
per annum payable quameer | yer and was to have been repaid in ten 


equal annual instalments, commencing June 30, LOS ie This Company 
defaulted on all repayments of principal, aAndLon abs nberes.c 
payments due September 30, 1951 and later. Payment was not made 


by the Government of China, the primary guarantor, which had_ 
undertaken in 1946 to indemnify the Government of Canada against 
loss in connection wah como lasanlee das required by the Export 
Credits Insurance (Mee ey eran el the banks ealled Upon the Canadian 
Government to implement jis guarantee. The defaulted amounts 
with interest to date of payment totalled e407 Oe and were 
paid to the banks by tne Canadian Government in accordance with 
jts guarantee with the final instalment being paid during the 
fiscal year 1960-61. 
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Report of Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1973-74 


All lending operations under Part II of the Export 
Credits Insurance Act terminated on or before December 31, 
1948. The Report covering operations during the fiscal year 
1948-49 included a comprehensive review of those operations 
under the Export Credit Programme. 


The attached statement shows payments during the 
fiscal year 1973-74 on bonds issued by borrowing governments 
in respect of direct credits extended under Part II of the 
Act, and the balance of the loans outstanding on March 31, 
1974. 


Payments of principal and interest due on loans’ 
during the fiscal year ended March 31, 1974 were received, 
with the exception reported below in respect of the loans 
Made to the Government of China. In addition, an amount in 
default since 1960/61 on a guaranteed loan to the Ming Sung 
Industrial Company Limited was paid by the Government of the 
People's Republic of China. 


China 


Under the authority of the Export Credits Insurance 
Act, the Government of Canada disbursed $51,037,091.15 to 
the Government of China during the period February 7, 1946 
to December 31, 1948. These advances, together with accrued 
interest, were consolidated in 1947 and 1948, with total 
debt thus consolidated amounting to $52,215,997.48. China 
redeemed $1,755,997.48 of this consolidated debt in fiscal 
omy 49, 2) hy s25..0°auring fiscal year 1949/50, and a 
PWC Ener p71 56, 55/154 during fiscal year 1950/51. Special 
arrangements were made for the deferral of principal and 
interest on this loan until December 31, 1952 by Order in 
COnncie sean 270, mdaceda sanuary L7, 1951.57 In the’ Report.on 
Operations during the fiscal year 1952-53, it was reported 
that payments due under these special arrangements had not 
been made. Nothing has been paid on these amounts since the 
date of that Report, nor, as is shown in the table, have any 
Subsequent payments of principal and interest due been 
received, including the payment due during the fiscal year 
1973-74. The amount outstanding at March 31, 1974 was 
$497,426 ,417:50; 


The guarantees given by the Government of China 
and by the Minister of Finance, under authority of Part II 
of the Export Credits Insurance Act, to a group of Canadian 
banks in respect of a credit provided by them to the Ming 
Sung Industrial Company Limited, a Chinese Corporation, have 
been described in previous reports. The total loan to the 
Ming Sung Company amounted to $12,750,000, bore interest at 
the rate of 3 per cent per annum payable quarterly, and was 
to have been repaid in ten equal annual instalments, commencing 
June 30, 1951. This Company defaulted on all repayments of 
principal, and on all interest payments due September 30, 
1951 and later. Payment was not made by the Government of 
China, the primary guarantor, which had undertaken in 1946 
to indemnify the Government of Canada against loss in con- 
nection with its guarantee as required by the Export Credits 
Insurance Act, and the banks called upon the Canadian 
Government to implement its guarantee. The defaulted amounts 
with interest to date of payment totalled $14,470,310 including 
$1,126.94 of legal fees, and were paid to the banks by the 
Canadian Government in accordance with its guarantee with 
the final instalment being paid during the fiscal year 1960- 
bls, In June 1973, Canada received $14,469,183.06 from the 
People's Republic of China in final settlement of this 
claim. In order to facilitate the successful negotiation of 
the claim, it was decided not to press for repayment of the 
above-mentioned legal costs. 
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Report of Operations under Part Ill of 
The Export Credits Insurance Act 
Fiscal Year 1974-75 
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AL Tending operations under Part II of the Export 
Creaqits Instance Act’ terminated on or before December 31, 
eae.) The Repert covering operations during the fiscal year 
1948-49 included a comprehensive review of those operations 
Under the Export Credit Programme. 


The attached statement shows payments during the 
fiscal year 1974-75 on bonds issued by borrowing governments 
im Yespect of direct credits extended under Part IIsofmthe 
AcE, “and the balance tof the “Goans outstanding on March, 31, 
Le g.5 


Payments of principal. and interest due on loans 
during the fiscal year ended March 31, 1975 wete réceived, 
with the exception reported below in respect of the loans 
made to the Government of China. 


China 


Under thes authority of ithe, Export Credits? insurance 
hee, the Governmenc et Canada disbursed $51,037,091. 15) to 
tne Government of China during the period February 7, 1946 
to December Bis. -L94s8, These advances, together with accrued 
interest, were consolidated in 1947 and 1948, with total 
debt thus consolidated amounting to $52,215,997.48. China 
redeemed $1,755,997.48 of this consolidated debt in fiscal 
1940/49, 4277,525. 10 during fiscal year 1949/50, and’a 
further $756,557.34 during fiscal year 1950/51. Special 
arrangements were made for the deferral of principal and 
interest on this loan until December 31, 1952 by Order in 
Council PscCl 270) Gated: January 17,"195ls <In the Beportjen 
Operations curang ene fiscal year 1352-53, it was reported 
that pavments due under these special arrangements had not 
been made. Nothing has been peid on these amounts since the 
date woe tEhatekencrt, enor, as is shown invthe table; Have any 
subsequent payments Of principal and interest due been 
received, including the payment due during the fiscal year 
1972-75. The tawoumt. outstanding at March 31,°1975°was 
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DIRSCY 2oOAIS 6 [AY aALNTS AND: BALANCES OUVSTANDIN 


PiLoCAa LEAR Lo 7 4=7/ 5 


BO.IDS OUTSTANDING PAYMENTS OF PRINCIPAL BOWDS OUTSTANDING INTEREST PAYMENT 
AT PISCAL ZEARY 19 74=75 AT PISCAL YEAR: 19 74=75 
ORE Gs Ses ie Oe eee DUE PATD MAG yee LO DUE PAID 
Peo ey 00. 00 S27 207) pO00 , 20 oe 207, 000.00 $ 4,614,000.09 5 135025700 + bf S,0coccU 
4G Aap L150 i 120 COU MOU) eae ea ao ES Maree GALS appt Wel a Lares 8) LA Sey eo Oa he) ee ee eae 
Spee ee 00.0:..00 87 363,000. .00 O72 038-7000 200 2a ye, OOO 00 1, 0G47- 230-00 1,004 160,00 
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Mlive amount is the value of the bonds which matured December 31, 1974. 
Dee ee Oes NOt incitde bonds totalling $42)456,117.50 which matured. earlier and. are still unpaid. 


eee home 25) tie Sum of Semi-annual interest payments due in the fiscal year 1974-75. 
Peet ee se te ever te On tne bones or On sO much as remains unpaid from time to time at the rate of 3% 


Pereetnae on June 30 and December 30 ian each year until payment thereof in full. 
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Report of Operatious under Part IT of 
The Export Credits Insurance Act 
biscal Yeur 1975-76 


All lending operations under Part II of the Export 
dits Insurance Act terminated on or before December o's 


The attached statement shows payments during the 
fiscal year 1975-76 \'on bonds issued by borrowing governments 
in respect of direct credits extended under Part II of the 
Act, and the balance of the loans outstanding on March 31, 
SW ae 


Payments, of principal and interest-due on loans 
during the fiscal year ended March 31, 1976 were received, 
With the exception; reported below in respect of thé loans 
made to the Government of China. . 


CAVE 


Under “thevauthority of therExport Credits Insurance 
pou, the Governmenteou Ganada disbursed’ $51 5037 ,091.15to 
the Government of China during the period. February 7, 1946 
to December 51, 4s. (these advances, topether with accrued 
pmterest., were consolidared in 1947 and 1948, with ‘total 
ee Diets conse bidaecd amounting to $52,215,997 .48... Ching 
medecmeds 1/55 9007 "48 "0r thisy consolidated debt in.fiscal 
Leo ee coma ourang fiscal year 1949/50, and. 4 
PUGLUCi ind 90, 20/04 GuGgingstiscalsyear 1950/51. “Special 
gerangements weno made *tor theidetferral of principal, and 
interest on this loan’ until December 31,1952 by Order Vin 
ceuncil POC. 2/05 edated,Jganuary) 17, 1951... (In the Report) on 
Epetatlons during kine fiscal year 1952-53, it was reported 
that payments due under, these Special arrangements: had not 
been made. Nothing has been paid on these amounts since the 
Gate or the Report enemas is Shown in the table, have any 
subsequent payments of principal and interest due been 
received, includine= ther payment’ due’ during the fiscal year 
1975-70. ~fhe amount of principal outstanding at Marchi 3, 
i, Gowas: $49.426¢% 117. 5.0". | 
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DIRECT LOANS - PAYMENTS AND BALANCES OUTSTANDIN 
Se IRN be SR Ee need 


FISCAL YEAR 1975-76 


BONDS OUTSTANDING PAYMENT OF PRINCIPAL BONDS OUTSTANDING INTEREST PAYMENTS 

AT BI CA Die EER Lo Oe] Oo eee = ae nee A Te eh FISCAL YEAR 1975-76 

Peecueo 1075 ee PAID MARCH 31, 1976 DUE PAID 
2ELGIUM $ 4,614,000.00 $ 2,307,000.00 $2, 307;000.00 $ 2,307,000.00 gem 108; 815-00" - Se 103,815.00 
SHINA 49.,426,117.50 len 207-0006. 00 (ie to a ee 49,426,117 50 1,482,783.53(2) 9 ---------- 
RANCE 25,104,000.00 8,368,000.00 8,368,000.00 16,736,000.00 760,500.00 760,500.00 
TEE NETHERLAND 9,180,000.00 4,590,000.00 4,590,000.00 4,590,000.00 298,350.00 298,350.00 
Seene 24 7250 $17,005,000.00 $15,265,000.00 CMe 59, 02750 $ 2,645, 449253 4 I616e 065.00 


(1) This amount is the-value of the bonds which matured Decerker See ony SP 
This figure does not include bonds totalling $44,206,117.50 which matured earlier and are still unpeid. 


(2) This amount is the sum cf semi-annual interest payments due in the fiscal Veer eos —a)0 < 
Interest is payable on the bonds or on so much as remains Mnpatc sometime toytime at the rate. of 32s 
rer annum on June 30 and December 30 in each year until payment thereof in full. 
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ALL lenduie operations under Part li of (he uxpert 
Credits insurance het terminated on or hefore December 321), 
Peo. ine Report covering operations during the fiscal year 
bo4e-49 Aancluded<a comprehensive review of those operations 
Mined tne apart Creat Programme. 


The attached statement shows payments during the 
joeetcat wear 2076-77 on, bonds *1ssued by borrowine governments 
Mimecucttm OL Uirect creaqits extended under Pare. Ti og the 
hee nnd tie balances of the Woans outstanding on Name ol, 


LOv7., 


Paywentseor Principal andvanverest “due (omploans 
Marine cine. piscalmyedy ended March 31, LO// were teceaved, 
withthe exception reported below in respect of the loans 
mace to theaGovermment of China. Buring the fiscal year, 
final instalments were received on the credits extended to 
the Governments of ‘Belgium and the Netherlands. 


Cats 


Vader ene euthority of. the Export (Credics. Insurance 
Meow therGovernmene of Canada disbursed pol 057,091) 15 to 
the Goverment Of.onina during the period, tebruary 7 , 40 
to December "31, 1948. These advances, together with accrued 
icerost vaverc consolidated dn W947 sandy LYAS. swith stotat 
Hebi no consol idaced ‘amounting to wsv, 25480748.) Chama 
redeemed sle755.097.48 of this consolidated debt an fiscal 
yo ee 52s during fiscalmyear 199e 7/50, anda 
ftir 670555) eo4 during fiscal weartloOs07 she Special 
arrangements were made for the deferral of principal and 
interest on’ this loan until December 31, 1952 by Order in 
are oy oe cated dganuary. Wy losis en the Repent son 
G@perations, during, the fiscal year 1952-55, it was reported 
that payments due under these special arrangements had not 
been made. Nothing has been paid on these amounts since the 
dete or tie heport, nor, as 1s shown in. the» table, jhave any 
subsequent payments of principal and interest due been 
feceived, including the payment due during, the fiscal year 
BOT G7. Thesamount of praneipad Olid Scat Naw) gpa, 
Ho was e420, 117.50. 
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DERG. LOANS — — PAYMENTS AND BALANCES: OVESTANDING 
HISUAL YEAR 2976 — 1977 
BONDS OUTSTANDING PAYMEND JOP PF RENCEPAL BONDS OUTSTANDING INTEREST PAYMENTS 
AT FISCAL YEAR 1976-77 AT FISCAL YEAR 1976-77 
MARCH O34. L976 DUE PAID MARCH go Ll O77 DUE PAID 
» 2,207 ,000200 Np ec areelC Fema 616 0 fe G10) 2 2,207 000-00 NIL $ 34,605.00 > 2a S0SOR 
Rod OF kL) «0 1,740,000.00 (1) 9 --------- S406 G2 Geis DO OL, bOI a ee Sea 
LG 5736, 000. 00 8,368,000.00 8, 368,000.00 § , 368 ,0CO0.00 502,080.00 502,080.00 
4,590,000.00 090 000.00 f 59U5, 00000 NIL gOS Yee By Ae ye 818 eS e ae Ba 815, 
S737 059 s/o $17,005,000.00 $15,265,000.00 SU a a a etait O $02 LOO ea Seo $ 685,860.00 
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figure 


emount 


Interest is 


is the value of the bonds. which m 
does not include bonds totalling 
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tured December 31, 1976. 
45,946,117.50 which matured 


is the sum of semi-annual interest payments due in the fiscal 


are still unpaid. 


year 1976-77. 


payable on the bonds or on so much as remains unpaid from time to time at the rate of 32 
per annum on June 30 and December 30 in each year until payment thereof in full. 
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AUTGOURS DEL’ ANNEE FINANCIBRE 19 7G= 77 
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Mapoort jot Les operariOns erlectices on vertinate: la Partie 1] 
Ce<ia how Sur 1 iesurance Gos credits a 1 'expartation au cours 


Gad, aniee (Pinanerere 1976-77 


TOuUues es eperatians de pret em vertu de ka Partie 1! 
de la Loi sur l'assurance des crédits a l'exportation se sont 
(Rr Uinee se Lesok. avrane te Si -decembre 29¢8) Le rapport: sur ies 
opérations de l'exercice 1948-1949 comportait une étude compléte 
Mdesdites opérations en vertu du programme des crédits a 
Lexa 2 Gat LON |, 


Lhewrebere. ci-101nt indique: lés*paiéments ekiectues 
Pendant exeTciGe my o-w / sur Les obligations emis cs pax. les 
gouvernements emprunteurs a l'égard de crédits directs consentis 
Cuevertu vue Pa Partve sli! dé la Lor et le solde des, préts ampayts 
Bio mas LOy.. 


hes augenome UC Capital etd anterets jeder bles sur 


Secure os pendant lmexercice ayant pris fin de 51 (mars) l97 7) one 
Crevrecis, «sou. Jkercept ion indiquee ic#_-dessous,, gl éeard des 
emprungs fants par We couvernement “de la Chine. ies dernicrs 


xX - ~ a 
versements a l'éeard des préts octroycs*aux gouvernements de la 
2 0 : 5 ne 
Belgique et des Pays-Bas' ont été regus au cours de l'année financiere. 


Chine 


ia vertuwe la Loi Sur l'assStrancesd¢s credits <a 
1l'exportation, le gouvernement canadien a versé la somme de 
‘Sito, UL doe au goouverncnent'de la Chine pendant la periode 
dim evwrere loool dccembre 1948, “Ges avanees cCrles 
Dieter tomes Ommete consolides en 1947) et 1948, portant 
Mieeete Locale ammenrconsolides a $52 215,097 4  Sunree 
memtant. ta Chane wasremboursé $1,755,977. 48) pendant I Yexercice 
To OU eet (4 Oc omO pendant U exercite hoe teaUCet 
Wee oor. Of ooudanrm exercice 1O50m Losi) “Hes arrancemenes 
Specials Ontecte Gtabiis par le décret €.P. 270 du TA janvier 
CoSie pour aitteremyjusquiau 31 decembre’ 1952 Ve parement du 
PApipleeomes “interets.de.ceipréts Leivapportrdel exereice 
Pie 7-195 cicnalaruyque les paiements ¢chus en vertu de ces 
arrangements spéciaux n'avaient pas €té faits. Aucune somme 
m aretespayececur ces montants depuis da date dudit rapport; 
Ge ouere. comme ltandique le tableau Gi-foimt, aucun parencnt 
Hucoweiy cemcaniual ou d'intérét ninvete rec, y ‘compris te 
bacement Gc dans biexcrcice 19767/7. Le montant du capital 
Seni souceranuce aus. mars 1977 était de $49°476 117.50. 
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Prets directs - . Paiements et soldes impayeés 
Bxerervec 1077 
OBLIGATIONS EN COURS PEMBOURSEMENTS- Di GAPTTAL OBE PGAT IONS “EX. COURS 
AU oe re er OG ie eros © AU 
SL MARS 1976 échus payés Mi OY 7 
S 2,007, vO0G0 oe pe OO Sa res Geer i) Or SE Ieee ser. Sm 
AO SOG ALT. 50 pleco: J Glkeaa SUS R GT 06 Rae Ios Vane Me eT ade So aie Grol 1/2/58 
Tes cor) 0.200 Bee.o5r, 000400 Ces, OO O00 8508, 000.00 
Aor 0, 000.00 A 0. 00020 0 Aces eis) ORR: peg ree 
aS pelcky £5.) ede 05 3000: 0 sie, Oo, 080.00 See te ee oO 
Gee ee sonme tcpresente la Valeur des obligations €chues le 31 décembre, 1976. 
Eile ne comprend pas $45,946,117.50 d'’obligations Echues avant mais encore impayces. 
Pesnontant represente Ja somme des paiements semestriels d“interéts échus au cours 
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Report of Operations under Part II of 
The Export Credits Insurance Act 
Fiscal Year 1977-78 


All lending operations under Part II of the Export Credits 
Insurance Act terminated on or before December 31, 1948. The Report 
covering operations during the fiscal year 1948-49 included a compre- 
hensive review of those operations under the Export Credit Programme. 


The attached statement shows payments during the fiscal 
year 1977-78 on bonds issued by borrowing governments in respect of 
direct credits extended under Part II of the Act, and the balance of 
the loans outstanding on March 31, 1978. 


Payments of interest and the final instalment of principal 
due on the loan to the Government of France were received during the 
fiscal year 1977-78. As of March 31, 1978, the only loan StL owt 
standing was that extended to the Government of China. Payments due 
on it during the year were not received. The history of this credit 
is described briefly below. 


China 


Under the authority of the Export Credits Insurance Act, the 
Government of Canada disbursed $51,037,091.15 to the Government of 
China during the period February 7, 1946 to December 31) 19438" ft these 
advances, together with accrued interest, were consolidated in 1947 
and 1948, with total debt thus consolidated amounting to $52,215,997.48. 
China redeemed $1,755,997.48 of this consolidated debt in fiscal 1948/49, 
S27) soc ou opdurang i iseal year 1949/50, and a further $756,557.34 during 
fiscal year 1950/51. Special arrangements were made for the deferral of 
principal and interest on this loan until; December 31%) 1952 by Orderpin 
Council P.C. 270, dated January 17, 1951. In the Report on Operations 
during the fiscal year 1952-53, it was reported that payments due under 
these special arrangements had not been made. Nothing has been paid on 
these amounts since the date of the Report, nor, as is shown in’ the table; 
have any subsequent payments of principal and interest due been received, 
including the payment due during the fiscal year 1977-78. The amount of 
principal outstanding at March 31, 3197 Suwasy $40.4 20,0077 50. 
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FRANCE 


(1) 


DIRECT LOANS - PAYMENTS AND BALANCES OUTSTANDING 


BUSCA YEAR LG] f= 1978 


BONDS OUTSTANDING FAYMENT OF PRINCIPAL BONDS OUTSTANDING 
AT FISCAL YEAR 1977-78 AT 
MARC Heo: hST 7 DUE PAID MARCH 315. L973. 
$49,426,117.50 $1,740,000.00 (1) -------------- $49 426,117.50 
8, 368,000.00 8, 368,000.00 Bi ORG 00 00) miei gs 5 cay ny ence 
$57,794,117.50 $10,108,000.00 $8 , 368,000.00 $49,426,117.30 


This amount is the value of the bonds which matured December 31, 1977. 


INTEREST PAYMENTS 
FISCAL YEAR 1977-78 
DUE PAID 


$1 G02; 185053 ee 


Zo a0. 0) $251,040.00 


Sl fou, owes $251,040.00 


This figure does not include bonds totalling $47,686,117.50 which matured earlier and are still unpaid. 


This amount is the sum of semi-annual interest payments due in the fiscal year 1977-78. 


Interest is payable on the bonds or on so much as remains unpaid from time to time at the rate of 32 


per annum on June 30 and December 30 in each year until payment thereof in full. 
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Rapport sur les opérations effectuées en vertu de la Partie II 
de la Loi sur l'assurance des crédits a4 l'exportation au cours 


aay de l'année financiére 1977-78 


Toutes les opérations de prét en vertu de la Partie LL 
de la Loi sur l'assurance des crédits a l'exportation se sont 
terminées le ou avant le 31 décembre 1948. Le rapport sur les 
opérations de l'exercice 1948-1949 comportait une étude complete 
desdites opérations en vertu du programme des crédits a l'exportation. 


Le relevé ci-joint indique les paiements effectués pendant 
l'exercice 1977-78 sur les obligations émises par les gouvernements 
emprunteurs 4 l'égard de crédits directs consentis en vertu de la 
Partie II de la Loi et le solde des préts impayés au 31 mars 1973. 


Les paiements d'intéréts et le versement final du principal 
di relativement au prét consenti au gouvernement da la France font 
été recus durant l'année Financiere L9J7-1970.. Au SL mars 1970; 
le prét consenti au gouvernement de la Chine était le seul qui était 
encore impayé. Les versements dus a cet égard durant l'année n'ont 
pas été recus. L'historique de ce prét est exposé brievement ci- 


apres. 


Chine 


En vertu de la Loi sur l'assurance des credits a L' exporta— 
tion, le gouvernement canadien a versé la somme de $51,037,091.15 
au gouvernement de la Chine pendant la période du 7 février 1946 
au 31 décembre 1948. Ces avances et les intéréts courus ont été 
consolidés en 1947 et 1948, portant la dette totale ainsi consolidée 
a $52,215,997.48. Sur ce montant, la Chine a remboursé $1,755,977.48 
pendant 1'exercice 1948-1949, $277,325.16 pendant L'exercice 1949-1950 
et $756,557.34 pendant l'exercice 1950-1951. Des arrangements spéciaux 
ont été établis par le décret C.P, 270 du be janvier 19>l.pour 
différer jusqu'au 31 décembre 1952 le paiement du capital et des 
intéréts de ce prét. Le rapport de L'exercice 1952-53 signalait 
que les paiements échus en vertu de ces arrangements spéciaux n'avaient 
pas été faits. Aucune somme n'a été payée sur ces montants depuis la 
date dudit rapport; en outre, comme l'indique le tableau ci-joint, 
aucun paiement ultérieur de capital ou d'interet ma ete requ, 7 
compris le paiement échu dans i eyercicellor—7o, Le.montant. du 
capital en souffrance au 31 mars 1978 était de $49,426,117.59. 
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Préts directs - Paiements et soldes impayes 

-| 

| Exercice 19/7/-78 

| 

OBLIGATIONS EN COURS REMBOURSEMENTS DE CAPITAL OBLIGATIONS EN COURS PAIEMENTS D'INTERETS 
AU EXERCICE FINANCIER 1977-78 AU EXERCICE 1977-78 

31 MARS 1977 me échus payés 31 MARS 1978 échus payés 

| 

| 

| | 
CHINE > 49°,4265137.50 $ 1,740,000.00 (1) ------------ $49°426, 117750 $1,482,783.53 (2) ----~----- 
FRANCE 8,368,000.00 8 ,368,000.00 $8,508,000.00 -— 1 4) | eee 251,040.00 $251,040.00 

nea Aer hs FW ay (aa) 6 $10,108,000. 00 $8,368,000.00 $49,426,113 7250 NB DAP ICS Ps Pa $251,040.00 


(1) Cette somme représente la valeur des obligations échues le 31 décembre, 1977. 
Elle ne comprend pas $47,686,117.50 d'obligations échues avant mais encore impayées. 


(2) Ce montant représente la somme des paiements semestriels d'intéréts échus au cours 
dé l*exercice 1977-78. L'intérét est payable sur les obligations ou sur le solde impayé 
de temps 4 autre au taux de 3.p. 100 par année le 30 juin et..le 30 décembre de chaque 
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année jusqu'a paiement complet. 
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Report of Operation: under Part II of 
The Export Credi! Insurance Act 
Fiscal Year 1978-79 


All lending operations under Part II of the Export Credits Insurance 
Act terminated on or before December 31, 1948. The Report covering 
operations during the fiscal year 1948-49 included a comprehensive review 
of those operations under the Export Credit Programme. 


Ks of March 31,2979, the only’ loan still outstanding was that ‘exten- 
ded to the Government of China. No payments were received on it during 
1978-79. The history of this credit is described briefly below. 


Clowtiore 


Under the authority of the Export Credits Insurance Act, the Govern- 
ment of Canada disbursed $51,037,091.15 to the Government of China during 
the period February 7, 1946 to December 31, 1948. These advances, 
together with accrued interest, were consolidated in 1947 and 1948, with 
total debt thus consolidated amounting to $52,215,997.48. China redeemed 
$755,997.48. of uthissconsolidated debt intfiseal LOG8/ BO S20 1a oe LO 
during fiscal year 1949/50,.and a further $756,557.34 during fiscal year 
1950/51. Special arrangements were made for the deferral of principal 
and interest on this loan until December 31, 1952 by Order in Council 
P.C. 270, dated January 17, 1951. ‘Nothing was paid under these special 
arrangements nor have any payments of principal and interest due been 


received subsequently. 


As indicated in the Report on Operations during the fiscal year 
1977-78, the final payment of principal on this debt was due on December OM, 
1977, at which time the total principal amount which was due and payable 
was $49.426,117.50. Interest is payable on the bonds, or on so much as 
remains unpaid from time to time, at a rate of 3% per annum on June 30 
and December 30 in each year until payment thereof in full. The total 
of the interest payments which had accumulated on the principal amount 
of the advances as of March 31, 1979 was $41,957,430.01. 
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RAPPORT 
SUR LES OPERATIONS EFFECTUEES EN VERTU 
DE LA PARTIB: Tt 
DE 


LA LOI SUR L'ASSURANCE DES CREDITS A L'EXPORTATION 


AU COURS DE L'ANNEE FINANCIERE 1978-79 


Ministere des Finances 
le 2 novembre 1979 
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Rapport sur les opération: effectuées en vertu de 


invractie: ll de tahoe ‘si l'assurance des crédits 
a l'exportation au cour. de l'année financiére 
1978-1979 


Toutes les opérations de prét en vertu de la Partie II de la Loi sur 
l'assurance des crédits 4 1'exportation se sont terminées le ou avant le 
31 décembre 1948. Le rapport sur les opérations de l'exercice 1948-1949 
comportait une étude compléte desdites opérations en vertu du programme 


des crédits a 1l'exportation. 


Au 31 mars 1979, le prét consenti au gouvernement de la Chine était 
le seul qui était encore impayé. ‘Aucun versement n'a été fait a son Cgard 
pendant l'exercice 1978-1979. L'historique de ce prét est exposé briéve- 


ment ci-aprés. 


Chine 


En vertu de dacLowesur l'assurance des credits 4 exportation, Je 
gouvernement canadien a versé la somme de $51,037,091.15 au gouvernement 
de la Chine pendant la période allant du 7 février 1946 au 31 décembre 1948. 
consolidés en 1947 et 1948, 


Ces avances et les intéreéts courus ont été 
Swi ce montant, 


portant la dette totale ainsi consolidee a $52,215,997.48. 
la Chine a remboursé $1,755,997.48 pendant l'exercice 1948-1949, $277,325.16 
pendant l'exercice 1949-1950 ainsi que $756,557.34 pendant 1'exercice 
1950-1951. Des arrangements spéciaux ont été établis par le décret C.P. 

270 du 17 janvier 1951 pour différer jusqu'au 31 décembre 1952 le paiement 
du capital et des intéréts de ce prét. Aucun versement n'a été fait au 
titre de ces arrangements spéciaux et aucun ‘paiement du principal et des 


intéréts n'a été fait ultérieurement. 


Comme 1'indique le rapport sur les opérations pour. 1'exercice 1977-1978, 
le paiement final du principal de cette dette etait exigible le 31 décembre 
1977- Gon montant total du s'elevait alors a $49,426,117.50; L'interep est 
exigible sur les obligations ou sur le solde impayé de temps a autre, au 
taux de 3% par an, les 30 juin et 30 décembre de chaque année jusqu'd 
leur remboursement complet. Le montant total des intéréts ajouté au montant 
principal des avances s'élevait, au 31 mars 1979, a4 $41,957,430.01. 
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Report of Operations under Part II of 
The Export Credits Insurance Act 
Eiscal Year 1979-50 


ALT dendine operations under Part IT ‘of the Export: Crédits Insurance 
Act tCermmmated on on before December 31, 1948. The Report covering 
operations during the fiscal year 1948-49 included a comprehensive review 
of those operations under the Export Credit Programme. 


As of March 31, 1980, the only. loan still outstanding was that exten- 
ded to the Government of China. No payments were received on it during 
1979-80. The history of this credit is described briefly below. 


China 


Under the authority of the Export Credits Insurance Act, the Govern- 
,ment of Canada disbursed $51,037,091.15 to the Government of China during 
the period February 7, 1946 to December 31, 1948. These advances, 
together with accrued interest, were consolidated in 1947 and 1948, with 
total debt thus consolidated amounting to $52,215,997.48. China redeemed 
Doo, 9) poo (Ormchiee Goneolidated dept inehisear £948/49 1.927 7:.3.25..16 
durinperiscal tear 1949/50) and a ‘further $/50,557.34 during fiseal year 
1950/51. Special arrangements were made for the deferral of principal 
gna anterest: on: this) loan until December 31, 1952*by Order in Council 
Pe.) 2/0, dated January 1/7, 1951... Nothing was paid under these special 
arrangements nor have any payments of principal and interest due been 
received subsequently. 


As indicated in’ the Report on Operations during the fiscal year 
1977-78, the final payment.of principal on this debt was due on December 31, 
1977, at which time the total principal amount which was due and payable 
was $49,426,117.50. Interest is payable on the bonds, or on so much as 
remains unpaid from time to time, at a rate of 3% per annum on June 30 
and December 30 in each year until payment thereof in full. The total 
of the interest payments which had accumulated on the principal amount 
of the advances as of March 31, 1980 was $43,440,213.54: 
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RAPPORT 


SUR LES OPERATIONS EFFECTUEES EN VERTU 


DE LA PARTIES i 
DE 
LA LOI SUR L'ASSURANCE DES CREDITS .A L'EXPORTATION 


AU COURS DE L'ANNEE FINANCIERE 1979-80 


Ministere des Finances 
les mai 11980 


Rapport sur les opérations effectuGes en vertu de 


la Partie II de la Loi sur l'assurance des crédits 
a lL'exportation au cours de l'année financiere 
7 1979-80 
Toutes les opGrations de prét en vertu de ta Partie TI dona, Jy Sue 


f eenrance des credits mn | “exportation $¢ sont’ terminces Le-ou avant, Le 
31 décembre 1948. Le rapport sur les opérations de l'exercice 1948-1949 
comportait une Gtude complécte desdites opGrations en vertu du programme 

des credits a l‘exportation. 


Au 31 mars 1980, le prét consenti au gouvernement de la Chine etait 
le seul qui Gtait encore impaye. Aucun versement Nom ete tale A son eegard 
pendant L'exercice 1979-1980. L'historique de ce pret est exposé britve- 


ment ci-apres. 


Chine 
fn avertu de la Lol surel'assurance des, crédits a ]’exportation, le 
gouvernement canadien a versé la somme de $51,037,091.15° au sgouvernement 

de la Chine pendant la période allant du 7 février 1946 au 31 décembre 1948. 
Gee avances et lestinterets courus ont ete consolides en 194) er 1948, 
portant la dette totale ainsi consolidée a $52,215,997.48. Sur ce montant, 
la Chine a remboursé $1,755,997.48 pendant 1l'exercice TOR6 SO RO ees 2) 16 
pendant l'exercice 1949-1950 ainsi que $750.97 od pendant 4 -exerel ed 
1950-1951. Des arrangements spéciaux ont été Ctablis par be decree CaP. 
O70-du Te aamwvers Jot pour dif ferer jusqu'au 31 décembre 1952 le paiement 
du capital et des intéréts de ce prét. Aucun versement Nn aetey fait au 
titre de ces arrangements spéciaux et aucun paiement du principal e& des 
interete nN avecewrait ulterreurement. 


Comme 1'indique le rapport sur les operations pour Liexercice 1977-1978, 
le paiement final du principal de cette dette Gtait exigible le 31 décembre 
1977; son montant total di s'élevait alors a CLOGGED ON OU wlan bereL eet | 
exigible sur les obligations ou sur le solde impayé de temps a autre, au 
taux de 3% par an, les 30 juin et 30 décembre de chaque année jusqu'a 
leur remboursement complet. Le montant total des interets ajouté au 
montant principal des avances s'élevait, au 31 mars POG0+ =a. $49,440,213 54. 
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